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Please find enclosed an original and four copies of the proposed TELRIC Cost Study
Methodology (with attachments) filed on behalf of each of the members of the Rural
Independent Telephone Coalition for filing in the above-referenced matter I have also enclosed
a CD containing electronic copies of the models submitted.
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cC Paul Walters
Mark Ashby
Edward Phillips
Charles McKee
Elaine Critides
Dan Menser
Marin Fettman

Smcerely,

William T. Ramsey
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Ay,

I. Introduction and Procedural History

The Rural Coalition of Small Local Exchange Carriers and Cooperatives (hereinafter
referred to as the “Coalition” or the “Independents”) respectfully submits this filing 1n
accordance with the Arbitration Panel’s oral directive on September 7, 2005. Specifically, the
Panel requested that the Coalition Members submit their mathematical models for performing
TELRIC cost studies.'

In accordance with the Procedural Schedule established in this proceeding, the Coalition
Members each submitted a description of their proposed TELRIC cost study methodology on
August 11,2005. While the Coalition Members submutted this filing 1n the spirit of cooperation
with the processes established by the Authority, the Independents restated and adhered to the
position that the Coalition has set forth throughout this proceeding: as a matter of law and
policy, the imposition of TELRIC cost methodology on the Independents is inappropriate and
contrary to the public interest.

The Rural Coalition Members and its counsel understood that they were required to
submut descriptions of their proposed methodologies, and, more specifically, where the proposed
methodology would vary from the TELRIC method and the reasons therefore. In their August
11, 2005 filing, each of the Coalition Members indicated its intention to submit TELRIC-
compliant costs studies. Each company described the methodology it would follow in preparing
those costs studies. The Coalition Members or their expert consultants stated specifically that

the methodology to be used would be TELRIC-compliant.

As agreed by the parties, on the record 1n this proceeding on July 21, 2005, and again on September 27, 2005, the
materials filed as an attachment to this document are subject to the terms of the Protective Order entered 1n this case
on April 12, 2004 The Coalition respectfully notes that the TRA has not yet 1ssued an order with respect to 1ts
deliberations on the arbitrated matters before 1t 1n this proceeding, and that the Coalition members have reserved all
rights with respect to rights to seek review and judicial appeal of the order when 1t 1s 1ssued




The CMRS Providers argued that the information provided by many but not all of the
Coalition Members was 1nsufficient to determine the appropriateness of the modeling methods.
The Panel agreed and orally ordered on September 7, 2005, that each of the Coalition Members
submit the actual mathematical models to be used and provide additional descriptions of each
model The Coahtion respectfully submuts that this requirement 1s unnecessarily burdensome
and duplicative of the Panel’s prior directive that that the mathematical models themselves (and
not just the descriptions thereof) would be submitted in the filing that is due December 7, 2005.
In that filing, the Panel has required each Coalition Member to file its own separate cost study
based on each company’s costs.

In accordance with the oral ruling of the Panel on September 7, 2005, the actual
mathematical models to be used by the consultants and experts for each of the Coalition
Members are provided with this filing > The models do not contain data as discussed with the
Panel on September 7. In order to assist the Panel, the Coalition Members and their respective
consultants have provided additional descriptions of the actual mathematical models used by
each of the consultants for the Coalition Members as Appendix A to this filing, and, where
necessary, an explanation of how the models used comply with TELRIC standards. The

mathematical models themselves are attached as Appendix B.

2 Asndicated 1n the attachment in Appendix A filed on behalf of CenturyTel, the model referenced by

CenturyTel 15 already on file at the Authonty and 1s available on the FCC’s website




II. General Principles Used By The Coalition Members and
Their Consultants In Preparing The Mathematical Models

The FCC promulgated rules in In Re Implementation of Local Competition in

Telecommunications Act of 1996, 11 FCC Red 15499 (1996) (“First Report and Order”).” In the
First Report and Order, the FCC defined forward-looking economic cost as the sum of the total
element long-run incremental cost in (“TELRIC”) of the element, and a reasonable allocation of
forward-looking common costs First Report and Order at § 672. The FCC did not at that time,
and has not, to date, proposed a specific model to be used to develop rates for reciprocal
compensation Instead, as an Appendix to the First Report and Order, the FCC provided rules
which generally stated the principles to be used n developing such rates *

Accordingly, and as this Authornity has previously recognized, as long as a model satisfies
the guiding principle contained in 47 CFR §§ 51.505 and 51.511, the model is TELRIC

compliant. “While no model is expected to achieve infallible results, several models will

3 The TELRIC rules were by FCC Order specifically not to be applied to rural telephone companies n the

absence of a finding by the State regulatory authority that the rural exemption applicable to the rural telephone
company should be removed 1n accordance with the provisions of Sec 251(f)(1) of the Telecommunications Act
The rules have been amended since the First Report and Order

*  The preparation of TELRIC cost studies imposes a significant admmstrative and financial burden on the
Coalition Members The administrative burden of performing TELRIC cost studies 15 one factor that underhes the
existing FCC policy whereby 1t has not applied TELRIC principles to rural companies As the Coalition has
previously argued before the TRA and this Panel, the FCC has indicated that a rural LEC 1s not subject to the FCC’s
TELRIC pricing rules established pursuant to Section 252 of the Communications Act of 1934, as amended, unless a
state regulatory authority removes the rural LECs Section 251(f)(1) exemption. Specifically, in the context of the
consideration of reciprocal compensation transport and termination pricing addressed 1n the First Report and Order,
the FCC stated 1n response to rural concemns regarding the potential implementation of TELRIC pricing rules “We
also note that certain small incumbent LECs are not subject to our rules under Section 251(f)(1) unless otherwise
determined by a State Commussion The Coalition respectfully submuts this response 1n the spinit of cooperation
with the processes established by the Authority and this Panel However, the Coalition Members restate and adhere
to their position that they have previously argued throughout this proceeding As a matter of law and policy, the
imposition of TELRIC cost methodology on the Coalition Members 1s inappropriate and contrary to the public
interest  As the Authonity and this Panel are aware, the Arbitration Order 1n this proceeding has not been 1ssued
Accordingly, the Coalition reserves 1its night to act to the extent necessary to avoid the imposition of the
adminustrative and economuc burden associated with the performance of TELRIC cost studies, and to seek review of
this Panel’s Order when 1t 1s 1ssued and released Additionally, the Coalition reserves the nght to seek
reimbursement of the cost of preparing TELRIC cost studies 1 this proceeding



produce reasonably close estimates of the near-term future cost.” Interim Order on Phase 1 of
Proceeding to Establish Prices For Interconnection and Unbundled Network Elements, TRA
-Docket No. 97-01262 (January 25, 1999) at 9. In fact, “forward-looking economic costs are
inherently hypothetical in nature and are intended to reflect what costs may reasonably occur n
the foreseeable future ” Id.

All of the models proposed by the Coalition Members are TELRIC comphant. However,
as stated above, and previously recognized by the Authority, there 1s no specific or single model
to be used. As long as the model produces a reasonably close estimate of the near term future
cost, and is prepared in accordance with the FCC’s general rules, the model is TELRIC
comphant.’

As stated above, and as discussed in detail with this Panel in the proceedings on
September 7, 2005, the models provided by the Coalition Members and their consultants herein
contain only the algorithms to be used. The data 1s not included. Certainly after a cost study
which contains the data inputs 1s produced, parties may reasonably anticipate that there will be
significant disputes regarding the results of the studies. However, the fact that there will be, or
may be, disputes regarding the data inputs, should have no bearing on whether or not the models
proposed by the Coalition Members and their consultants are TELRIC- compliant.

Many of the objections asserted by the CMRS Providers in their response to the
Coalition’s Original Cost Study Methodology filing ralsed_issues regarding the appropriate data
to be used as inputs for the models to be used by the Coalition Members and their consultants.
As was made clear 1n proceedings before this Panel on September 7, 2005, arguments regarding

the data input are reserved for the next phase of the proceeding which would follow the

> Each of the Coalition Members and their consultants incorporate by reference the statements made m the Cost

Study Methodology and Description prepared by John Staurulakis, Inc 1n the section entitled “TELRIC
Regulations ” Those general principles will not be restated here




submissions the Panel has required on December 7, 2005 The Coalition Members respectfully
submut that 1t 1s inapproprate, nefficient, and premature to debate the appropriate data inputs to

be used at this juncture

III. Conclusion
With the above general principles in mind, the Coalition Members respectfully request
that this Panel determine that the models proposed by the Coalition Members and their
consultants are compliant with the FCC’s TELRIC methodology 1n the event that Coalition
Members are lawfully required to establish rates based on a TELRIC methodology.
Respectfully submutted,

NEAL & HARWELL, PLC

By: d Z

W1111am T. Ramsey

2000 One Nashville Place
150 Fourth Avenue North
Nashville, Tennessee 37219
(615) 244-1713 Telephone
(615) 726-0573 Facsimile

KRASKIN, LESSE & COSSON, LLC

Stepﬁen G. Kraskin

By:/%f—ﬂbﬁ&vx t\/aaé,;\«, (b~) m@

Kraskin, Lesse & Cosson LLC
2120 L St. N.W. Suite 520
Washington, D.C. 20037

Counsel for The Tennessee Rural Independent Coalition
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Parrish, Blessing and Associates
Forward Looking Model (“FLM”)
Transport and Termination Costs

Submitted On Behalf Of
Bledsoe Telephone Cooperative and
Dekalb Telephone Cooperative, Inc.

Parrish, Blessing and Associates (“PBA”) , on behalf of Bledsoe Telephone
Cooperative and Dekalb Telephone Cooperative submit this response 1n accordance
with the statements and directions of the Arbitration Panel at the September 7, 2005
hearing in the above-referenced proceeding. Specifically the TRA asked that the rural
LECs ensure that the Authority has a copy of a TELRIC or Forward Looking Cost
Model that a rural LEC would propose to utilize to establish rates tn the above-
referenced proceeding. In addition, the TRA requested explanation regarding how the
TELRIC cost model works. The following is a description of how the PBA model

works. In addition, PBA incorporates by reference its previous portion of the filing

submutted on behalf of the Coalition on August 11, 2005.

FLM Overview

The PBA forward looking cost model (“FLM) is designed to produce TELRIC

prices in accordance with the FCC’s Rules, specifically the principles set forth 1n 47



C.FR Sections 51 505 and 51.511. The FLM 1s an Excel spreadsheet with a number
of worksheet/workpaper, input and output tabs The version of the FLM submutted
with this filing has been specifically modified to calculate only costs associated with

the transport and termination of local traffic.

FLM Description — Transport and Termination Version

The attached FLM 1s comprised of five (5) input tabs (labeled Input 1...5),
three (3) worksheet tabs (labeled WS1, WS2, WS3), two (2) workpaper tabs (labeled

WP 1 and WP 2) and four (4) output tabs (labeled Output 1...4).

Following is a brief description of each tab:

Input 1 Miscellaneous financial and statistical data
Input 2 Fiber ring data

Input 3 Switch data

Input 4 Facility investments

Input 5 Switching investment

Worksheet 1 Expense factors

Worksheet 2 TELRIC expense factors

Worksheet 3 Traffic and circuits

Workpaper 1 Switching

Workpaper 2 - Ring

Output 1 Calculation of transport and termination unit cost
Output 2 Switching cost — local

Output 3 Switching cost — tandem

Output 4 Transport cost

For the purposes of this filing the input and worksheet/workpaper data have
been populated with zeroes. All formulas and algorithms are displayed 1n the model.
This rendition of the FLM 1s fully functional, has not been “protected” and can
calculate if populated. In addition to displaying the algorithm in each cell the FLM

also “sources” any calculated number to the relevant input or worksheet tab The



FLM is essentially “self-documenting” given a basic understanding of TELRIC and
Excel.

FLM = TELRIC Compliance

Many of the attributes that determine whether a cost 1s TELRIC-based are
functions of the inputs. Section 51.505 of the FCC’s Rules lay out requirements for
TELRIC that include: efficient network configuration, forward-looking cost of
capital, depreciation rates and the allocation of common costs. The FLM
accommodates these various inputs nto the calculation of a TELRIC transport and
termination rate. The FLM does excludes those costs, set forth in Section 51.505(d) of
the Rules, that are embedded, retail, opportunity or revenues to subsidize other
Services.

The FLM divides the costs for transport and termination developed pursuant to
Section 51 505 by the demand as set forth in Section 51.511 of the Rules to produce
TELRIC transport and termination rates.

As discussed in an earlier filing the PBA, FLM has been 1dentified as the
model to be used in determining TELRIC-based rates in Puerto Rico. [can we provide

a citation of where that can be found?]
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DESCRIPTION OF TELRIC COMPLIANT INTERCONNECTION COST MODEL

As requested by the TRA on September 7, 2005, TDS TELECOM (hereafter “TDS”) on
behalf of its Tennessee companies: Concord Telephone Exchange, Inc, Humphreys County
Telephone Company, Tellico Telephone Company, Inc. and Tennessee Telephone Company
provides the requested information relating to the TDS Interconnection Model (TIM) 1t proposes
to utilize to determine whether the TDS model 1s TELRIC compliant for the applicability of
TELRIC wireless interconnection rates

The following information requested by the TRA includes:

l. Overview of TDS Interconnection Model and detailed explanations as to the
model being TELRIC comphant,

2 A hard copy of the model proposed by TDS TELECOM; and
3 An electronic copy in Microsoft Excel with formulas, calculations and notes

Inputs have not been included at this time as they are not required for this
September 28, 2005 filing.




TDS Telecom Overview of TELRIC Compliant Model

The TDS Interconnection Model (TIM) adheres to the FCC cost principles as mentioned
n Section 51.505 of the FCC’s rules'. The model’s underlning premuse 1s that the model utilizes
long run incremental cost of switching and termination costs of TDS’s network (excluding loop
cost for the provision of services to wireless carriers) and includes a reasonable allocation of
forward-looking common costs.

The TIM model 1s built utihzing the most efficient network with today’s technology at
the lowest cost available from TDS suppliers and 1s built utilizing existing locations of the wire
center. The model begins by building the central offices and transport facihities of the network at
each of TDS’s existing locations of the wire center as allowed under sectton 51.505(b)(1)

TDS engineenng practices and the TIM utilize an efficient network of the future based on
standard engineering practices as well as the most current pricing information as available from
TDS vendors. The TIM does not utilize embedded investment amounts 1n developing the
network. The TIM, which 1s attached, relates forward looking investments to an overall cost
which will include, a cost of money component, depreciation, taxes, maintenance, as well as a
reasonable share of common costs, as define in Section 51.505 (a)(2). The TIM costs do not
include retail costs such as customer service, marketing, or billing and collection costs, which 1s
consistent of a TELRIC comphiant model.

The deployment of the switches and the transport are engineered by professtonals that
are committed n providing innovative and consistently high quahty efficient network solutions to
TDS’s customers. The network 1s built utilizing engineering specifications and practices with

technology that 1s available today. The cost of facilities, to transport traffic within and outside the

" FCC Part 51 — Interconnection, Subpart F — Pricing of Elements

TDS TELECOM PROPRIETARY AND CONFIDENTIAL 2




network, will be consistent with TELRIC principals. The pricing of the switches and building of
fiber 1s based upon the most recent contractual vendor pricing.

To determine the investment of buildings, motor vehicles, work equipment, and their
associated carrying costs, the model assumes the additional investment in support assets will be
the same as the existing ratio of total support assets to total direct assets.

The TIM uses the most current 3 year average expense to asset ratios from company
specific income statements and balance sheets as the basis to develop forward looking direct
expenses These relationships of expenses to related assets are adjusted for inflation and other
known and measurable factors. The resulting expense factors are applied to TELRIC forward
looking investments to calculate projected direct, shared and common expenses on a forward

looking long run incremental basis as prescribed by the FCC 1n Section 51.505(c)(1).

TDS TELECOM PROPRIETARY AND CONFIDENTIAL 3




TDS TELECOM DETAILED EXPLANATION OF THE
INTERCONNECTION MODEL

The following document is a detailed explanation of the inputs, calculations, and
methodology of how TDS proposes to develop a TELRIC compliant interconnection cost
model for use with each of the TDS Tennessee Companies.

NOTES:
1. All numbers that appear in blue are nputs
2. All numbers and letters in red are n reference to this document only
3. All calculations, formulae, methods, and procedures contained, or described
within, are internally developed by TDS Telecom and are the intellectual
property thereof.

TDS TELECOM PROPRIETARY AND CONFIDENTIAL



Tab #1 - Company Info & Parameters

Tab 1 is the starting point for development of the TDS wireless interconnection rate, The
base mput includes the company specific exchange information as well as the data required for
forward looking investment development. The following list describes the basic data entry
| required for the columns across the top of this tab. The parameters of the interconnection model
are all located in Column D of this tab and are explaned below 1n detail.

Basic Data Entry for TDS Interconnection Model:

A) Exchange Name — simply a written description of which exchange will occupy this
particular line — most often this 1s the town name ( do we need to say “town name” ?)

B) Host/Remote — data label designed to determine 1f this exchange will be a host or a
remote within the future network

C) Access Lines — forecasted access lines for that particular exchange — used in
determining switch investment as well as transport requirements

D) Switching Investment — This cell develops the starting mvestment used 1n the overall
analysis — The development follows the below set of calculations:
a. For Host Switches.

(Base Host Investment + (Variable Host Investment Per Line x Access Lines))
Switching Fill Factor

Base Host Investment: Input — Host_Baselnv — Cell D25

Vanable Host Investment per Line: Input — Host_Varlnv — Cell D26

Access Lines: From column C above

Switching Fill Factor: Input — Switch_Fill - TDS internally developed forward-
looking estimation of total use — Cell D23

b. For Remote Switches:

(Base Remote Investment + (Vanable Remote Investment Per Line x Access Lines))
Swatching Fill Factor

Base Host Investment: Input —~ Remote_Baselnv — Cell D27

Variable Host Investment per Line: Input — Remote_VarInv — Cell D28

Access Lines: From column C above

Switching Fill Factor: Input — Switch_Fill - TDS internally developed forward-
looking estimation of total use — Cell D23

E) Switching Minutes of Use ~ Input — total forecasted MOU switched by that particular
switching office.

F) Interoffice Minutes of Use — Input — total forecasted interoffice MOU transported
between those particular switching offices.

TDS TELECOM PROPRIETARY AND CONFIDENTIAL 5




Parameters used in TDS Interconnection Model:

The following 1s a list of descriptions of the parameters or inputs used n the TDS Telecom
model. All values and assumptions used are designed to produce TELRIC type results. All ratios
are inherently TELRIC comphant 1n that they are applied to forward-looking vanables and are
based upon forecasted expectations.

1) Switch Engineering — This 1s the percentage of overall cost associated with the
planning, development, and design of the switch architecture used for this particular
exchange.

2) Central Office Power Factor — A ratio designed to capture the associated power
related equipment used for the theoretical switch Thus percentage 1s designed to
capture the batteries, grounding equipment, generators, and other critically necessary
power related 1tems for that particular exchange.

3) Transport Engineering — This 1s the percentage of overall transport related costs that
15 attributed to the planning, design, and development of the transmission and
transport layout.

4) Transport Power Factor - A ratio designed to capture the associated power related
equipment used for the transport equipment utilized in the theoretical network. This
percentage 1s designed to capture the batteries, grounding equipment, generators, and
other critically necessary power related 1tems for that particular exchange.

5) Switch Port Fill Factor — This 1s the forward-looking estimate of how much of the
switch will actually be used.

6) Transport Termination Fill Factor — This 1s the ratio used to develop the costs of
deploying an outside plant network based on actual locations and estimation of
approximate usage of that network.

7) Common Host Switch Investment — This is the dollar amount that 1s used as a base
mmvestment for Host Switches. It will be a number developed based on forward-
looking starting investment 1n developing a switching network at each host type
exchange.

8) Variable (per Line) Host Switch Investment — This is the dollar amount per line that
1s added to the base Host Switch investment to “grow” the switch to the appropriate
size under a future environment. It 1s important to note that only lines that will
actually be switched in that particular exchange will receive this additive.

9) Common Remote Switch Investment - This 1s the dollar amount that 1s used as a base
investment for Remote Switches It will be a number developed based on forward-
looking starting investment 1n developing a switching network at each remote type
exchange.

10) Varable (Per Line) Remote Switch Investment - This 1s the dollar amount per hine
that 1s added to the base Remote Switch investment to “grow” the swatch to the

TDS TELECOM PROPRIETARY AND CONFIDENTIAL 6



appropriate size under a future environment. It is important to note that only lines
that will actually be switched 1n that particular exchange will recerve this additive.

11) Man Distribution Frame (Per Line) — Thus 1s the forward-looking per line cost of a
Main Distribution Frame.

12) Business Days Per Month — The actual number of annual business days.

13) Percent of Daily MOU Assigned to Busy Hour — A forward-looking percentage
estimate of how many of the daily calls will occur during the busiest hour of the day.

14) Maximum Trunk Occupancy in CCS — An industry standard capacity in CCS’s on a
trunk. .

15) Trunks per DS-1 - 24.
16) DS-1s per DS-3 — 28.

17) Transmission Multiplexing (DS-3) Per Card (1 DS-3) — An estimated dollar amount
cost of one DS-3 card n a carrier-class type OC-XX transmission system.

18) Transmussion Multiplexing (DS-1) Per Card (7 DS-1s) — An estimated dollar amount
cost of one DS-1 card (capable of muxing 7 DS-15s) in a carrier-class type OC-XX
transmission system.

19) Digital Cross Connect (DS-1) Per 84 DS-1s — The dollar amount of investment
required to provide digital cross connection at that particular exchange with a
maximum of 84 DS-1s per unit  This dollar amount 1s broken down mto a per DS-1
investment,

20) Transmussion Terminal OC-3 — The forward-looking base investment of a carrier-
class OC-3 terminal and associated electronics.

21) Transmussion Terminal OC-12 — The forward-looking base investment of a carrier-
class OC-12 terminal and associated electronics.

22) Transmission Terminal OC-48 — The forward-looking base investment of a carrier-
class OC-48 terminal and assoctated electronics.

23) Transmission Terminal OC-96 - The forward-looking base investment of a carrier-
class OC-96 terminal and associated electronics.

24) Average Fiber Investment Per Foot — This variable 1s determined by developing the
percentage probability of each type of fiber for each TDS company and multiplied by
the associated future estimates of costs aligned with each type. The result is then
summed to armve at a forward-looking estimate of investment 1n each foot of fiber
plant. (See table on the bottom of the Company Info & Parameters tab).

TDS TELECOM PROPRIETARY AND CONFIDENTIAL 7



Tab #2 - ACF Calculations

This tab contains the annual charge factor calculations used in the TDS Interconnection
Model. All numbers 1n blue represent mputs. The first set of inputs, or parameters, are contained
within column M, and are described below. The other inputs used 1n this tab are 1n columns R
and S, and represent “financial type” information. The following list details the parameters used
and provides an overview of how they are used 1n the model.

1) Digital Switching Life — The number of years over which the digital switching
equipment 1s to be depreciated.

2) Circuit Equipment Life — The number of years over which the circuit type
electronics (transmission equipment) 1s to be depreciated.

3) Outside Plant Life — The number of years over which the physical fiber cable 1s
to be depreciated.

4) Dagital Switching Salvage Value — A percentage value input that 1s the
representative cost of removing the equipment.

5) Circuit Equipment Salvage Value — A percentage value iput that 1s the
representative cost of removing the equipment.

6) Outside Plant Salvage Value — A percentage value mput that is the representative
cost of removing the outside plant.

7) Cost of Money — This 1s the future cost of capital developed from Debt Cost,
Debt Percentage, and Equity Percentage and Equity Cost.

8) Debt Cost — This 1s the company’s forward-looking weighted average cost of
debt.

9) Debt % — This 1s the company’s forward-looking debt level percentage of total
capital.

10) Equity Cost — This 1s the company’s forward-looking cost of equity.

11) Effective Income Tax Rate — This 1s the percentage representation of the
company’s composite tax rate.

TDS TELECOM PROPRIETARY AND CONFIDENTIAL 8



12) Equity Gross-Up Factor — This is a calculation used to allow for taxes. Please
see formula description below:

Effective Income Tax Rate * Equity Cost* (1 -Debt%)
( 1 - Effective Income Tax Rate ) Cost of Money

13) Labor Inflation Rate — The percentage increase of forecasted labor costs over a
year by year period for a highly trained and dedicated staff to manage, repair, and
service customers that use the forward-looking network.

14) Non-Labor Adjustment Rate — The percentage increase or decrease of non-labor
related expenses; (can include such items as power costs, gasoline, and
insurance)

15) Motor Vehicle — The economic life of a motor vehicle.

16) Aircraft — The economic life of aircraft.

17) Special Purpose Vehicle — The economuc life of special purpose vehicles.

18) Garage Work Equipment — The economic life of garage work equipment.

19) Other Work Equipment — The economic life of other work equipment.

20) Land and Buildings — The economic useful life of such.

21) Furniture and Artwork — The economic useful life of such.

22) Office Equipment — The economic useful life of such.

23) General Purpose Computers — The economic useful life of such.

All formulas contamned within this tab reference only data available wathin the tab and are
easily audited using Excel’s built in auditing functions. The calculations contamed within this tab

yield an annual charge factor for each of the investment categories used, that 1s TELRIC
complant 1n both development procedures and 1n results.
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Tab #3 - Switch Calculations

Thus tab contains the key calculations used to develop the forward-looking cost of the
switching assets necessary to accomplish the basic switching requirements of interconnection
with a wireless carrier. The lower sections of this tab, referenced below by 1 - 10, are the
calculations that develop the overall investment required The upper section of this tab,
referenced below as A - R, are the development of costs associated with the below section’s
developed theoretical nvestments. Both the Company Info & Parameters tab and the ACF
Calculations tabs are referenced within this tab. As with any fully functional, unprotected Excel
workbook, all functions, formulae, and calculations are easily followed by using the butilt in
auditing functions found mn Excel.

Cost Development Calculations (Upper portion of the tab)

A)

B)

S

D)

E)

F)

G)

H)

Total Common Switching Investment — The sum of the Total Switching Electronics
column. (Column H — Labeled #7)

Total Main Dist. Frame Investment — The sum of the Mamn Dist Frame and Protection
column (Column I — Labeled #8)

Total End Office Switching Investment — Summation of A & B above

Annual Cost Basis For Switching — Total End Office Switching Investment ( A )
multiplied by the base annual charge factor for digital switching (Cell H18 of the
ACF Calculations Tab)

Annual Cost Basis for Main Distribution Frame — Total Main Dist Frame Investment
( B ) multiplied by the base annual charge factor for digital switching (Cell H18 of
the ACF Calculations Tab)

Allocation of Direct Switching Expenses — Total End Office Switching Investment
(Total End Office Switching Investment ( A ) + Total Main Dist Frame Investment
( B )) multiplied by the direct portion of the digital switching annual charge factor
(Cell H26 of the ACF Calculations tab)

Allocation of Shared Expenses —~ Total End Office Switching Investment (Total End
Office Switching Investment ( A ) + Total Main Dist Frame Investment ( B ))
multiphed by the shared portion of the digital switching annual charge factor (Cell
H49 of the ACF Calculations tab)

Allocation of Common Expenses — Annual Cost Basis for Switching ( D ) plus the
Annual Cost Basts for Main Dist. Frame ( E ) multiplied by the common portion of
the digital switching annual charge factor (Cell H68 of the ACF Calculations tab)

Total Switching Related Costs — Total Switching Related Costs (D +E)
Total Switching Related Expenses — Summation of Allocation of Direct Switching

Expenses ( F ), Allocation of Shared Expenses ( G ), and Allocation of Common
Expenses (H)
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K)

L)

Total Annual Switching Costs — Total Switching Related Costs (1) + Total
Switching Related Expenses (J )

Allocated Costs to Ports (Access Lines) — Total Annual Switching Costs (K )
multiplied by the NTS portion of the swatch (30%)

M) Allocated Costs to Switching (MOU Demand) — Total Annual Switching Costs (K )

N)

0)

P)

Q
R)

multiplied by the TS portion of the switch (70%)
Total Access Lines — Summation of Access Lines (Column D — Labeled #3)

Total MOU - Total Minutes of Use (Company Info & Parameters Tab — Summation
of cells F6 through F15)

Annual Per Port Cost — Allocated Costs to Ports ( L ) divided by Total Access
Lines (N)

Monthly Per Port Cost — Annual Per Port Cost ( P ) divided by 12 months

Cost Per MOU -- Allocated Costs to Switching (MOU Demand) ( M ) divided by
Total MOU (O)

Investment Development Calculations (Lower portion of the tab)

1)

2)

3)

4)

5)

6)

7)

8)

Exchange Name — A written description of which exchange will occupy this
particular line (Direct feed from Company Info & Parameters tab, Cells B6 through
B15)

Host / Remote — Data label designed to determine if this particular exchange will be a
host exchange or a remote exchange 1n the future theoretical network (Direct feed
from the Company Info & Parameters tab, Cells C6 through C15)

Access Lines — Forecasted access lines for that particular exchange (Direct feed from
the Company Info & Parameters tab, Cells D6 through D15)

Switching Investment — As described with the write-up for the Company Info &
Parameters tab, as the calculation actually occurs on that tab. (Direct feed from the
Company Info & Parameters tab, Cells E6 through E15)

Engineering — Switching Investment 1n Column E (Labeled #4) multiplied by the
Switch Engineering Percentage (Company Info & Parameters tab, Cell D19)

Power — Switching Investment in Column E (Labeled #4) multiplied by the Switch
Engineering Percentage (Company Info & Parameters tab, Cell D20)

Total Switching Electronics — Summation of Switching Investment ( 4 ), Engmeering
(5), and Power (6)

Main Dist Frame and Protection — Access Lines ( 3 ) multiplied by the Main
Distribution Frame (Per Line) parameter (Company Info & Parameters tab, Cell D29)
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9) Total Switch Related Investments — Summation of Total Switching Electronics ( 7 )
and Main Dist Frame and Protection ( 8 )

10) Row 31 of this tab contains summations of the above investment related information.
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Tab #4 - Transport Calculations

This tab contains the key calculations used to develop the forward-looking cost of the
transmission and transport mvestments necessary to accomplish interconnection with a wireless
carrier. The lower sections of this tab, referenced below by 1 - 12, are the calculations that
develop the overall investment required. The upper section of this tab, referenced below as A -
Q, are the development of costs associated wath the below section’s developed theoretical
investments. Both the Company Info & Parameters tab and the ACF Calculations tabs are
referenced within this tab. As with any fully functional, unprotected Excel workbook, all
functions, formulae, and calculations are easily followed by using the built in auditing functions
found 1n Excel.

Cost Development Calculations (Upper portion of the tab)

A) Total Transmussion Terminal Investment — Summation of Required Transmission
Terminal Investment (Column K — Labeled #10).

B) Total Digital Cross Connect Investment — The sum of the Required Digital Cross
Connection Investment (Column L — Labeled #11).

C) Total Interoffice Facility Investment — Overall forward-looking fiber investment
calculated n ( Q ) and summarized here.

D) Total Transmission Investment — Total Transmussion Terminal Investment ( A ) +
Total Digital Cross Connect Investment ( B ) + Total Interoffice Facility
Investment (C).

E) Annual Cost Basis of Terminal — Total Transmission Terminal Investment ( A )
multiphed by the base annual charge factor for circuit and termination equipment
(Cell 118 of the ACF Calculations Tab).

F) Annual Cost Basis of Digital Cross Connect — Total Digital Cross Connect
Investment ( B ) multiphed by the base annual charge factor for circuit and
termination equipment (Cell 118 of the ACF Calculations Tab)

G) Annual Cost Basis of Facility — Total Interoffice Facility Investment ( C ) multiphed
by the base annual charge factor for outside plant cable and equipment (Cell J18 of
the ACF Calculations Tab).

H) Allocation of Direct Transport Expenses — Total Transmission Terminal Investment
( A) plus the Total Digital Cross Connect Investment ( B ) multiphed by the direct
portion of the circuit and termination equipment annual charge factor (Cell 126 of the
ACF Calculations Tab) then added to Total Interoffice Facility Investment ( C)
multiphied by the direct portion of the outside plant cable and equipment annual
charge factor (Cell J26 of the ACF Calculations Tab).

I) Allocation of Shared Expenses - Total Transmission Terminal Investment ( A ) plus
the Total Digital Cross Connect Investment ( B ) multiplied by the shared portion of
the circuit and termination equipment annual charge factor (Cell 149 of the ACF
Calculations Tab) then added to Total Interoffice Facility Investment ( C ) multiplied
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by the direct portion of the outside plant cable and equipment annual charge factor
(Cell J49 of the ACF Calculations Tab)

J) Allocation of Common Expenses — Annual Cost Basis of Terminal ( E ) plus Annual
Cost Basis of Digital Cross Connect (F ) multiplied by the common portion of the
circuit and termination equipment annual charge factor (Cell 168 of the ACF
Calculations tab) then added to the Annual Cost Basis of Facility ( G ) multiphed by
the common portion of the outside plant cable and equipment annual charge factor
(Cell J68 of the ACF Calculations tab)

K) Total Annual Transmussion Costs — Summation of Annual Cost Basis of Terminal
( E ), Annual Cost Basis of Digital Cross Connect ( F ), Annual Cost Basis of Facility
( G), Allocation of Direct Transport Expenses ( H ), Allocation of Shared Expenses
(I), and Allocation of Common Expenses (J ).

L) Total Costs (MOU Demand) — Total Annual Transmission Costs ( K ) direct feed
from cell F14.

M) Total MOU - Total Interoffice Minutes of Use from column E below (Labeled #4).

N) Cost Per MOU — Total Costs (MOU Demand) ( L ) divided by Total MOU (M )

O) Composite Arrline Miles — Composite miles of interoffice fiber needed to transport
traffic between wire centers (Direct feed from the Company Info & Parameters tab,
Cell H6).

P) Total Footage of Interoffice Route — Composite Airhne Miles ( O ) multiplied by the
number of feet per mile.

Q) Overall Fiber Investment — Total Footage of Interoffice Route ( P ) multiplied by the

forward-looking developed cost of fiber per foot (Direct feed from the Company Info
& Parameters tab, Cell D42).

Investment Development Calculations (Lower portion of the tab)

1) Exchange Name — Simply a written description of which exchange will occupy this
particular Iine (Direct feed from Company Info & Parameters tab, Cells B6 through
B15).

2) Host/Remote — Data label designed to determine 1if this particular exchange will be a
host exchange or a remote exchange in the future theoretical network (Direct feed
from the Company Info & Parameters tab, Cells C6 through C15).

3) Access Lines — Forecasted access lines for that particular exchange (Direct feed from
the Company Info & Parameters tab, Cells D6 through D15).

4) Allocated Interoffice Minutes of Use — Interoffice MOU (Company Info &
Parameters Tab — Summation of cells G6 through G15).
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5) Busy Hour MOU Trunk Demand — This calculation develops the number of DS-1s
required to transport the interoffice MOU. The calculation works as follows;
Allocated Interoffice Minutes of Use (#4) multiplied by Seconds per Minute (60) all
divided by Business Day per Year (Company Info & Parameters, Cell D30). This
result 1s then multiplied by the Busy Hour Percentage (Company Info & Parameters,
Cell D31) with the whole thing then being divided by the number of seconds 1n one
CCS (One Hundred Seconds — 100). This result 1s then divided by the Maximum
Trunk Capacity CCS (Company Info & Parameters, Cell D32) to arnive at the
required DS-1s.

6) Required DS-1 Appearances at Each End Office — This calculation determines the
number of DS-1s at each end office per the following formula; Busy Hour MOU
Trunk Demand (#5) divided by Trunks per DS-1 (Company Info & Parameters Tab,
Cell D33). This result 1s then rounded up to the next whole number.

7) Required DS-3s to Support MOU Demand — A calculation that converts the Required
DS-1 level to DS-3 level per the calculation; Required DS-1 Appearances at Each
End Office (#6) divided by DS-1s per DS-3 (Company Info & Parameters Tab, Cell
D34). The result must be at least one, and therefore the calculation 1s properly
rounded.

8) Transmission Terminal Investment — Determines the fiber terminal investment based
upon the number of DS-3s required. If the total number of DS-3s is less than 3,12, or
48, then the corresponding mvestment 1s used per the table 1n the parameters section
of the Company Info & Parameters Tab (Cells D38 through D41).

9) Transmission Multiplexing Equipment Investment — Determines the mvestment
required 1n DS-3 Multiplexing Cards. Required DS-3s to Support MOU Demand
(#7) multiplied by the per Card Cost of DS-3s (Company Info & Parameters Tab,
Cell D35) plus the approprate number of DS-1 Cards: Required DS-1 Appearances
at Each End Office (#6) divided by card capacity (7), rounded properly, and then
multiplied by the per Card Cost of DS-1s (Company Info & Parameters Tab, Cell
D36).

10) Required Transmission Terminal Investment — Addition of Transmussion Terminal
Investment (#8) and Transmission Multiplexing Equipment Investment (#9) both
multiplied by one plus the Transport Engineering and Power Ratios (Company Info
& Parameters Tab, Cell D21, and Cell D22) all divided by the Transport Fill Factor
(Company Info & Parameters Tab, Cell D24).

11) Required Dagital Cross Connection Investment — The calculation used to develop the
proper cost of digital cross connection panels. Required DS-1 Appearances at Each
End Office (#6) multiplied by the DSX Cost per DS-1 (Company Info & Parameters
Tab, Cell D37) all divided by the Transport Fill Factor (Company Info & Parameters
Tab, Cell D24).

12) Row 29 of this tab contains simple summations of the above investment related
information.
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Tab #5 - Results

Thus tab contains a summanization of all results calculated in both the Switching
Calculations and Transport Calculations tabs It 1s designed to be a one page summary of all
relevant costs associated with providing the switching and transport services to wireless carriers
utihzing TELRIC study methodology. The three sections on this tab represent the key
components of providing such interconnection services; the switching, the transport, and the
development of the rate. Included 1n this section 1s a cost of complying — model modification,
legal fees and regulatory time incurred as a result of preparing, filing, responding to TRA and
CMRS data requests, testimony, and hearings concerning the TDS TELRIC compliant cost model
— within Docket No. 03 -00585 cost model review.
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BEFORE THE
TENNESSEE REGULATORY AUTHORITY

Petition of: )

)
Cellco Partnership d/b/a Verizon Wireless) Consolidated Docket
For Arbitration Under the ) No. 03-00585
Telecommunications Act of 1996 )

CenturyTel of Adamsville, Inc.,
CenturyTel of Claiborne, Inc., and
CenturyTel of Ooltewah-Collegedale, Inc.
Cost Study Methodology and Description
CenturyTel of Adamsville, Inc , CenturyTel of Claiborne, Inc , and CenturyTel of
Ooltewah-Collegedale, Inc  (collectively referred to as “CenturyTel”) submit this
response tn accordance with the statements and directions of the Arbitration Panel at the
September 7, 2005 hearing in the above-referenced proceeding' Specifically the TRA
asked that the rural LECs ensure that the Authority has a copy of a TELRIC cost model
that the rural LEC would propose to utilize to establish rates in the above-referenced
proceeding The TRA also requested explanation regarding how the TELRIC cost model
works
In the event that CenturyTel 1s lawfully required to utihze a TELRIC cost
methodology to establish rates in this or any other proceeding, CenturyTel would utilize
the Hatfield (HAI) model, consistent with the information provided to the TRA by the

Rural Coahtion of Small Local Exchange Carriers and Cooperatives (the “Coalition”) on

behalf of CenturyTel and other rural LECs on August 11, 2005

R In addition, PBA incorporates by reference 1ts previous portion of the filing subnutted on behalf of
the Coalition on August 11, 2005




":"T

CenturyTel recognizes that the TRA is already fully fammliar with the specifics of
the HAI model and the details regarding how this cost model methodology works. The
TRA has previously recognized that “While no model 1s expected to achieve infallible
results, several models will produce reasonably close estimates of the near-term future
costs ” 2 The TRA further noted that the Hatfield model is not “inherently inconsistent
with the FCC’s TELRIC methodology >

In order to avoid placing an otherwise unnecessary procedural and administrative
burden on the TRA, CenturyTel respectfully responds to the September 7 request for
nformation regarding a specific TELRIC cost methodology by referring all parties to the
well established HAT model as the cost model methodology that CenturyTel would utilize
if and when 1t 1s lawfully required to establish rates on a TELRIC basis. The model itself
and supporting documentation are already on file with the TRA so there 1s no need to
duplicate that filing herein CenturyTel further refers the parties to the existing TRA
analysis and approval of this model. The model can also be obtained from the FCC’s

website at http'//www fcc.gov/web/tapd/hcpm/welcome. html

As the Coalition has noted previously before the TRA, the FCC has indicated that
a rural LEC such as CenturyTel 1s not subject to the FCC’s TELRIC pricing rules under
Sec 252 of the Communications Act of 1934, as amended, unless a state regulatory
authonty first removes the rural LEC’s Sec. 251(f)(1) exemption n a formal proceeding

initiated pursuant to a carrier request where the burden of proof for removal of the

2 Docket No 97-01262, “Petition to Convene a Contested Proceeding to Establish Permanent Prices for
Interconnection and Unbundled Network Elements,” Interim Order 1ssued January 25, 1999, p 9
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exemption 1s upon the requesting party Specifically in the context of reciprocal
compensation transport and termination pricing addressed in 1ts August 8, 1996
Interconnection Order, the FCC stated 1n response to rural concerns regarding the
potential imposition of TELRIC pricing rules. “We also note that certain small
incumbent LECs are not subject to our rules under section 251(f)(1) unless otherwise
determined by a State Commussion ” The administrative burden of performing TELRIC
cost studies, for example, 1s but one factor that determined the existing FCC policy of
TELRIC being not applicable to rural companies This and other matters related to the
presumed adverse impact on universal service and economic burden on a rural LEC

would have to be addressed by a requesting party in a formal 251 (f) (1) proceeding.

While CenturyTel respectfully submits this response in the spirit of cooperation
with the processes established by the Authority, CenturyTel restates and adheres to the
posttion that the Coalition has set forth throughout this proceeding  The imposition of
TELRIC cost methodology on CenturyTel and other rural LECs has no legal basis under
current law and 1s contrary to the public interest In addition and as the Authority 1s
aware, no Arbitration Order 1n this proceeding has been 1ssued Accordingly, CenturyTel
reserves 1ts right to act to the extent necessary to comply with existing law, to require the
compliance of others with existing law, to avoid the impostition of the administrative and
economic burden associated with the performance of TELRIC cost studies, and to seek

review of the Authority’s Order when 1t 1s 1ssued and released.



BEFORE THE
TENNESSEE REGULATORY AUTHORITY
Petition of: )
)

Cellco Partnership d/b/a Verizon Wireless) Consolidated Docket
For Arbitration Under the ) No. 03-00585
Telecommunications Act of 1996 )

CHR Solutions

Forward Looking Model (“FLM”)
Transport and Termination Costs
Submitted On Behalf Of
North Central Telephone Cooperative, Inc,

CHR Solutions (“CHR”) , on behalf of North Central Telephone Cooperative,
Inc, submuts this response in accordance with the statements and directions of the
Arbitration Panel made at the September 7, 2005 hearing in the above-referenced
proceeding. Specifically the TRA asked that the rural LECs ensure that the Authority has
a copy of a TELRIC or Forward Looking Cost Model that a rural LEC would propose to
utilize to establish rates in the above-referenced proceeding. In addition, the TRA
requested explanation regarding how the TELRIC cost model works. The following is a
descnptlon of how the CHR model works. In addition, CHR incorporates by reference its
previous portion of the filing submutted on behalf of the Coalition on August 11, 2005

CHR has prepared a model in the form of an Excel spreadsheet that is divided 1nto

three basic sections: 1nvestment; operating expenses and taxes and rate development. -

The sub-categories contained 1n those three sections should be self-explanatory
Using this model, the Forward-Looking Economic Cost (“FLEC”) that will be

developed for Central Office Transmission and Cable and Wire Facilities Inter-Exchange




and Exchange Trunk (EAS) equipment will be based upon engineering estimates. That
elemental cost will be assigned to Transport Cost.

In order to determine switching costs, the CHR will identify and quantify Central
Office traffic switching, and determine the FLEC cost for the traffic-sensitive switching.

As additional inputs into this model, CHR will develop company specific carrying
charge ratios (CCR) 1n accordance with the following. First, account-specific, equipment
and expense will be divided by the total company Central Office equipment plus the
cable and wire facilities investment from the company’s records. Accounts-specific
common CCRs will be applied to the sum of switching, tandem switching, and transport
investment.

Plant-specific expense will be divided by the total company Central Office
equipment cost or cable and wire facilities cost (as appropriate) from the company’s
financial and accounting records A plant-specific CCR will be applied to the cost of
equipment investment (switching and/or tandem switching), or transport investment as
appropriate.

Depreciation expense will be based on the economic lives of plant categories.
Accumulated depreciation reserves will be developed from net present value analysis of
economic lives and assigned as appropriate to plant categories.

The switching rate element will equal the switching revenue requirement divided
by the total (local access/toll and inter-connection) traffic sensitive switched minutes of
use Similarly, the tandem switching rate will equal the tandem switching revenue
requirement divided by inter-exchange (access/toll and inter-connection) traffic sensitive

minutes of use. The transport rate will equal the transport revenue requirement divided



by nter-change (access/toll and inter-connection) traffic sensitive minutes of use. The
total revenue requirement 1s equal to the return on net investment, plus expenses assigned
to each element.

As a result of the calculations evidenced by the spreadsheet submitted by CHR,
the annual demand cost per minutes of use will be calculated for the switching, tandem
switching and transport elements, individually and as a total.

In summary:

e FLEC developed for Central Office Transmission and Cable & Wire Facilhities

Inter-exchange and Exchange Trunk (EAS) equipment based upon engineering

estimates. Assigned to Transport.

e Central Office Switching traffic sensiive FLEC identified. Assigned to
Switching

e Company specific Carrying Charge Ratios (CCR) are developed as follows:

e Account-specific Common Equipment / Expense is divided by Total
Company COE + CWF 1nvestment from Company records

e Account-specific Common CCRs are applied to sum of Switching, Tandem
Switching and Transport investment.

e Plant Specific Expense 1s divided by Total Company COE or CWF (as
approprate) from Company records.

e Plant Specific CCR 1s applied to COE investment (Switching, Tandem
Switching) or Transport investment (Transport) as appropriate.

e Depreciation Expense based on economic lives of plant categories. Accumulated
Depreciation Reserves developed from Net Present Value analysis of economic
lives and assigned as appropriate to plant categories.

¢ Revenue Requirement is equal to Return on Net Investment plus expenses
assigned to each element.

e Switching Rate = Switching Revenue Requirement divided by Total (Local,
Access/Toll and Interconnection) Switched MOU.



Tandem Switching Rate = Tandem Switching Revenue Requirement divided by
Interexchange (Access/ Toll and Interconnection) Switched MOU.

Transport Rate = Transport Revenue Requirement divided by Interexchange
(Access/Toll and Interconnection) Switched MOU.
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BEFORE THE
TENNESSEE REGULATORY AUTHORITY
Petition of: )
)
Cellco Partnership d/b/a Verizon Wireless) Consolidated Docket
For Arbitration Under the ) No. 03-00585
Telecommunications Act of 1996 )

Totherow, Haile & Welch and Lee Olch Consulting
Forward Looking Model (“FLM”)
Transport and Termination Costs

Submitted On Behalf Of
Twin Lakes Telephone Cooperative Corporation

The Tennessee Regulatory Authonty (TRA) ordered that the Total Element Long-
run Incremental Cost (TELRIC) models that will be used to develop interconnection
(transport and termination) rates in TRA Docket No. 03-00585 be submitted to the TRA
on September 28, 2005. The TRA will evaluate compliance of the models with TELRIC
standards ~ The TELRIC cost model to be used for the Twin Lakes Telephone
Cooperative (TLTC) cost study is included i this filing in electronic and hard copy
Versions.

We also provide the following analysis of the TELRIC standards that
demonstrates how our cost model and cost study procedures are compliant with TELRIC
standards. The analysis identifies four charactenstics of the standards. First, the standards
primarily specify requirements for inputs and outputs (calculated results) for a model, not
for the algorithms in a model. Second, the standards specify classifications or general
types of mnputs, but they do not prescribe the number of mputs or the methodology flor

developing nputs. Third, the standards contemplate three separate and distinct studies-




K

cost measurement, network design, and demand. We address each of the three studies
below Fourth, the completed cost study (including all inputs, algorithms, and outputs for
network design, cost measurement, and demand projection) taken as a whole must
conform to the standards set forth in the FCC’s Part 51.505 and 51.511 rules. The final
section below analyzes this standard.

1. Cost Measurement

Interconnection rates for transport and termination must conform to the
51.503(b)(1) requirement for “forward-looking economic cost-based pricing
methodology”. Per 51.505(a) the “forward-looking cost of an element [FLEC] equals the
sum of” two cost components:

FLEC = Total Element Long-run Incremental Cost + Forward-Looking Common Cost

TELRIC 1s the forward-looking cost of the “total quantity of the facilities and
functions” that are directly attnibutable to a specific element. 51.505(b). The “direct”
costs mentioned in the rules include plant, cost of capital, and depreciation rates. Other
direct costs, not specifically mentioned by the rules, are included in developing TELRIC
including day-to-day operating and tax expenses associated with the elements, income
taxes, and shared costs such as power and network administration that are attributable to
two or more elements. Thus, the value of the TELRIC component 1s:

TELRIC = Capital Cost + Depreciation Expense + Direct Operating Expense + Shared

Operating Expense + Income Tax




The second component of FLEC, Forward-looking Common Costs are those “that
cannot be attributed to individual elements or services”. 51.505(c)(1)

In addition to specifying the two major cost components of forward-looking cost,
the FCC specified four types of costs and cost data that may not be included in FLEC.
“Embedded costs”, “retail costs”, “opportunity costs”, and “revenues to subsidize other
services” are proscribed from being included.

In conclusion, the cost measurement standards specify several classifications of
costs that are to be summed to develop the FLEC of network elements. The summation
algorithm 1s the only algornithm specified in the TELRIC rules. All other references in the
sections 51.505 and 51.511 are to inputs and outputs. Our model includes the cost inputs
needed to compute the algonthms prescribed by the TELRIC rules Part 51 rules have
other cost standards concerning what costs must be measured, but these standards are
better understood as network design requirements.

II. Network Design

Part 51 505(b)(1) states three network design standards for the forward-looking
network that 1s the basis for the TELRIC study: “most efficient telecommunications
technology currently available”, “lowest cost network configuration”, and “existing
location of the incumbent LEC’s wire centers”. Only the last requirement provides an
algorithm: existing wire center = forward- looking wire center. The other two standards
specify requirements for (1) the results of the network design study and (2) the network

components for which costs must measured to develop the inputs for cost model.




Most Efficient Technology. The rules do not prescribe algorithms for choosing

the most efficient technology. It is the norm in TELRIC studies to include digital
switches and SONET on fiber optic rings to conform to this standard. The inputs for our
cost model will include costs for these technologies and related network configurations

Lowest Cost Network Configuration. The rules do not prescribe algorithms for

designing the lowest cost network configuration. Engineers do use algonthms for
network design, but different engineers will reach different conclusions about the design
of a lowest cost network configuration for a specific company. This is due mn part to
differences in education and experience, but even more important is the analysis and
Judgment that is inherent in designing a forward-looking network. Developing a low
cost, most efficient network design for current operating conditions (service mix,
demographics, demand, chimate, geography, service area size, interconnection with
contiguous exchange carmers, grade of service standards required by customers,
Universal Service requirements, and lenders, etc.) 1s a challenging problem of acquiring
the right information and making reasonable design trade-offs among competing and
conflicting design objectives. A forward-looking network design is more complicated
due to the need to forecast changes in operating conditions.

In conclusion, the TELRIC rules for network design state the results of a network
design study, i.e. a most efficient, lowest cost network using existing wire centers. The
rules do not prescribe algorithms to design A network with these characteristics. A
primary task of a TELRIC study is to obtain from the telephone company engineers their
de_51gn for a most efficient technology, lowest LOW cost network, using existing wire

centers, that is consistent with trends n the company’s operating conditions. The



network design study is currently under way. Our cost model does not include
algorithms for the design of this network, but it will include inputs that represent the costs
of a forward-looking network (designed by TLTC engineers) as required by TELRIC
rules

III. Demand (Traffic) Forecast

Part 51.511(a) provides the only required algorithm for developing demand.
Total Number of Units = Number of Units Provided to Other Carriers + Number of Units
Used by ILEC Customers

The rule further states three methodology standards for developing demand.

e Units to Count The units to be counted are the ones that carriers and ILEC

customers are “likely to use”.

e Time Period for Measurement. Traffic is to be studied “during a reasonable

measuring period”.

o Forecast Demand. There must be a “reasonable projection” of the demand.

In conclusion, the TELRIC rules define a classification of units to be included 1n
total demand, what units are counted, the time period for measurement, and the result of
demand forecasting. These standards are general requirements for developing the
demand input(s) for the model, but they do not prescribe specific algorithms or an
approach. We are in the process of measuring actual, current switched traffic on TLTC’s
network. These measurements along with evidence of traffic trends over time will be the
basis for forecasting demand That measure of demand will be an mput to our cost

model.



IV.  Cost Study as a Whole

Section 51.505(e) states that the cost study must comply with the methodology in
sections 51.505 and 51 511. A cost study includes everything involved 1n completing a
cost study and developing interconnection rates inputs, model, and results of cost
mqasurement, network design, and demand forecast studies. A cost model (for which
Part 51 prescribes some algorithms) is a small part of a complete TELRIC cost study.
The largest part of a TELRIC study involves the network design, measurement of the cost
of network components, and demand measurement as steps in the development of inputs;
Part 51 prescribes the characteristics of these inputs and results, but not the algorithms for
their development.

The Section 51.505(¢e) standard is to evaluate a completed cost study for
compliance with TELRIC standards. That is what the TRA did 1n 1999 1n Interim Order
on Phase I of Proceeding to Establish Prices for Interconnection and Unbundled
Network Elements, Docket No 97-01262, January 25, 1999. At that point, only after Bell
South Telecommunications (BST) had completed 1ts cost study, did the TRA evaluate the
cmphance of BST’s cost study with TELRIC standards and order some adjustments

For reasons that are not known to TLTC’s cost analysts, in this proceeding the
TRA has been urged to evaluate intermediate stages of the TELRIC model itself for
compliance with TELRIC standards. We are confident that our model submitted today
complies with TELRIC standards. We note, though, that today’s submission 1s in
1solation from the rest of the cost study that 1s currently being prepared And we look
forward to submuitting a completed cost study to the TRA on December 7, 2005 that also

conforms to TELRIC standards.



BEFORE THE
TENNESSEE REGULATORY AUTHORITY

Petition of: )

)
Cellco Partnership d/b/a Verizon Wireless ) Consolidated Docket
For Arbitration Under the ) No. 03-00585

)

Telecommunications Act of 1996

John Staurulakis, Inc.
Cost Study Methodology and Description

In accord with the Procedural Schedule for Rate Phase of Proceeding in the
above captioned consolidated docket, John Staurulakis, Inc. (JSI) provided a lengthy and
comprehensive summary of 1ts proposed cost study methodology. Despite this
description and a detailed response by the CMRS providers, the Tennessee Regulatory
Authority (TRA) has requested a copy of the JSI model and a description of the same In
this document, JSI provides the TRA with its model and a further description. JSI
incorporates as part of this description 1ts initial summary already provided to the TRA.
JSI notes the CMRS response to JSI’s model contained many factual naccuracies and
mischaracterizations. At some point in this proceeding, JSI welcomes the opportunity to

respond to the CMRS response

The JSI model will be used to perform cost studies compliant with Federal
Communications Commission’s (FCC’s) rules. The following ILECs will use JSI’s
model Ardmore Telephone Company, Inc. (Ardmore), Ben Lomand Rural Telephone
Cooperative (Ben Lomand), Crockett Telephone Company, Inc. (Crockett), Highland

Telephone Cooperative (Highland), Loretto Telephone Company, Inc (Loretto),




Millington Telephone Company (Millington), Peoples Telephone Company, Inc.
(Peoples), United Telephone Company (United), West Tennessee Telephone Company,

Inc. (West Tennessee) and Yorkville Telephone Cooperative (Yorkville).

TELRIC Regulations

The FCC does not have a specific model 1t uses or proposes that state
commissions use to develop rates for reciprocal compensation. The FCC rule for rates

for transport and termination is found in 51.705:

$31 705 Incumbent LECs' rates for transport and termination

(a) An incumbent LEC'’s rates for transport and termination of telecommunications
traffic shall be established, at the election of the state commussion, on the basis of:

(1) The forward-looking economic costs of such offerings, using a cost study pursuant to
$§51 505 and 51 511;

(2) Default proxies, as provided in §51.707; or

(3) A bill-and-keep arrangement, as provided in §51 713

(6) In cases where both carriers in a reciprocal compensation arrangement are
incumbent LECs, state commussions shall establish the rates of the smaller carrier on the
basis of the larger carrier's forward-looking costs, pursuant to §51 711

Rather than require the use of a specific model, FCC rules permit a carrier to
establish forward looking economic cost consistent with specific guiding principles. As
referenced m 51.705(a)(1), these guiding principles are found in 47 CFR §§ 51.505 and
51511 When a model satisfies these principles, the model is per se TELRIC compliant
(JST will use the term TELRIC as 1t is used by the TRA, the FCC’s requirements require

FLEC or forward-looking economic cost. The difference between TERLIC and FLEC is

stated 1n 47 CFR § 51 505(a)).




As a guide for this description, JSI will quote each subpart of these rules and

describe how the model satisfies each requirement.

$§31.505 Forward-looking economic cost.

(a) In general. The forward-looking economic cost of an element equals the sum of.

(1) The total element long-run incremental cost of the element, as described n
paragraph (b), and

(2) A reasonable allocation of forward-looking common costs, as described n

paragraph (c)

Subpart (a) of rule 51 505 defines forward-looking economic cost or FLEC As
mentioned above, FLEC 1s a specific cost standard that has two components The first 1s
total element long-run incremental cost (TELRIC), the second is a reasonable allocation

of common costs. The JSI model calculates both TELRIC and FLEC as discussed below.

§51 505

(b) Total element long-run incremental cost. The total element long-run incremental
cost of an element is the forward-looking cost over the long run of the total quantity of
the facilities and functions that are directly attributable to, or reasonably 1dentifiable as
incremental to, such element, calculated taking as a given the incumbent LEC's provision
of other elements

(1) Efficient network configuration The total element long-run incremental cost of an
element should be measured based on the use of the most efficient telecommunications
technology currently available and the lowest cost network configuration, given the
exwsiing location of the incumbent LEC's wire centers

(2) Forward-looking cost of capital. The Jorward-looking cost of capital shall be used 1n
calculating the total element long-run incremental cost of an element

(3) Depreciation rates The depreciation rates used n calculating forward-looking
economic costs of elements shall be economic depreciation rates.

TELRIC represents the reasonable attribution of incremental costs of an element
(in this proceeding transport and termination) There are three required properties of

TELRIC efficient network configuration, forward-looking cost of capital, and economic




depreciation rates. The JSI model uses each of these three required properties. It uses
vendor prices for switching, transmission equipment, transmission facility and where
available termination equipment and termination facility (also known as traffic-sensitive
loop) The vendor costs are compliant with 51 505(b)(1). Where termination equipment
and facility costs are not available JSI will use a cost ratio from the FCC’s HCPM model.

(See Page 2 of Exhibit DDM-01)

The forward looking cost of capital is also an input for the model. In many
instances, for transport and termination purposes, the current authorized rate of return of
11.25 percent is used as representing the forward looking cost of capital. Contrary to the
CMRS providers’ suggestion this rate 1s stale having been adopted in 1990, this rate was
recently renewed 1n 2002 by the FCC as appropriate for rate of return interstate purposes.
Notwithstanding, the JSI model uses a forward looking cost of capital as an input to 1ts
model. The model also uses economic depreciation rates. (In many cases, the support
plant rates used by rural carriers are comparable to economic depreciation rates.) The
model levelizes this cost across equipment types to calculate a levelized capital cost and

return factor. (See Pages 1, 5-8 of Exhibit DDM-01)

51505

(c) Reasonable allocation of forward-looking common costs

(1) Forward-looking common costs. Forward-looking common costs are economic costs
efficiently incurred n providing a group of elements or services (which may include all
elements or services provided by the incumbent LEC) that cannot be attributed directly to
idiwvidual elements or services

(2) Reasonable allocation

(1) The sum of a reasonable allocation of forward-looking common costs and the total
element long-run incremental cost of an element shall not exceed the stand-alone costs
associated with the element. In this context, stand-alone costs are the total forward-




looking costs, including corporate costs, that would be incurred to produce a given
element if that element were provided by an efficient firm that produced nothing but the
given element.

(1) The sum of the allocation of forward-looking common costs for all elements and
services shall equal the total forward-looking common costs, exclusive of retail costs,
attributable to operating the incumbent LEC's total network, so as to provide all the
elements and services offered

The FCC has established specific rules for common costs. The FCC describes
“forward-looking common costs as economic costs efficiently incurred in providing a
group of elements or services (which may include all elements or services provided by

the incumbent LEC) that cannot be attributed directly to individual elements or services.”

Common costs must also satisfy a reasonable allocation requirement which states
that shared and common allocations, plus TELRIC for an element must not be greater
than the forward-looking stand alone costs of the element. Additionally, the sum of
allocable forward-looking common costs must equal total forward-looking common

costs, except retail costs, that are attributed to operating the ILEC’s total network.

Forward-looking common costs, as defined by the FCC, are developed typically
through a carrying charge factor. This process involves the development of an expense to
investment ratio. The ratio is developed using total ILEC regulated and most-recent-year
expenses as compared to total ILEC investments. This percentage 1s applied to the

forward-looking investment. This carrying charge factor process complies with the FCC

rules regarding common cost.




Using a carrying charge factor in this manner is consistent with the FLEC
standard. (For a discussion and approval of this method by the FCC, See Joint
Application by BellSouth Corporation, BellSouth Telecommunications, Inc., and
BellSouth Long Distance, Inc for Provision of In-Region, InterLATA Services In

Georgia and Lousiana, FCC 02-147, MEMORANDUM OPINION AND ORDER, May

15,2002, 99 51-64.)

51505

(d) Factors that may not be considered. The following factors shall not be
considered in a calculation of the forward-looking economic cost of an element.

(1) Embedded costs. Embedded costs are the costs that the incumbent LEC
incurred in the past and that are recorded in the incumbent LEC's books of accounts,

(2) Retail costs. Retail costs include the costs of marketing, bulling, collection,
and other costs associated with offering retail telecommunications services to subscribers
who are not telecommunications carriers, described in §51.609,

(3) Opportunity costs Opportunity costs include the revenues that the incumbent
LEC would have recewved for the sale of telecommunications services, in the absence of
compelition from telecommunications carriers that purchase elements, and

(4) Revenues to subsidize other services. Revenues to subsidize other services
include revenues associated with elements or telecommunications service offerings other
than the element for which a rate 1s being established

The factors not to be considered include embedded costs, retail costs, opportunity
cots, and subsidized revenues. None of these costs are considered 1n the calculation of
FLEC. Contrary to the CMRS providers’ claim, a carrying charge factor does not recover
embedded costs because the carrying charge is applied to forward-looking investments.

The JSI model complies with 51 505(d).

513505
(¢) Cost study requirements. An incumbent LEC must prove to the state
commission that the rates for each element it offers do not exceed the forward-looking



economic cost per unit of providing the element, using a cost study that comphes with the
methodology set forth in this section and §51 511

(1) A state comnussion may set a rate outside the proxy ranges or above the
proxy ceulings described in §51 513 only if that commission has given full and fair effect
to the economic cost based pricing methodology described in this Section and §51 511 in
a state proceeding that meets the requirements of paragraph (e)(2) of this section.

(2) Any state proceeding conducted pursuant to this section shall provide notice
and an opportunity for comment to affected parties and shall result in the creation of a
written factual record that s sufficient for purposes of review. The record of any state
proceeding n which a state commission considers a cost study for purposes of
establishing rates under this section shall include any such cost study.

The JSI model allows the TRA to examine the open source model and inputs to

satisfy the requirement in 51 505(e).

§51.511 Forward-looking economic cost per unut.

(a) The forward-looking economic cost per umit of an element equals the
Jorward-looking economic cost of the element, as defined in §51.505, dvided by a
reasonable projection of the sum of the total number of units of the element that the
incumbent LEC 1s likely to provide to requesting telecommunications carriers and the
total number of units of the element that the incumbent LEC 1s likely to use in offering its
own services, during a reasonable measuring period.

The JSI model calculates the forward-looking economic cost of a minute of use
The model develops a reasonable projection of the total number of minutes 1n the rural

carrier network The JSI model fully complies with 51.511(a).

51511

(b)(1) With respect to elements that an incumbent LEC offers on a flat-rate basus,
the number of units 1s defined as the discrete number of elements (e.g., local loops or
local switch ports) that the incumbent LEC uses or provides.

(2) With respect to elements that an incumbent LEC offers on a usage-sensitive
basis, the number of umits 1s defined as the unit of measurement of the usage (e g,
minutes of use or call-related database queries) of the element




The JSI model does not offer transport and termination on a flat-rate basis. The
unit of measurement for transport and termination is equivalent to an access minute. The

JSI model complies with 51.511(b).

This summary has explained the methodology used by the JSI model. The JSI model
fully comphies with FCC regulations. JSI notes that transport and termination is defined

by the FCC as:

$31 701 Scope of transport and termination pricing rules

(a) The provisions of this subpart apply to reciprocal compensation for transport and
termination of telecommunications traffic between LECs and other telecommunications
carriers.

(b) Telecommumications traffic For purposes of this subpart, telecommunications traffic
means-

(1) Telecommunications traffic exchanged between a LEC and a telecommunications
carrier other than a CMRS provider, except for telecommunications traffic that is
interstate or intrastate exchange access, information access, or exchange services for
such access (see FCC 01-131, paragraphs 34, 36, 39, 42-43), or

(2) Telecommunications traffic exchanged between a LEC and a CMRS provider that, at
the beginning of the call, originates and terminates within the same Major Trading Area,
as defined in §24 202(a) of this chapter.

(c) Transport. For purposes of this subpart, transport is the transmission and any
necessary tandem switching of telecommunications traffic subject to Section 251(b)(5)
of the Act from the interconnection point between the two carriers to the terminating
carrier’s end office switch that directly serves the called party, or equivalent facility
provided by a carrier other than an incumbent LEC.

(d) Termination. For purposes of this subpart, termination is the switching of
telecommunications traffic at the terminating carrier’s end office switch, or equivalent
facility, and delivery of such traffic to the called party’s premises.

(e) Reciprocal compensation For purposes of this subpart, a reciprocal compensation
arrangement between two carriers i1s one in which each of the two carriers receives
compensation from the other carrier for the transport and termination on each carrier’s
network facilines of telecommunications traffic that originates on the network facilities of
the other carrier

For purposes of this requirement, transport 1s the transmission and any necessary

tandem switching of telecommunications traffic subject to Section 251(b)(5) of the Act




from the interconnection point between the two carriers to the terminating carrier’s end
office switch that directly serves the called party, or equivalent facility provided by a
carrier other than an incumbent LEC. The costs incurred by an RLEC for delivery of
traffic to the RLEC network through a third-party are includable as transport. To the
extent the RLEC is charged by the transit provider for this service, it will pass-along
these expenses to the CMRS provider. Further, depending upon where the CMRS
provider chooses to iterconnect with the RLEC, RLEC costs of delivering traffic to a
point outside the RLEC network are the responsibility of the CMRS provider. There is
no interconnection responsibility of the RLEC to interconnect outside its network.
Transit costs are clearly part of transport when the CMRS provider does not directly
connect with the RLECs. This view 1s consistent with FCC regulations and RLEC

interconnection obligations.

Termination 1s the switching of telecommunications traffic at the terminating

carrier’s end office switch, or equivalent facility, and delivery of such traffic to the

called party’s premises TELRIC permits the inclusion of traffic-sensitive costs

associated with delivery of traffic to the called party’s premise. An example of “traffic
sensitive termination” 1s the delivery of traffic to the line card serving the customer. The
loop 15 the direct connection from the RLEC network to the customer premise. JSI and
the CMRS providers agree that non-traffic sensitive costs are not to be included in a
termination rate  Some efficient network configurations have reduced the loop distance
to customers using DLC devices. The facilities connecting the most efficient DLC device

locations to the central office are shared facilities that are traffic engineered and traffic



sensitive. The costs of these facilities are allowable costs under TELRIC. The loop from
the DLC line card to the customer premise remains non-traffic sensitive and is not
included under TELRIC. This method is fully consistent with the definition of
termination This definition allows for the inclusion of traffic sensitive costs in the

delivery to the called party’s premises.

10
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CHR TELRIC MODEL
A B C | D | E G | H
| 1 |Company
2 |Date
3 Tandem
n Allocator Source Total Switching Transport
5
| 6 [INVESTMENT
7
| 8 |Central Office Equipment
| 8 |Switching
| 10]COE Cat 2 Tandem Switching Warkpaper 0 0
| 11 |COE Cat 3 Local Switching Workpaper 0
12 Traffic Sensitive 100% waorkpaper 0
E Non Traffic Sensitive 0%
| 14 | Total Switching 0 0 0 0
15
16 |Circuit Equipment
| 17 |COE Cat 4 12 Exchange Trunk CCT Workpaper 0 0
& COE Cat 4 23 All Other IX CCT Workpaper 0 0
| 19|COE Cat 4 3 Host/Remote Msg CCT Workpaper 0 0
| 20 | Total Circuit SUM (17 19) 0 0 0 0
21
| 22 | TOTAL Central Office Equipment 12420 0 0 0 0
23
E Cable & Wire Facilities
ﬁ C&WF Cat2 Exchange Trunk Workpaper 0 0
| 26 |C & WF Cat 3 Interexchange Workpaper 0 0
27]|C & WF Cat 4 Host/Remote Workpaper 0 0
| 28 |[TOTAL Cable & Wire Facilities SUM (25 27) 0 0 0 0
29
| 30 | Total COE, CWF 22+28 0 0 0 0
31 .
32 |Common Plant
| 33|Land
| 34 ] Central Office Equipment 0 00% x tine 22 0 0 0
| 35} All Other 0 00% xLine 30 0 0 0
| 36 |Buildings
| 37 ] Central Office Equipment 000% xLine 22 0 0 0
| 38 | All Other 0 00% xuine 30 0 0 0
| 39 |Vehicles 0 00% xune 30 0 0 0
| 40 |Work Equipment 0 00% xLine 28 0 0 0
| 41 [Furniture 000% xLine 30 0 0 0
| 42 | Office Equipment 0 00% xLine 30 0 0 0
43 |Computers (Less Billing) 000% xLine 30 0 0 0
| 44 ITOTAL Support Faciiities SUM (33 43) - -
45
| 46 [TOTAL Telephone Plant In Service 0 0 0
47
| 48 |Matenal & Supplies 0 00% x Line 30 0 0 0
| 49 |Cash Working Capital - Interstate 0 00% xLine 30 0 0 0
50
51 JAccumulated Depreciation
| 52 |COE Switching 0 00% xLine 14 0 0 0
53 |COE Circuit 0 00% xLine 20 0 0 0
| 54 |C&WF 0 00% xLne 28 0 0 0
| 55 [Buildings - Central Office Equipment 0 00% xLine a7 0 0 0
| 56 |Buildings - All Other 0 00% xLice 38 0 0 0
| 57 |Vehicles 0 00% xtine 30 0 0 0
| 58 |Work Equipment 0 00% xLine 40 0 0 0
| 59 |Furniture 0 00% xLine 41 0 0 0
60 | Office Equipment 0 00% xLine 42 0 0 0
61 |Computers (Less Billing) 0 00% xuine a3 0 0 0
| 62| TOTAL Depreciation Reserve SUM (52 61) 0 0 0
63
| 64 |Other Reserves 0 00% xLine 46 0 0 0
65
66 |Net Telecommunications Plant 46+48+49-62-64 0 1] 0
67
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110}

A ] B c -| »..D .E F G H
| 1 |Company
2 |Date
3 | Tandem
4 Allocator Source Total Switching Switching Transport
5
| 69 JOPERATING EXPENSES & TAXES
70|
71 |Direct Expenses
| 7216210 Total Central Office Switching 0 00% xLine 14 0 0 0
| 7316230 Total Central Office Transmission 0 00% xLine 20 0 0 0
7416410 Total Cable & Wire Facilites 0 00% xLine 28 0 0 0
| 75| TOTAL Direct Expense SUM (72 74) 0 0 0
76
77 |Common Expenses
| 78|6110 Total Network Support 0 00% x Line 45 0 0 0
| 7916120 Totat General Support 0 00% xLme 45 0 0 0
 80|6510 Total Oth Prop Plant & Equipment 0 00% xLine a6 0 0 0
| 8116530 Total Network Operations 000% «Lne 26 0 0 0
82|6710 Total Executive & Planning 0 00% xLino 46 0 0 0
| 8316720 Total General & Admin 0 00% xvine a6 0 0 0
84 {72xx__Operating Expenses & Taxes 0 00% xtine 45 0 0 0
| 85 | TOTAL Common Expense SUM (78 84) 0 0 0
86
87 |Depreciation Expense
| 88 |Direct
.B_Ql COE SWl‘Chlng 0 00% xtme 14 0 0 0
| 90 | COE Circutt 0 00% xwine 20 0 0 0
91 C&WF 0 00% »Lme 28 0 0 0
| 92 Buildings - Central Office 0 00% xLine 14 0 0 0
93
| 94 |Common
95 | Buildings - All Other 0 00% xtine 38 0 0 0
| 96| Vehicles 0 00% e 30 0 0 0
[ 97 | Work Equipment 0 00% xwine 40 0 0 0
| 98 | Furniture 0 00% xtine a1 0 0 0
99 | Office Equipment 0 00% xLine 42 0 0 0
100, Computers (Less Billing) 0 00% xLine 43 0 0 0
101 Total Depreciation Expense SUM (89 100) 0 0 0
102
103| Total Expenses 75+85+101 0 0 0
 104)
105 Interest Expense 0% xuine a6 0 0 0
106
107,
108
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CHR TELRIC MODEL

A | B [ .-D.:. ). .. E | . F G H

| 1 |Company

2 |Date
| 3 | Tandem

4 Source Total Switching Switching Transport

5
111|RATE DEVELOPMENT
112
113|Net Investment 66 0 0 0
| 114[Rate of Return Warkpaper 0 0000% 0 0000% 0 0000%
| 115]Return 13X 114 0 0 0
[116]  Less Net Adds/Deducts for FIT 105 0 0 0
117, Less ITC Workpaper 0 0 0
| 118] Total FIT Base 115-116-117 0 0 0
| 19| FIT Gross-up Factor Workpaper 000% 000% 000%
& Gross FIT 118x 119 0 0 0
121 Less ITC 117 0 0 0
[122]Net FIT 120121 0 0 0
123] Total SIT Base 118+ 120 0 0 0
124|SIT Rate Workpaper 0 0000% 0 0000% 0 0000%
125|Net SIT 123 x 124 0 0 0
E“ Return + FIT + SIT 115+ 122 + 125 0 0 0
127] Total Expenses, Taxes 103 0 0 0
128| Total Revenue Requirement 126 127 0 0 0
129
130]
131}Annual Demand Workpaper - - -
132|Cost per MOU 1287131 $0 0000 $0 0000 $0 0000 $0 0000




JSITELRIC MODEL

0 Page 1 of 10
Forward-Looking Economic Cost for Transport and Termination Function
A B C D E F G
I Section I Sub |Description lDetail |Unit ISource l Amount

1

OmMmgouOw» oOw> oaOw» mgoOQw>» mgoaOw»

@ >

O w >

Forward-Looking Investment
Switching
Transmission Equipment
Transmusston Facility
Traftic-Sensitive Loop
Support Plant

Levelized Caprtal Cost and Return Factor
Switching
Transmission Equipment
Transmission Facility
Traffic-Sensitive Loop
Support Plant

Forward-Looking Direct Cost Factor
Switching
Transmission Equipment
Transmission Facility
Traffic-Sensitive Loop

Forward-Looking, $US
Forward-Looking, $US
Forward-Looking, $US
Forward-Looking, $US
Forward-Looking, $US

Cost per 3 of Investment
Cost per $ of Investment
Cost per $ of Investment
Cost per $ of Investment
Cost per $ of Investment

Cost per $ of Investment
Cost per § of Investment
Cost per $ of Investment
Cost per $ of Investment

Forward-Lookmng Joint Cost or Shared Cost Factor

Switching

Transmission Equipment
Transmission Facility
Traffic-Sensttive Loop

Forward-Looking Common Cost Fixed Allocator

Forward-Looking Annual Cost

Switching
Transmission Equipment
Transmission Facility
Traffic-Sensitive Loop
Support Plant

Transport

Termination

Forward-Looking Demand
Total Switching MOU
Total Transport MOU

Forward-Looking Economic Cost
Transport per MOU
Termination per MOU
TOTAL Rate w/o tandem

Terminating Tandem Costs
TOTAL Rate w/ tandem

Cost per § of Investment
Cost per $ of Investment
Cost per $ of Investment
Cost per $ of Investment

Cost per § of Investment

Total $US, Annual
Total $US, Annual
Total $US, Annual
Total $US, Annual
Total $US, Annual
Total $US, Annual
Total $US, Annual

Total MOU, Annual
Total MOU, Annual

FLEC per MOU
FLEC per MOU
FLEC per MOU

$/MOU
$/MOU

Delivery to POI outside netwoi $/MOU

FL Investment WS $
FL Investment WS $
FL Investment WS $
FL Investment WS
sum(tA-1D)* %

Level CF WS
Level CF WS
Level CF WS
Level CF WS
Level CF WS

Direct Shared Common CF WS
Direct Shared Common CF WS
Direct Shared Common CF WS
Direct Shared Common CF WS

Drrect Shared Comnmon CF WS
Direct Shared Common CF WS
Drrect Shared Common CF WS
Direct Shared Common CF W$

Drrect Shared Common CF WS

TA*(2A+3A+3A+S)
I1B*(2B+3B+4B+5)
IC*(2C+3C+4C+5)
ID*(2D+3D+4D+5}

1E*(2E+5)

(SUM(6B 6C)/SUM(6A 6D))*6E

6E-6F

FL DEMAND WS
FL DEMAND WS

SUM(6B,6C,6T)/7B
SUM(6A .6D,6G)/7A
TA+7B

Input from Tandem

7C+7D

TBD

#DIV/0!
#DIV/0!

#DIV/O!
#NUM!
#NUM!
#NUM!
#NUM!

#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!

#DIV/0!
#DIV/O!
#DIV/0!
#DIV/0!

#DIV/O!

#DIV/0!
#NUM!
#NUM!
#DIV/0!
#DIV/0!
#NUM!
#DIV/0!

#NUM!
#DIV/O!
HNUM!

#NUM!



Exhibit DDM-01
0 Page 2 of 10
Forward-Looking Investment
A B C D E F G
| Section l Sub IDescription ]Detail |Unit ISource [ Amount
1 Switching
A Forward-Looking Vendor Switch Cost Vendor Quote tnput § -
B Switching Fill Factor Adjustment Input -
C Forward-Looking Switch Cost 1A*1B § -
2 Transmission Equipment
A Forward-Looking Vendor Transmission Cost Vendor Quote Input $ -
B Facility Sharing Transmussion Equipment Percentage Input 0 00%
C Forward-Looking Transnussion Cost 2A%28 § .
3 Transmission Facility
A Fiber Cost per Foot suUsS Vendor Quote § -
B Host to Meet-Point Distance(s) Statute Route Miles Company Data & Vendor Quote -
C Total Fiber Ring Miles Statute Route Miles Vendor Quote -
D Facility Sharing Transmission Facility Percentage Input 0 00%
E Total Transmussion Faciity ~ $US 3A*5280*SUM(3B 3C)*3D § -
4 Traffic-Sensitive Loop -- Transnussion from Swiich to [n-Field Line Cards (default method 1f company specific infomration not avail )
A HCPM Gross Loop Plant Total $US HCPM § .
B HCPM DLC Transmission Total $US HCPM § -
C HCPM DLC Percentage Percentage 4BMA #DIV/0!
D CWF Total $US USOA 2410 § -
E Estimated Gross Loop Plant 4D-3E § -
F Forward Looking DLC Transmission 4C*4E #DIV/O!
G Facility Sharing Traffic Sensitive Loop Percentage Input
H TOTAL Traffic-Sensitive Loop 4F*4G #DIV/0!
5 Support Plant
A TPIS Total $US USOA 2001 § -
B Support Plant Total $US USOA 2110 2120 § -
C Support Plant Percentage Percentage 5BISA #DIV/O!

FL Investment

Confidential



Exhibit DDM-01

Direct Shared Common CF

Confidential

0 Page 3 of 10
Forward-Looking Direct, Shared and Common Cost Factors
A B C D E F G
I Section I Sub |Description IDetaiI IUmt ]Source I Amount

1 Transport and Termination Costs
A COE Maintenance Expense  $US USOA 62106220 § -
B Network Support $us USOA 6110 § -
C General Support $uUs UsOA 6120 $ -
D Network Operations fus USOA 6530 $ -
E Materials and Supphes $US USoOA 1220 § -
F CWF $us USOA 6410 § -
G CO Transmission Expense $US UsOA 6230 $ -

2 Transport and Termination Investments
A COE Switching suUsS usoa 2210 § -
B COE Operator $US usoa 2220 § -
C COE Transmission $uUS USOA 2230- 2D § -
D Transport $us USOA 2230 catd 12 423 43 § -
E CWF $us UsOA 2410 $ -
F TPIS $us UsOA 2001 § -

3 Direct Transport and Termination Factors
A Switching Annual Charge Factor 1A/SUM(2A 2C) #DIV/Q!
B Transnussion Equipment Annual Charge Factor 1G1C #DIV/0!
C Transmission Facility Annual Charge Factor IF2E #DIV/0
D Traffic-Sensitive Loop Annual Charge Factor IF/2E #DIV/O!

4 Shared Transport and Termination Factors
A Network Support Annual Charge Factor 1B12F #DIV/0!
B General Support Annual Charge Factor 1C/2F #DIV/O!
C Network Operations Annual Charge Factor IDI2F #DIV/Q!
D Matenials and Supphes Annual Charge Factor IER2F #DIV/O!

5 Common Costs
A Corp Operations $us USOA 6710 6720 § -
B Operating Taxes $us usoa 7200 § -
C Uncollectibles sus UsoA 5300 $ -

6 Common Cost Factor Annual Charge Factor SUM(SA 5C)12F #DIV/O!




Exhibit DDM-01
0 Page 4 of 10
Forward-Looking Demand
(Demand configuration varies because of network design Changes to this page will occur for individual studies)
A B C D E F
I Section l Sub IDescription [ Detail IUnit [Source | Amount
1 DEM
A Switching Input -
B Tandem Transport Input -
2 DEM to Access Equivalent MOU Conversion
A DEM Access Factor Input -
B Access Equivalent Switching 1A%2A -
C Access Equivalent Tandem Transport 1B*2A -
3 Access Equivalent MOU FL Demand
A Growth Rate Input 00%
B Access Equivalent Switching 2B*3A -
C Access Equivalent Tandem Transport 2C*3A -
4 Local Inter-Office Transmission Percentage {(used for EAS traffic transport)
A Percentage Local MOU to Total Swtiching MOU 0%
B Percentage EAS MOU to Local MOU 0%
C Local MOU Transmission -
5 Total Study MOUs
A TOTAL Switching 3B -
B TOTAL Transport 3C+4C -
FL Demand Confidential
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Level CF

Switching Cost Factor

Iniual $ Cost $ 1,000 00
Service Life (Years) #DIV/O
Debt Ratio 000%
Cost of Debt 0 00%
Cost of Equity 000%
Cost of Invested Capital
Salvage Value #DIV/O!

Amount Debt Financed  § -
Amount Equity Financed $ 1,000 00

Value
Period

Year Begm  Depreciation Penod End

A B C

1 $1,00000  #DIV/Q!
2 HDIV/Y! #DIV/O!
3 #DIV/! #DIV/O!
4 #DIV/O #DIV/)!
5  #DIV/O! #DIV/O
6 #DIV/O! #DIV/0!
7 #DIV/O! #DIV/O!
8 #DIV/O! #DIV/IQ!
9 #DIV/O! #DIVA!
10 #DIV/O! #DIV/O
11 #DIV/0! #DIV/O!
12 #DIV/O! #DIV/0!
13 #DIV/AY #DIV/O!
14 #DIV/AY H#DIV/O!
15 #DIV/O! #DIV/0!
16 #DIV/Q #DIV/O!
Salvage Value

Value

D

B-C
#DIV/O!
#DIV/O!
#DIV/IO!
#DIV/IO!
H#DIV/0!
#DIV/0!
#DIV/O!
#DIV/O'
H#DIV/O!
HDIV/O!
#DIV/0!
#DIV/O!
#DIV/Q
#DIVAY
#DIV/O!
#DIV/0!
#DIV/IO!

Annual per $ factor

Debt
Interest
Payment
E

#DIV/O!
#DIV/0!
#DIViQ'
#DIV/0!
H#DIV/O!
#DIV/0!
#DIV/Q!
#DIV/Q!
#DIV/Q!
H#DIV/0!
#DIV/0!
#DIV/O!
#DIV/Q!
#DIV/O!
#DIV/0!
#DIV/O!

Equity
Dividend
Payment

F

#DIV/0!
H#DIV/IQ!
#DIV/O
#DIV/0!
#DIV/O!
#DIV/O!
#DIV/OQ!
#DIV/0!
#DIV/0!
#DIV/O!
#DIV/0!
#DIV/O!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/O!

Confidential

#DIV/0'

Annual
Charge
G

C+E+F
#DIV/O!
#DIV/0!
#DIV/0!
H#DIV/O!
#DIV/0
#DIV/O!
#DIV/O!
HDIV/Q!
#DIV/O!
#DIV/O!
#DIV/O!
HDIV/O!
#DIV/O!
#DI1V/0!
#DIV/0!
#DIV/0!

Annual
Charge
Difterence
H
G-avg ann
chrg
#DIV/0!
#DIV/O!
#DIV/0!
#DIV/O
#DIV/0!
#DIV/0!
#DIV/O!
#DIV/O
#DIV/O!
#DIV/0!
#DIV/0!
#DIV/O!
#DIV/O
#DIV/O!
#DIV/0!
#DIV/0!

#DIV/
PV of
Annual
Charge
Difference
I

PV(H)
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIVIO!
#DIV/O!
#DIV/O!
#DIV/O!

Adjust for
PV Annual
Charge
Dafference
J

iterate

L IR I B IR B T R R R B SR R A )
'

‘0'00.

Exhibit DDM-01
Page 5 of 10

Levehzed
Annualized
Charge
K

ann chrg+]
#DIV/0!
#DIV/O!
#DIV/0!
#DIV/O!
#DIV/O!
#DIV/0!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/Q!
#DIV/0!
#DIV/O!
#DIV/0!
#DIV/O!
#DIV/O!
#DIV/0!



Exhibit DDM-01

0 Page 6 of 10
2 Transnusston Equipment Cost Factor Annual per $ factor #NUM!
A Imiial $ Cost $ 1,00000
B Service Life (Years) -
C Debt Ratio 0 00%
D Cost of Debt 0 00%
E Cost of Equity
F Cost of Invested Capital [#3 43
G Salvage Value -
H Amount Debt Financed $ -
| Amount Equity Financed $ 1,000 00
J #NUM' 85470700
PV of Adjust for

Value Debt Equity Annual Annual PV Annual Levelized

Period Value Interest Dividend  Annual Charge Charge Charge  Annualized
K Year Begin  Depreciation Period End Payment Payment  Charge Difference  Difterence Diafterence  Charge

A B C D E F G H 1 J K
G-avg ann
B-C C+E+F chrg PV(H) iterate  ann chrg+J

L 1 $1,000 00 #DIV/O! H#DIV/O!  #NUM!  #NUM!  #NUM! #NUM! HNUMP  § - #NUM!
M 2 #DIV/O #DIV/0! #DIV/QY  #NUM!  #NUM!  #NUM! H#NUM! #NUM!  § - #NUM!
(0] 3 #DIV/O! #DIV/O! #DIV/OY  ENUM!  #NUM!  #NUM! HNUM! #NUM!  § - #NUM!
P 4 #DIV/O! #DIV/Q! H#DIV/OY  #NUM!  #NUM!  #NUM! HNUM! #NUM!  § - #NUM!
Q 5 #DIV/O! #DIV/0! H#DIV/O'  ANUM!  #NUM!  #NUM! #NUM! #NUM!  § - #NUM!
R 6 #DIV/0! #DIV/O! #DIV/OY  #NUM!  #NUM!  #NUM! #NUM! #NUM! § - #NUM!
S 7 #DIV/O! #DIV/O #DIV/OY  #NUM'  #NUM!  #NUM! HNUM! #NUM!  § - HNUM!
T 8 #DIV/! #DIV/O! #DIV/QY  #NUM!  #NUM!  #NUM! #NUM! #NUM! § - #NUM!
9] 9 #DIV/O #DIV/O! #DIV/OY  #NUM!  #NUM!'  #NUM! H#NUM! #HNUM!  § - HNUM!
\Y 10 #DIV/Y #DIV/O! #DIV/IOY  #NUM!  #NUM!  ANUM! #NUM! HNUM!  § - ENUM!
W 11 Salvage Value $ -

Level CF Confidential
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Level CF

Transmission Facility Cost Factor

Traffic Sensitive Loop Cost Factor

Inittal $ Cost $ 1,000 00
Service Life (Years) -
Debt Ratio 000%
Cost ot Debt 0 00%
Cost of Equity 0 00%

Cost of Invested Capital |
Salvage Value -
Amount Debt Financed  $ -
Amount Equity Financed $ 1,000 00

Value
Period
Year  Begin  Depreciation
A B C

1 $1,00000  #DIV/0!
2 #DIV/) #DIV/0!
3 #DIV/O #DIV/0!
4  H#DIV/O #DIV/O!
5 #DIV/Q #DIV/O!
6 #DIV/O! #DIV/O!
7 #DIV/Q! #DIV/O!
8 H#DIV/O! #DIV/O!
9 #DIV/O! #DIV/O!
10 #DIV/0! EDIV/O!
Il #DIV/O! EDIV/O!
12 #DIV/0! #DIV/O!
13 #DIV/O! #DIV/0!
14 #DIV/O! #DIV/O!
15 #DIV/O! #DIV/O!
16 #DIV/0! #DIV/O!
17 #DIV/O! #DIV/O!
18  #DIV/Q! #DIV/0
19  #DIV/O! #DIV/0!
20 #DIV/QY #DIV/O!
21  #DIV/O! #DIV/0!
22 #DIV/Y! #DIV/O!
23 #DIV/O! #DIV/O!
24 #DIV/)! #DIV/0!
25 #DIV/O! #DIV/O!
Salvage Value

Value
Period End
D

B-C
HDIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O
#DIV/O!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/O!
#DIV/O!
#DIV/Q!
#DIV/IQ
#DIV/Q
#DIV/O!
#DIV/IO!
H#DIV/IO!
#DIV/O!
#DIV/0!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/O!
#DIV/0!

$ -

Annual per $ factor

Annual per $ factor

Debt
Interest
Payment
E

HNUM!
#NUM!
HNUM!
HNUM!
ANUM!
HNUM!
HNUM!
HNUM!
HNUM!
ENUM!
ENUM!
ENUM!
ANUM!
ENUM!
ANUM!
#NUM!
ANUM!
ENUM!
HNUM!
HNUM!
HNUM!
ENUM!
ENUM!
#NUM!
ANUM!

Equity
Dividend
Payment
F

#NUM!
#NUM!
HNUM!
HNUM!
HNUM!
#NUM!
H#NUM!
H#NUM!
HENUM!
HNUM!
#NUM!
HNUM!
ENUM!
HNUM!
#NUM!
HNUM!
#NUM!
HNUM!
ANUM!
H#NUM!
#NUM!
ANUM!
#NUM!
#NUM!
HNUM!

Confidential

#NUM!

#NUM!

Annual
Charge
G

C+E+F
HNUM!
ANUM!
#NUM!
ENUM!
#NUM!
HENUM!
#NUM!
#NUM!
#NUM!
#NUM!
#NUM!
HNUM!
#NUM!
#NUM!
ENUM!
#NUM!
ENUM!
#NUM!
H¥NUM!
HNUM!
#NUM!
#NUM!
HNUM!
#NUM!
#NUM!

Annual
Charge
Duifterence
H
G-avg ann
chrg
#NUM!
HNUM!
#NUM!
H#NUM!
#NUM!
#NUM!
HNUM!
H#NUM!
H#NUM!
H#NUM!
H#NUM!
HNUM!
HNUM!
#NUM!
#NUM!
#NUM!
#NUM!
#HNUM!
#NUM!
HNUM!
#NUM!
#NUM!
#NUM!
#NUM!
H#NUM!

#NUM!
PV of
Annual
Charge
Difference
|

PV(H)
#NUM!
#NUM!
#NUM!
#NUM!
HNUM!
ENUM!
HNUM!
#NUM!
HNUM!
HNUM!
HNUM!
ENUM!
HNUM!
ANUM!
#NUM!
HNUM!
ENUM!
HNUM!
#NUM!
#NUM!
HNUM!
HNUM!
#NUM!
HNUM!
#NUM!

Adjust for
PV Annual
Charge
Difterence
J

iterate

[ I T B = R R I T B I A O R R I I I B T - B B B A
'

Exhibit DDM-01
Page 7 of 10

Levehized
Annuahized
Charge
K

ann chrg+)
HNUM!
#NUM!
#NUM!
H#NUM!
HNUM!
H#NUM!
#NUM!
#NUM!
HNUM!
HNUM!
H#NUM!
#NUM!
HNUM!
H#NUM!
#NUM!
H#NUM!
ENUM!
HNUM!
H#HNUM!
#NUM!
ENUM!
ENUM!
HNUM!
H#NUM!
HNUM!



Exhibit DDM-01

0 Page 8 of 10
5 Support Plant Annual per $ factor  #NUM'
A Initial § Cost $ 1,00000
B Service Life (Years) -
C Debt Ratio 000%
D Cost ot Debt 000%
E Cost of Equity
F Cost of Invested Capital |:5%
G Salvage Value -
H Amount Debt Financed  $ -
1 Amount Equity Fmanced $ 1,000 00
J #NUM! -
PV of Adjust for

Value Debt Equity Annual Annual PV Annual Levelized

Period Value Interest Dividend  Annual Charge Charge Charge  Annualized
K Year Begin  Depreciation Period End Payment Payment  Charge Difterence  Difterence Difference  Charge

A B C D E F G H | J K
G-avg ann
B-C C+E+F chrg PV(H) iterate  ann chrg+)

L 1 $1,000 00 #DIV/)! #DIV/OT  #NUM!  #NUM!  #NUM! #NUM! #HNUM! % - HNUM!
M 2 #DIV/0! #DIV/Q! #DIV/OY  ANUM!'  #NUM!  #NUM! #NUM! #NUM!  § - HNUM!
O 3 #DIV/0! #DIV/O! #DIV/OY  #NUM!  #NUM!  #NUM! #NUM! #NUM!  § - #NUM!
P 4 #DIV/O! #DIV/O! H#DIV/OY  #NUM!  #NUM!  #NUM! H#NUM! #NUM!  § - #NUM!
Q 5 #DIV/O! #DIV/O! H#DIV/OY  #NUM'  #NUM!  #NUM! #NUM! #NUM!  § - #NUM!
R 6 #DIV/O! #DIV/0! #DIV/OT  #NUM!'  #NUM!  #NUM! #NUM! #HNUM! § - #NUM!
S 7 #DIV/0! #DIV/0! #DIV/Ot  #NUM!  #NUM!  #NUM! #NUM! #NUM!  § - #NUM!
T 8 #DIV/Q! #DIV/O! #DIV/OY  #NUM!  #NUM!  #NUM! #NUM! #NUM!  § - #NUM!
U 9 #DIV/0! #DIV/O! ADIV/OY  #NUM!'  #NUM!  #NUM! #NUM! #NUM!  § - H#NUM!
\Y 10 #DIV/O! #DIV/0! #DIV/Ot  #NUM'  #NUM!  #NUM! #NUM! #NUM!  § - HNUM!
w 11 #DIV/O #DIV/Q! #DIV/OY  ENUM!  #NUM!  #NUM! HNUM! HNUM!  § - ENUM!
AF 12 #DIV/O! #DIV/0! #DIV/OY  #NUM!  #NUM!  #NUM! ENUM! #NUM! % - #NUM!
AG 16 Salvage Value $ -

Level CF Confidential



Exhibit DDM-0x

0 Page 9 of 10
Input Page
Item Unit Source Amount

1|Name of LEC

2|Forward-Looking Switching Cost S$US 2002 Vendor

3|Switching Fill Factor Percentage Analysis

4|Forward-Looking Transmission Cost $US 2002 Vendor

S)Facility Sharing Transmission Percentage Analysis

6|Fiber Cost per Foot $US 2002 Vendor

7|Distance from Host(s) to Tandem(s) Statute Route Miles |LEC

8 |Distance from Host(s) to Tanff 4 Remote(s) Statute Route Miles |Vendor

9|Facihity Sharing Transmission Percentage Percentage Analysis
10{HCPM Gross Loop Plant Total $US HCPM
11{HCPM DLC Transmission Total $US HCPM
12[CWF Total $US USOA 2410
13| TPIS Total $US USOA 2001
14{Support Plant 2110 Total $US USOA 2110
15]{Support Plant 2120 Total $US USOA 2120
16{COE Maintenance Expense 6210 Total $US USOA 6210
17|COE Maintenance Expense 6220 Total $US USOA 6220
18[Network Support Expense Total $US USOA 6110
19{General Support Expense Total $US USOA 6120
20|Network Operations Expense Total $US USOA 6530
21{Matenals and Supplies Expense Total $US USOA 1220
22|CWF Expense Total $US USOA 6410
23|CO Transmission Expense Total $US USOA 6230
24|COE Switching Investment Total $US USOA 2210
25|COE Operator Investment Total $US USOA 2220 '
26{COE Transmission Investment Total $US USOA 2230
27| Transport Investment 2230, cat 4 12 Total $US 4.12
28 |Transport Investment 2230, cat 4 23 Total $US 423
29|Transport Investment 2230, cat 4 3 Total $US USOA 2230, cat 4.3
30{CWF Investment Total $US USOA 2410
31{Corp Operations Expense 6710 Total $US USOA 6710
32{Corp Operations Expense 6720 Total $US USOA 6720
33|Operating Taxes Total $US USOA 7200
34|Uncollectibles Total $US USOA 5300
35|Switching (Includes ISP and CMRS minutes) MOU Total DEM
36|Tandem Transport MOU Toll DEM
37]MOU Percentage local Percentage Analysis
38{DEM:Access Factor Percentage Industry Value
391Total DEM Growth Rate Percentage Analysis
40|Remote Local MOUs transmitted to host Percentage Analysis
41|LEC Debt Ratio Percentage LEC Data
42|LEC Cost of Debt Percentage LEC Data
43| Digital Switching - Economic Life Years
44|Operator Systems - Economic Life Years
45| Digital Circuit Equipment - Economic Life Years
46|Buried - Non-Metallic - Economic Life Years
47{Support Plant - Weighted Average Depreciation Life |Years LEC Data

Inputs Confidential




Exhibit DDM-0x

0 Page 10 of 10
Input Page
Item Unit Source Amount
48 [Dagital Switching - Salvage Percentage
49|Operator Systems - Salvage Percentage
50|Digital Circuit Equipment - Salvage Percentage
51}Buried - Non-Metallic - Salvage Percentage
52|Support Plant - Salvage Percentage
53| Access Loops by Tanff 4 Wire Center Access Loops LEC Data
54|Total TR-303 provisioned loops by Tarift 4 Wire Cent{ TR-303 Loops LEC Data
55|Total Loops by Tanff 4 Wire Center Total Loops LEC Data
56|Total TR-303 used ports by Tariff 4 Wire Center Total TR-303 Ports |[LEC Data
57|Total equipped analog ports by Tanff 4 Wire Center |Equipped ports LEC Data
58| Total equipped TR-303 ports by Taniff 4 Wire Center |Equipped ports LEC Data
59{Total access loops at hosts (analog and TR-303) Access Loops LEC Data

Inputs Confidential




XYZ Telecommunications Company

Switching Switching Minutes Interoffice Composite

Exchange Host/Remote  Access Lines Investment of Use Minutes of Use Arrline Miles

(A) () (c) (E) (F) (G)

Parameters Used In Model

Switch Engineenng 0 000% (1)
Central Office Power Factor 0 000% (2)
Transport Engineenng 0 000% (3)
Transport Power Factor 0 000% (4)
Switch Port Fill Factor 0 000% {5)
Transport Termination Fill Factor 0 000% (6)
Common Host Switch Investment $ - (7)
Vanable (Per Line) Host Switch Investment $ - (8)
Common Remote Switch Investment $ - (9)
Vanable (Per Line) Remote Switch Investment $ - (10)
Main Distnbution Frame (Per Line) $ - (11)
Business Days Per Month ] (12)
Percent of Daily MOU Assigned to Busy Hour 0000% (13)
Maximum Trunk Occupancy in CCS 0 (14)
Trunks per DS-1 0 (15)
DS-1s per DS-3 0 (16)
Transmission Multiplexing (DS-3) Per Card (1 DS-3) $ - (17)
Transmission Multiplexing (DS-1) Per Card (7 DS-1s) $ - (18)
Digital Cross Connect (DS-1) Per 84 DS-1s $ - (19)
Transmission Terminal OC-3 $ - {20)
Transmission Terminal OC-12 $ - {(21)
Transmission Terminal OC-48 $ - (22)
Transmusston Termina!l OC-96 3 - {23)
Average Fiber Investment per Foot $ - (24)
OSP Probability and Costs

Percentage of OSP - 12 Fiber Aenal 0 000% $ - $ -
Percentage of OSP - 12 Fiber Buned 0 000% $ - 5 -
Percentage of OSP - 12 Fiber Underground 0 000% $ - $ -
Percentage of OSP - 24 Fiber Aenal 0 000% $ - $ -
Percentage of OSP - 24 Fiber Buned 0 000% $ - $ -
Percentage of OSP - 24 Fiber Underground 0 000% $ - $ -
Percentage of OSP - 36 Fiber Aenal 0 000% $ - $ -
Percentage of OSP - 36 Fiber Bunied 0 000% $ - $ -
Percentage of OSP - 36 Fiber Underground 0 000% $ - $ -
Percentage of OSP - 48 Fiber Aenal 0 000% $ - $ -
Percentage of OSP - 48 Fiber Buried 0 000% $ - $ -
Percentage of OSP - 48 Fiber Underground 0 000% $ - $ -
Percentage of OSP - 72 Fiber Aenal 0 000% $ - $ -
Percentage of OSP - 72 Fiber Buned 0 000% $ - $ -
Percentage of OSP - 72 Fiber Underground 0 000% $ - $ -
Percentage of OSP - 96Fiber Aenal 0 000% $ - $ -
Percentage of OSP - 96 Fiber Buned 0 000% $ - $ -
Percentage of OSP - 96 Fiber Underground 0 000% $ - $ -

Proprietary and Confidential TDS Interconffegteoh Model (Explamn References - No Data) xIs-Company Info & Parameters 9/28/2005 12 20 PM
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InputNo 1

Line

~anrwn -

=ATI)

=AT30)
=ATO¢1
=ATTH
=ATB+1

=AT0+1
=AB1e1
=AB2+1

GENERAL

Reserved i
B2

Workshee!

Workshest

Workshas!

Workpape:

Name ol Company

Year of Matoncal Data
Reserved

Lne 2
(L X]

Line 5
Line 8
Loe7
Lres
Une D
Line 10
Line 11
Line 12
Lne 13
Line 14
Line 15
Line 18
Line 17
Line 18
Line 19

Line 21
Line 22

Line 24

Line 25
e 25

Lino 4d
Resarved

Iime2

i Lines

L1

B Lna 2

I tna e
W Lne 12

0 Line 1

1l Uine 35
1l Line S8
1l Lane 5b

Print Date W26/2005 / Tiews 12 22 PM

PBA TELRIC MODEL

|

ABC 3 glerhone Co.

Federnl Iax Rate

State Tax Rata
Effoctve Ratn

Gross Up fof Income Ta

Access Lines

Acar 2001 TPIS

Acct 1220 Mat & Supo!
Accl 2110 Surport Assc
Acet 2210 COE Swia €
Acct 2210 COE Swta €
Acct1 2210 COE Swia
Acct 2220 COE Oper
Acct 2230CGE Transm
Acct 2230Cm 412 42
Acct 2410 CAWF

Acct 2410 CEWF Con 2

Aect 0530 Net Op Exp
Acct 6510 Oth Proo Ex
Depe Exp COE

Depr Exp CWF
DenejAmort Exp Sure
Acel 0710 6720 Corn +
Acct 7200 Oper Taxe
CABS Bing Expenses
Msq Processing Expens
Markating Expenses

Muteriohs & Supoiies Do

% Mmutes Swatched at ¢

Local inter-office

Ava iteroffica miles per

Ava LOCAL miles par m

DEM Mrastes
Intersiate
Stata Icerinta
State Iemiata
Total Local

% Locnl Inra-offica
% Local inler-office

Orignating MOU ratic
Intersiate
Sinte Interata
Stote intmista
tocal Intra-cfice.
Local Intar-office
Intorstata Access Minuta

Annusiized MOU orowtr

Number of Transrort Ru
OC 06 Rings
0C-48 Rings
OC-12 Regs
OC-3 Rings

Number of DS e provias
Total Circunts {Non VG £
Total Measaqe Clrcuits ¢

=HZZWSIN1G

Spla basad on MOU %

20

2eH22 H20

93333333 I IS ATATT

= = <~ o lFrom CABS
PR T n a0

D et -

(R <

K] . D ]
TS — L

o 5 T T T |Fromedy or use Tola
e P > unfio snudy

M TR E T s

0 - - =ila0

9 = s v ¢ . feuon

[ - : : Specini Line Use Study
8 - il c =l

1 h L 14

) T _jenn

Q- L = =la7

= 2GR S TuseSmte i
AR R =

9 - - CABs Data

Inchudes rinas omiiv provided

+ | AvD OCI EF 1 513 per Unt

Avg OC12 EF8I § 8 per Unt

Avg OCAB EF1 $'a per Une

B3I

Avg OCo0 EF 81 §'s per Unk

Avg OCxxx EFEI §'3 per Uni

Page 1 ot 17
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'Input No. 3

Total Lines

1 Host

2 Lines Served

3 Lines Served Host/Remote
4 Lines Served DLC

5 Reserved

6 Reserved

7 Reserved

8 # of DLC's (Total D's below)

9 Reserved

1 CSA
Type (Host,Remote D)
Lines Served: Ln 3

2 CSA
Type
Lines Served: Avg or Input

3 CSA
Type
Lines Served

4 CSA
Type
Lines Served

5 CSA
Type
Lines Served

6 CSA
Type
Lines Served

7 CSA
Type
Lines Served

8 CSA
Type
Lines Served

9 CSA
Type
Lines Served

10 CSA

ABCHslephoRR-GRODEL

o]

1

2

Main Office

South Host

olo

olo

Main Office .= %

:'|South HEst: - .| i

3 . )
Jakey . to

Y EAP-NE NI EE i
( ‘O
[ 3,

ol 7
VT

Remote’A. v~ - ¢

West Remote i3 i .zt o

R fom el

Remote B .

. [North Remote " [ & w0 45 o

R o

East Remote” . [/, .=

e N g - i . e r

| PP B G ST B

- s A A
. B B R Teno Poroa
P RS M
DR I : - e
f . Lt . v ]

Print Date:9/28/2005 / Time:12:22 PM

Filename'PBA FLM Formula.xis Page:3 of 17



'Input No. 3

ABCpslepborrcGRODEL
Total Lines 0
1 2 3
1 Host Main Office South Host
2 Lines Served 0 0 0
3 Lines Served Host/Remote Sl B 0] 0]: 207

4 Lines Served DLC - - -
5 Reserved
6 Reserved
7 Reserved
8 # of DLC's (Total D's below)
9 Reserved

Type
Lines Served

Print Date:9/28/2005 / Time:12:22 PM Filename:PBA FLM Formula.xls Page.4 of 17



;Input No. 3
PBA TELRIC MODEL

Total Lines

1 Host

2 Lines Served ‘ 0
3 Lines Served Host/Remote LD,
4 Lines Served DLC -

5 Reserved

6 Reserved

7 Reserved

8 # of DLC's (Total D's below)
9 Reserved

1 CSA SEOTE s
Type (Host,Remote D) L
Lines Served: Ln 3

2 CSA
Type
Lines Served Avg or Input

3 CSA

Type

Lines Served _ ,
4 CSA L el

Type —

Lines Served L T
5 CSA

Type

Lines Served

6 CSA P
Type T
Lines Served A

7 CSA
Type
Lines Served TN P

8 CSA " o e Lo
Type SR
Lines Served N

QCSA R U
Type R
Lines Served Ll

10 CSA [ ]
Print Date:9/28/2005 / Time 12:22 PM Filename PBA FLM Formula xIs Page.5 of 17




:lnput No. 3
PBA TELRIC MODEL

Total Lines

1 Host

2 Lines Served

3 Lines Served Host/Remote
4 Lines Served DLC

5 Reserved

6 Reserved

7 Reserved

8 # of DLC's (Total D's below)
9 Reserved

Type
Lines Served

Print Date:9/28/2005 / Time:12:22 PM Filename:PBA FLM Formula.xls Page 6 of 17



"Input No. 4

'ABC Telephone Co. PBA TELRIC MODEL

Fiber Facility Investment Unit Costs

A. Basic Cost Data
1 Cost per foot Fiber
Installation | Per Ft Total - :$0°00 |Labor + Matenal
# of Fibers Sor kL h L0
2 Directional Boring (Includes 1 25 " conduit)
a Per Ft + - "~$0 00 |Labor + Matenal
b. Conduit Ducts MERRRERE {0
c Duct fill rate v+ 0.00
3. Splice Box
Per Box 2. 77$0.00
4. Fiber Splice Labor i - 7$0°00 |
5. Cost per Pole 40ft. [P 7'%0 00|
(in place cost)
B. Installation Assumptions
I Average feet between fiber splices [ 2 d0]
2 Average pole spacing (Company Avg) | * - .= 0
3 Telco Structure Share Poles |5 2:0.00%]|% Poles owned by Telco
4 Telco Structure Share: Conduit | & =-+.0.00%]% Conduit owned by Telco
5 % Aenal Cable | v 0.00%|% Aerial owned by Telco

Print Date 9/28/2005 / Time 12 22 PM Page 7 of 17
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='Input No

Transport
Switched Transport

A Transport Facility per minute-mile
B Transport Termination per minute

Tandem Switching
Local Switching
Composite Non-Distance Sensitive Rate

At Average Miles

Print Dale 9/28/2005 / Time 12 22 PM

PBA TELRIC MODEL

Summary

Source
Qutput 4 Ln 24a
Qutput 4 Ln24b
Output 3 Ln 23
Output 2 Ln 23

SumLL1B+2+3

Ln 1a+Ln 4'WS3 Col FLn 5

Unt
=Qutput 4'F75
= Output 41H76
= Output 3'F68
=Output 2'F70
SE16+F14+F12

=F18+F11"WS3MJ24

Filename PBA FLM Formula xis

Output 1



=input No 1!

20

21

22

23

Direct Investment

Indrect Investment - Suppoart Plant

Indirect Investment  Matenals &
Supplies

Total Investment
Annual Charge Factorsy
Mamntenance COE

Network and General
Suppon Factor

Network Operations Factor
Deprecialion Factor

Corporate Operations Factor
Operating Taxes Factor

CABS Billing Faclor

Total Direct Annual Cost Factors

Depreciation- Support Plant

ctu; ors, Adjusicd for v
Direct Investment
Support Plant
Matenals & Supplies
Annua venue Requirement
Expenses
Retumn
a Direct Plant
b Support Plant
¢ Matenals & Supplies
d Total Retum
Gross - up for Income Tax
Income Tax Allowance
Annual Revenue Requirement
ost Pej
Network MOU

Unit Cost Per MOU

Pnni Date 5/28/2005 / Time 12 22 PM

PBA TELRIC MODEL

WS 1,Line6 Col B

Ln 1 X Support Plant Factor ( WS 2 Ln £a)

Ln 1 X Matenals & Supplies Factor (WS 2 Ln 8b}

SumlLlit-3

WS 2Ln tb

WwSs2Ln2

wWs2Ln3
WS 2Ln4b
WwSs2Lins
WwS2Lné
WS2Ln7a
SumlLIis 11

WS 2Ln4c

WS2Ln8gb
WS2Lngd

WS 2Ln8c

Ln1XLn12+Ln2XLn13

tn1XLn14

Ln2XLn 15

Ln3Xkn16
SumLl18a-18¢c

{Input 1,Ln 5/{1 Inpul 1 Ln 5))
Ln 19 X Ln 18d

Sum L1 17 + 18d + 20

WS 3 Il Line 11 cof {f)

Ln21/Ln22

=WS1IM22
=F11"WS2ID42

=F11*WS2'D43

=SUM(F11 F15)

=WS2ID14

=WS2iD16

=WS21D18
=wWs21D22
=WS21D26
=Ws21D28
=Ws21D30
=SUM(F22 F35)

=Ws21D23

=WS21D35
=ws2'D37

=WS2'D36

=F37 F11+F39°F13

=F44'F 11
=F46 F13
=F48 F15
=SUM(F55 F57)
={nput No 1 'H7
=F60°F58

=F62+F58+F52

=WS31J10

=F64/F68

Page 100f 17

Qutput 2



=1nput No

= Qutput 2

21

22

23

estme
COE Cat 2 Direct investment 1/
Support Plant 2/

Materals & Suppiles 3/

Total Investment

Annual Charge Factors

Mainlenance Expense Factor COE
Network Support & General Support Faclor
Network Operations Factor

Depreciaton Factor

Corporate Operalions Factor

Operating Taxes Factor

CABS Billing Factor

Totat Dwect Investmanl Factors

Depreciation Factor  Support Plant

ety tors, Adjusted far av; 1
Return - Drrect Invesiment

Return - Support Ptant

Relurn - Materials & Supplies

Annual Revenne Regrement

Expenses [{L1a x L2h) + (L1b x £21))
Return

a Dvect Plant

b Suppert Plant

¢ Materats & Supplies

d Total Return

Gross - up for Income Tax

Income tax allowance

Annual Revenue Requirement

Tandem swiiched natwork minutes of usa

Cost per Minute

Print Date 9/28/2005 / Time 12 22 PM

PBA TELRIC MODEL

WS 1 Line5 Col B

L0 1 X Support Plant Factor { WS 2 Ln 9a)

Ln 1 X Matertals & Supphies Factor (WS 2 Ln Sb)

SumlLitl 3

WS2Ln1b
ws2Ln2
WS2Ln3
WS 2Ln 4b
WS2Lnb5
WS2Ln6
WS2in7
Sumus 11

WS2tndc

WS 2Lngb
WS 2Lnad

WS2Ln8c

Ln1XLn12+Ln2XLn13

Ln1XLni4

Ln2Xtn15

Ln3Xin 16

SumLl 18a - 18¢c

(tnput 1 Ln 5/(1- Inpul 1Ln 5)}
Ln 19X Ln 18d

Sum L} 17+ 18d » 20

WS3 | Ln2b Colf

Ln21/Ln22

Output 3

Amount
WS1IM20
=F11 WS2'D42

=F11 WS2'D43

=SUM(F 11 F15)

=WS2'014
=WS2'D16
=Ws2'D18
=Ws2'D22
=WS2'D26
=WS2'D28
=Ws2'D30
=SUM(F22 F34)

=WS2'D23

=WS2/D35
=WS2!D37

=WS52'D36

=(+F11"F36)+(F13°F38)

=F11 Fa4
=F13'Fa6
=F15°F48
=SUM(F55 F57)
=Input No 11H7
=F58 F60
=(+F52¢F58+F62)
TWS3U16

=IF{F64=0 0 +FB4/F66)

Page 11 of 17



= Input No

Imevtment

1 Transpont Ouect Investment per Cacuit

2 Support Plant 2/

3 Matenals & Supplies ¥

4 Total iInvestment
Anounl L haree buctery

5 Maintenance E xpense Factor

] Network Support 8 General Suppor! Fa:

7 Natwork Operations Faclor

8 Depreciation Factor

] Corporate Operabons Factor

10 Operating Taxes Factor

1" CABS Biling Factor

12 Total Dwecl investmeni Factors

13 Depreciation Faclor  Support Plant

Return Facters, Adlusted [er ava depree

14 Direct Investment
15 Support Plant
10 Malerials & Supplies
Annual Revenae Reguiremeat
7 Expenses
18 Retum
a Dwect Plani
b Suppoct Piant
© Malorials & Supplios
d Totw Retum
19 Grosa up for Incoms Tax
20 income Tax Allowance
2 Annual Revenue Requuamant
22 Monthiy Revenue Requuement
Lt Ce § Per MOU/Tcrminatten

P Demand Units

Unit Coalts.

Transpost tacahity cost por minule-mile
Transport termmaton cost per minute

co

Print Daln B/28/2005 / Tune 12 22 PM

Total intor-offics minuto-mies oer cucin
b Total inter-office minuts per circuit per r

PBA TELRIC MODEL

WS 1 Lire 12{10) Col Z/WS3 1 Ln8

Ln 1 X Support Plant Factor ( W8 2 Ln Ba)

Ln 1 X Matonaks & Supphes Factor (WS 2 Ln 8t)

SumLil 3

WS 2n 1a(b)
ws2ln2
WS 2Ln3
WS ZLn4a by
WS 2in§
WS 2Ln8
WS 2Ln7
SumLls 11

WS ZLn4c

WS 2Ln Ba{b)
WS 2LnBd

WS ZLnBc

Ln1XLn12+¢Ln2XLn 13

LniXLn 4

Ln2Xtn 15

Ln3XLn 16

Sumlliga 18c

{lnput 1 Ln 61 Input § Lin &)
Ln 19 XLn 18d

Sum U17 » 18d + 20

tn21/12

WS 31 Ln6 ColJ/WS3I Ln7 GolJ
WS 31 Lnd ColJ/WS3 Ln7 ColJ

n22/Ln 23
Ln22iln 23

CWF
Amount

=WSIMISWS 3132
=F12 WS2/D42
=F 12 WS2'D43

=SUM(F 12 F16)

«WS2'D13
=WS2D16
=ws2'018
=WS2'021
w2028
=WS2'028
=WSI'D30
=SUMF22 F34)

TWS2'023

=WS52'035
=w52'037

=WS2 D36

={(+F 12 F38)M(F 14 F38)

=F12 F42
=F14F44
o 56y
=Qutput ZIFE0
=F56 F58
=FBOIF564F50

=F62/12

=WS3U2/WS3'J30

=FB4/F70

Output 4

COE
Amount

=WS1IM3O/WS3'J32
*HI12 WS2'Da2
=H12 WS2'D43

=SUM(H12 H18)

=WS2'D1a
urF24
528
=WS21D22
=30
aF32
20F34
=33

=F38

Fa2
niFas

=oF48

=(*H12 H36){H14 H38)

=H12 Ha2

sH14 Haa
=H16 149
ESUM(HS3 H55)
=Output ZIF 60
=H56 H58
=HBO+HE8+H50

"$62/12

=WS321/WS3130

=HBAHT1

Pago 12 of 37



=Input No

1

2

E)
aa
an
ac

5

=AZ) 1

“A2841

=A2Be1

A2 1

sA35e1

=A3701

=A39 1

=Ad1

aA83 )

=A45 1

=AdTe1

sAd9e1

511

=A% 1

5A55 1

=AS7 1

2A59+1

U

Workna Looos
Acct 2001 TPIS
Acct 1220 Ma1 & Suoo
Acct 7110 Sunport Ata
Lend & Buiding for Hos
Lana & Bukding o Re
Acct 2210 COE Swia ¢
Acal 2210 COE Sea ¢
Acct 2210 COE Swig
Acct. 2220 COE Qper
Acet 2230COE Tranam
Acct 2200 Cat4 12 4

Acat 2410 CSWF

AccL 2210 CAWF Cat .
Acct 6110 Netw Sup 1
Acct 8120 Cen Sun 1
Acct 6210 8220 6230 ¢
Act 6410 CWF Exp
Act1 8530 NetOp E@
Acct 8510 I Proo Ex
Deor Ew COE

Oeor Ewp CWF

Oeor 7Amon €0 Sumy
Acct 8710 6720 Co
Acct 7200 Oger Taxe
CABS Bung E menses
Msq Process.no €.ens.

Marhatma Factor Eoan

Prnt Date 972872005 1 Tume 12.22 PM

Non.DLE Coove
DLC Cooper & F

PBA TELRIG MODEL
Function

Tendem Swicning
Locel Swiching

Digdal Switching

Transoon Cantral Office

Suncnea Tronsoon Fac

Source

Inout No 1
input o 1
Input No 1
Input No 1

Inpu B

Inoul 8
Inpul No 1
Inpul No 1
Inpui Na 1
Input Na 1
thout o 1
tnput Ho t

Input No 1

Inout Mo 1

Inout tea 1

Inout o 1

Inoul No 1

Inoul Mo t

Inoul No ¢

Inpul No 1

InoutNo 1

Inout No 1

thoul No 1

Inout Mg 1

Input No 1

nput No 1

tnout No +

Input o+

n1o
tnn
12
Ln 13
Lnas
Lnag
tn1a
Lty
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TELRIC Model
Tennessee CMRS Interconnection

Rate Development

Line Description Source Balance
1 Total Switching Switch_Annual #DIV/O!
Transport
2 Tandem Switching Trnsprt_Annual #DIV/O!
3 Local Switch Trunk Ports Trnsprt_Annual #DIV/O!
4 Circuit Equipment Trnsprt_Annual #DIV/0!
5 Cable & Wire Facilities Trnsprt_Annual #DIV/O!
6 Total Transport L2+. +L5 #DIV/O!
7 Total Transport and Termination L1+L6 #DIV/0!
Non-Network Expenses ’
8 General Support Facility Cost GSF_Annual #DIV/0!
9 Common Cost Factor input_Other
10 Common Cost (L7+L8)*L9 #DIV/O!
11 Interconnection Cost L7+L8+L10 #DIV/O!
12 Uncollectibles Factor Input_Other
13 Uncollectibles L11*L12 #DIV/O!
14 Total Interconnection Cost L1+L13 #DIV/O!
15 Minutes of use Input_Other -
16 Transport &Termination Rate L14/L15 #DIVIO!

9/28/2005
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TELRIC Model Transport_Annual Cost 9/28/2005
Tennessee CMRS Interconnection

Annual Direct Annual Direct
Investment  Capital Cost Annual Expense &  Expenses & Shared Annual Indirect Total
Amount Factor Investment Tax Factor Taxes Expense Factor Expenses Annual Cost
A B C=A"'B D E=A"D F . G=A"F H=C+E+G
. Source CAPCOST INPUT _ INPUT_
Line Plant FACTORS Expense_Factors Expense_Factors
Tandem Switch
1 2212 Switch npUT_OTHER  #DIV/O! #DIV/0! #DIV/O! #DIV/0! #DIV/Q! #DIV/0! #DIV/0! #DIV/0!
2 2111 Land wpuT_oTHER  #DIVIO! 0 000000 #DIV/O! #DIV/0! #DIV/0! #DIV/O!
3 2121 Buillding wput_otRErR  #DIV/O! #DIV/O! #DIV/O! #DIV/0! #DIV/0! #DIV/0Q!
#DIV/0!
Trunk Ports
4 2212 Trunk Ports INPUT_OTHER  #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/0! #DIV/O! #DIV/0!
5 2111 Land INPUT_OTHER  #DIV/0! 0 000000 #DIV/0! #DIV/O! #DIV/O! #DIV/O!
6 2121 Building NPUT_OTHER  #DIV/O! #DIV/0! #DIV/0! #DIV/O! #DIV/O! #DIV/O!
#DIV/0!
7 2232 Circuit Equipment iNeuT_oTHER  #DIV/O! #DIV/0! #DIV/0! #DIV/O #DIV/0! #DIV/0! #DIV/0! #DIV/0!
CWF
8 2411 Poles INPUT_OTHER  #DIV/O! #DIV/0! #DIV/O! #DIV/0! #DIV/O! #DIV/Q
9 2421 Aenal INPUT_OTHER  #DIV/D! #DIV/IO! #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIiV/0! #DIV/0!
10 2422 Underground inpuT_OTHER  #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/IO #DIV/Q!
11 2423 Buried inpuT_OTHER  #DIV/O! #DIV/O! #DIV/O! #DIV/0! #DIV/O! #DIV/O! #DIV/O! #DIV/O!
12 2441 Condurit weut_other  #DIV/O! #DIV/O! #DIV/O! #DIV/0! #DIV/O! #DIV/O!
#DIV/O!
THW/Qlch
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TELRIC Model

Tennessee CMRS Interconnection

Transport_Circuit Equipment Investment

9/28/2005

Total Total Common
Material Material Install install Total Fill Transport Transport
Cost Units Cost Cost Cost Cost Factor Factor Cost

Line Circurt Equipment Source A B C=A"B D E=B*D F=C+E G H I=(F/IG)*H
1 OC-48 ADM INPUT_OTHER - - - - - - 0.00 0.00 #Div/0!
2 OC-12 ADM INPUT_OTHER - - - - - - 000 0.00 #DIV/O!
3 OC-3/DS1 Terminal Mux  INPUT_OTHER - - - - - - 000 000 #DIV/o!
4 Pigtails INPUT_OTHER - - - - - - 000 000 #DIVIO
5 Fiber Patch Panel INPUT_OTHER - - - - - - 000 0.00 #DIV/O!
6 Channel Bank INPUT_OTHER - - - - - - 000 0.00 #DIVIO!
7 Digital Cross Connect INPUT_OTHER - - - - - - 0.00 0.00 #DIV/O!
8 OC-48 Regenerator INPUT_OTHER - - - - - - 0.00 000 #DIvio!
9 Total - - - #DIV/Q!

Chksum -
. THW/OQich




TELRIC Model Transport_CWF Investment 9/28/2005
Tennessee CMRS Interconnection

Weighted
Weighted Average Total Total Structure Common Common
Average Install Total Matenal Matenal Facility Fill Shanng Transport Transport
Cost/Unit Units Cost Cost/Unit Cost Cost Factor Factor Factor Cost

Line CWF Source A B C=A"B D E=B"D F=C+E G H | J=(F/IG)*H*l
1 Poles INPUT_OTHER - - - - - - 0.00 0.00 000 #DIV/O!
2 Aenal INPUT_OTHER - - - - - - 000 0.00 0.00 #DIV/0Q!
3 Underground INPUT_OTHER - - - - - - 000 0.00 000 #DIV/0O!
4 Buned INPUT_OTHER - - - - - - 0.00 000 0.00 #DIvV/O!
5 Conduit INPUT_OTHER - - - - - - 000 000 0.00 #DiV/0!
6 Total , - - - #DIV/0!

Chksum -

THW/Olch
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TELRIC Model
Tennessee CMRS Interconnection

Switch Annual Cost

9/28/2005

Direct Shared
Annual Drrect
Investment  Capital Cost Annual Expense & Annual Direct Shared Annual Indirect Total
Amount Factor Investment Tax Factor Expenses & Taxes Expense Factor Expenses Annual Cost
A B C=A*B D E=A*D F G=A*F H=C+E+G
Source CAPCOST INPUT_ INPUT_
Line  Description FACTORS Expense Factors Expense Factors
Switch 1
1 2212 Switch INPUT_OTHER  #DIV/Q! ~ #DIV/O! #DIV/0! #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/O!
2 2111 Land iNpUT_OTHER  #DIV/O! #DIV/O! #DIV/0! #DIV/O! #DIV/O!
3 2121 Builldings meut_otHer  #DIV/O! #DIV/0! #DIV/O! #Div/o! #DIV/0! #DIV/O!
4 Total #DIV/0! #DIV/O!
Switch 2.
5 2212 Switch INPUT_OTHER  #DIV/O! #DIV/O! #DIV/0! #DiIV/0! #DIV/01 #DIV/O! #DIV/O! #DIV/0!
6 2111 Land INPUT_OTHER  #DIV/0! #DIV/O! #DIV/O! #DIV/O! #DIV/O!
7 2121 Buildings neut_oTHER  #DIV/O! #DIV/0! #DIvV/0o! #DIV/0! #DIV/0! #DIV/O!
8 Total #DIV/O! #DIV/O!
Switch 3
9 2212 Switch INPUT_OTHER  #DIV/0! #DIV/0! #DIV/0! #DIV/0! #DIV/0) #DIV/O! #DIV/O! #DIV/O!
10 2111 Land iINPUT_OTHER  #DIV/Q! #DIV/0! #DIV/O! #DIV/0! #DIV/O!
11 2121 Buildings weut_othHer  #DIV/O! #DIV/0! #DIV/0! #DIV/0! #DIV/IO! #DIV/Q!
12 Total #DIV/O! #DIV/0!
Total Switch
13 2212 Switch #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/O! #DIV/0!
14 2111 Land #DIV/O! #Div/o! #DIV/O! #DIV/O! #DIV/Q!
15 2121 Bulldings #DIV/o! #DIV/0! #DIV/0! #DIV/0! #DIVIO! #DIV/O!
16 Total #DIV/O! #DIV/O!
Chksum-Total #DIV/O! #DIV/0!
Chksum-Switch #DIV/01 #DIV/0! #DIV/O!
Chksum-Land #DIV/O!
Chksum-Bldg #DIV/O! #DIV/0!

THW/Oich




TELRIC Model
Tennesssee CMRS Interconnection

Switch Investment

Switch 1.
Vendor Discount Total
Line Equipment Price Factor Total Cost EF&l Power Switch Land Building
A B C=A"B D (Note 1) E (Note 2) F=C+D+E G (Note 3) H (Note 4)
1 Tandem Switching - 000 - #DIV/0!  #DIVIOY  #DIV/O!  #DIV/IOY  #DIV/Q!
2 Local Switching - 000 - #DIV/Q!  #DIVIO!  #DIV/O!  #DIV/O!  #DIV/Q!
3 Trunk Ports - 000 - #DIV/O!  #DIVIO!  #DIV/O!  #DIV/IO!  #DIV/O!
4 Total - - #DIV/IQ!  #DIV/O!  #DIV/IOV  #DIV/Ot  #DIV/0!
5 Total Investment - - - - -
Note 1. D=(C/sumC)*D_L5
Note 2: E=(C/sumC)*E_L5
Note 3. G=(F/sumF)*G_L5
Note 4 H=(F/sumF)*H_L5
6

9/28/2005

THW/Olch




TELRIC Model
Tennesssee CMRS Interconnection

Switch Investment

9/28/2005

Switch 2
Vendor Discount Total
Line Egquipment Price Factor Total Cost EF&l Power Switch Land Building
_ A B C=A*B D (Note 1) E (Note 2) F=C+D+E G (Note 3) H (Note 4)
1 Local Switching - 000 - #DIV/OT  #DIV/O!  #DIV/O!  #DIV/O!  #DIV/0!
2 Trunk Ports - 0.00 - #DIVIO!  #DIV/OY  #DIV/IOt  #DIV/0!  #DIV/0!
- - #DIV/Q!  #DIV/OY  #DIV/O!  #DIV/O!  #DIV/0!

3 Total
4 Total Investment

Note 1. D=(C/sumC)*D_L4
Note 2: E=(C/sumC)*E_L4
Note 3: G=(F/sumF)*G_L4
Note 4 H=(F/sumF)*H_L4

7 THWI/Oich




TELRIC Model
Tennesssee CMRS Interconnection

Switch Investment

9/28/2005

Switch 3
Vendor Discount Total
Line Equipment Price Factor Total Cost EF&l Power Switch Land Building
A B C=A*B D (Note 1) E (Note 2) F=C+D+E G (Note 3) H (Note 4)
1 Local Switching - 0.00 - #DIV/IOY  #DIV/Ot  #DIV/QY  #DIV/O!  #DIV/O!
2 Trunk Ports - 000 - #DIV/O!  #DIV/Ot  #DIV/O!  #DIvV/O!  #DIV/0!
3 Total - - #DIV/O!  #DIV/0!  #DIV/IO!  #DIV/Q!  #DIV/0!

4 Total Investment -

Note 1. D=(C/sumC)*D_L4
Note 2 E=(C/sumC)*E_L4
Note 3 G=(F/sumF)*G_L4
Note 4 H=(F/sumF)*H_L4

THW/Olch




TELRIC Model
Tennesssee CMRS Interconnection

Switch Investment

Switch Total
Vendor Total
Line Equipment Price Total Cost  EF&l Power Switch Land Buillding
1 Tandem Switching - - #DIV/O!  #DIV/O!  #DIV/iot  #DIV/O!  #DIV/O!
2 Local Switching - - #DIV/IO!  #DIV/O'  #DIV/IO!  #DIV/0!  #DIV/O!
3 Trunk Ports - - #DIV/O'  #DIV/O!  #DIv/0!  #DIV/Ot  #DIV/O!
4 Total - #DIV/O!  #DIV/O!  #DIV/0t  #DIV/IO!  #DIV/O!
5 Checksum - #DIV/O!  #DIV/Q!  #DIV/O!
input Total - - - - -
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TELRIC Model GSF_Annual Cost 9/28/2005
Tennessee CMRS Interconnection

Annual ’ Direct
Investment Capital Cost Annual Expense & Annual Direct Total
Amount Factor Investment Tax Factor Expenses & Taxes Annual Cost

Line Plant Source A B C=A"B D E=A"D F=C+E
1 2111 Land Input - 0 000000 - #DIV/0! #DIV/0! #DIV/O!
2 2112 Motor Vehicles Input - #DIV/O! #DIV/O! #DIV/Q! #DIV/0! #DIV/O!
3 2115 Garage Work Equipment Input - #DIV/0! #DIV/0! #DIV/IO! #DIV/O! #DIV/O!
4 2116 Other Work Equipment Input - #DIV/0| #DIV/0! #DIV/O! #DIV/0! #DIV/0!
5 2121 Buildings Input - #DIV/O! #DIV/0! #DIV/O! #DIV/O! #DIV/0!
6 2122 Furniture Input - #DIv/0! #DIV/0! #DIV/0! #DIV/O! #DIV/0!
7 2123 1 Company Office Equip Input - #DIV/O! #DIV/0! #DIV/O! #DIV/O! #DIV/0!
8 2123 2 Company Comm Equip Input - #DIV/O! #DIV/0! #DIV/O! #DIV/O! #DIV/O!
9 2124 General Purpose Computers  Input - #DIV/O! #DIV/0! #DIV/0! #DIV/O! #Div/0!
10 Total - #DIV/Ot
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TELRIC Model CAPCOST Factors /12872005
Tennessee CMRS Inlsrconnection

A [investment Typs
B |Account Number
C [investment Amount
D |Cost of Debl
E |Return on Equity
F |% Debt
G |Book Life
H [Tax Life
| |Tax Rate
Line Yaar Source 1 2 3 4 5 8 7 8 '] 10 11 12 13 14 15 16
Capital floms
1 Gross Asset c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Depreciation Reserve Ln7+2 prior HOIVIQY HDIVIO! #OIVIO! #DIVIO! #DIv/o! #DWIO! HDIV/O #Divio #Divio! #OIV/IO! #DIvio! #OIVIOI #DIVIQ! #vio! #DIVIQ! #DIVIO!
3 Accumulated Deferred tncome Tax Ln14+3 pnor 8DIV/O #Diviol #DIV/OH #OIV/oH HDIVIO! #Dvio #DIvioY #Dtvio! #OIVIO! #DIVIO! #DIVIQH #DIvio! #DIVI0! #DIvig! #DIV/O! #DIVIO!
4 Net Asset Ln1+2+3 #DIvior 2OIVIO! #OIVIO! ¥V #OW/o' #DIV/O! #DIV/O! #DIvior #OIVIQ! #D1v/o! #OV/O! #OIV/O! #DIViQ! #DIV/Q! #DIVIO! #DIvio!
5 Return on Equity Lnd (1 FYE HOIVig #DIvio #DIV/O! #DIViO! HDIV/O! #DIVIO HDIVIO! DIV #DIViO! #DIvio! #OIVIOH =DIVIO! #DIVigt #DIVIO! #oIvio #DIVIO'
8 Taxes Ln5 (111 1y #OWVIO! #DIvVio HDIvio! #DIV/O #OWio! #DIVIQ HOVIO! &0ivio! #DIVIO! #0Iv/Q #DIV/O! #oIVio! #OIVIQ' #OIvVIo ¥DIVIO #D1vio'
Expenzea -
7 Depreciation (Book} Lnt {1/G) #DIV/OY #OIVIQY #DIVIO! =DIv/O" #Diviat HOWVIO ROIVIO! #DIv/o! DIV ®Divig! #OIV/Ot #OIV/O! #DIVIO! #DWVIO #DIViD #0Ivigt
8 Interest {Lnd*FyD #OIVIQ! #Divio' #DIV/O! HOIVIOH #DIVio! H#OIVIQ! #DIVigt #DIVIO! #otvior #OIVIQ! #OIV/O! #DIVio! #DIV/O! #DIVIO! HOIVIQ! #DIVIO!
© Revenue Requirement LnS 8 #DIV/0! HDIV/O! #DIV/0 #DIVIo 2D1V/Q #D1V/O! RBDIV/Q! #DIV/IO! #D1v/0! ADIVIO! #O1v/o! HDIV/Q! #DIV/O! #D1V/0! #DIV/0! #DIVv/0!
DQeferred Tax Calculaon
10 Depreciaton {Book) n7 201viQ! HDIVIO! #oIv/or #DIV/O! #DIVIO! #Diviol #DIVio! #DIVIQ #D1v/0! #DIV/O! #OIVIO! #DIVIO! #DIV/O! #DIv/al #DIV/D! #DIV/O!
11 Depreciation (Tax) Tax Table 20000 320 00 192 00 11520 11520 57 80 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #DIVig! #oIvig! HDIVIQ! #OIVIO #DIvViQ! #DIVIO* #DIvV/0! #DIVIO" #DIvioY #DIvior #DIViQ #OIVIQ! HOIViQ! HOIV/O! #VIo rOIV/IQ!
13 TaxRate I 000% 0 00% 000% 000% 0.00% 000% 000% 000% 000% 0 00% 0.00% 000% 0 00% 000% 000% 0.00%
14 Deferred Tasx Amount Ln12"13 #DIV/Q #OIV/DI #DIV/IQ! SOIVIQ' #DIV/O #DIV/Q! #D1V/0! #0Iv/0! #DIV/O #DIVIO! #DIV/0! #DIV/0! #DIV/IO! F#OIV/O! #DIV/0 #DIV/0!
. i L ——E e — e
15 Current Taxes Lng+14 #DIV/0' #DIV/O! 2OVIO! #OIVIO) #DIV/O! #DIV/O! #DIVIO #DIV/O #DIV/ot uO_/E_ #Div/o! #DIV/O! HOIVig! #DIV/O! #DIVIO! #DIV/O!
16 Accumulated Depreciation {Tax) Ln11+18 prior 200 00 520 00 712 00 827 20 942 40 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1 000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00
17 NPV Revenue Requirement Nate 1 #DIV/o!
18 NPV Rev Req Convertsd to an Annuity Note 2 #DIVIO!
18 Annual Capital Cost Factor Ln18/C #DIViO!

Nots 1 NPV is calcutated as follows
NPV = (vsub1/{1+ Interest rata) # i) from 1 = 1 to n where n = lhe number of cash flows
Intorest Rate = ((% Debt * Cost of Debt) » {1 % Dabt} * Return on Equity))

Note 2 NPV Revenus Requirement Convected to an Annuily ts calculated as follows
The interest rate calculation Is the same as that in Note 1 The component parts are Principal Interest and Term
The following formula calculates tha periodic payment Payment = {(Principal * {Interest / (1 (Interest + 14 )
where n = Book Life

1 THW/Olch




TELRIC Model
Tennesseo CMRS Interconnaction
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CAPCOST Faciors

9128/2005

Investment Type Vehicles
Account Number 2112,
Investment Amount $1000
Coat of Debt 0 00%
Return on Equity 000%
% Debt. 000%
Book Life #OIVior
Tax Life 500
Tax Rate 0 00%
Year Source 17 18 19 20 21 22 23 24 25 26 27 28 20 30 31 32
Capita) ftema
Grogs Asset [ 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00
Depreciation Reserve Ln7+2 prior #DIVIQ #DIvio! #DIV/O! HOIVIO! #OIVIO' #DIV/O! #DIVig! #DIvig! #01viot H#OIV/O! #oIviat #IVIO #DIVIO #Div/o! #OIV/0! #ovio!
Accumulated Deferred Income Tax Ln14+3 prior #OIVIQ! #DIvior #DIviot #0IV/0! #0IVIO #DIvig #OIVIO! #DIvio! E#DIV/O! #DIVIOI #DIviot #0Ivro! #DIV/O! HOIVAY! #OVIO! #Divio!
Net Asset Lni+2+3 #OIVIO! #DIVIo! #0Ivio! #Divior #DIviot HOIVIY #DIv/ot #DIVIO! #DIVIo! #OIVIO! #DIV/O! #OIV/IO' #DIVIOY HOWIO! #0IV/IO" #01v/o!
Retrn on Equity Lnd*(1 F)'E #DIvig' #0IVio! #DIvV/o" #0Ivior #DIVIO #DIvig' #DIVIQ! #DIVio! #OIV/0I #DIVIO 2DIvio! #DIVIQ #OIVIo HDIVIO! HOIV/O! ROIVIOY
Taxes Ln5e(i/t 1) #DIVIO! #D1VID! #DIVIO! EOIV/O' #DIVIQ #DIVIoY #OIV/O! #DIVIO! HOIVIO #DIV/O! #DIViot #DIVIO! #DIVIO! #OIVIQ #DIvig' #0tv/o!
Exponses
Depraclation (Book) Ln1*(1/G) #DIV/O! #0Wvio! BDIVIO #lvig' HOIVIO! #DIVIO OV #DIViO! #DIv/o! RDIVIO! HOWV/O! #DIVIO! #OIV/0l #DIvIO #DIvro' #Divre
Interest (Lnd F)'D HDIVIO! #OIVIQ #OWVIQ #DIVio! #DIvio! #DIVIQ! H#DIviO! HOIVIO! #Divio' #DIVIQ! HDIV/Q! 2DIViO #DIv/0! #DIVIO! RDIVIO! #DIV/0l
Revenue Requirement Ln5 8 #D1v/0! #D1V/O 2OV #DIV/O #DIV/0! #DIVro #DIV/O! #DIVI0! 2OV #OIV/O0! Xolviot 2DIVIO #DIV/0! HDIV/IO! #DIVIOH #DIV/0!
Doferred Tax Calculauon
Depreciation (Book) n7 #DIVIQ! ROIVIOY #OIVIOY #OIV/O! #DIV/0 #DIV/IO! #OIVIO! #DIV/O! #OIVIO #DIV/O! #OIVIQY #OIV/IO #OIVIO #0IV/O #DIvio ROIVIO!
Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
Differance Ln10-11 #OIV/O! HOIV/OY #OIVIO) #O1VIO! #DIVIQ #OIVIO! #DIV/O' #DIvio #DIVIO! HOIVIQ! ROIVIO! BDIV/O! #DIVIOY #DIvio! #OIVIO #DIV/IOH
Tax Rate ) 000% 000% 000% 000% 000% 000% 0 00% 000% 000% 0 00% 0 00% 000% 000% 000% 000% 000%
Deforred Tax Amount Ln12 13 HOIV/O! #DIV/O! #DIV/IO! #IVIo #O1V/0! #OIVIO! no_<\no. DIV #DIv/o! uO_/Fo_ #DIV/O! #DIV/0! #DIV/O! #DIVIO! #DIV/IO! #DIV/O!
Current Taxes Lngs14 #DIV/O! #DIV/O #OIV/O! #DIV/0! #01V/0! #DIviol #DIV/O! #DIVI #DIViO! #DIV/0! #OIV/OH #OIV/0! #DIV/O! HDIVIO! 2DIV/O #DIV/IOl
—m — ———
Accumutated Depraciation (Tax) Ln11+186 prior 1,000 00 1,000 00 1,000 00 1 000 00 100000 1000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00

NPV Revenus Reguirement
NPV Rev Req Converted to an Annuity
Annua! Capitat Cost Factor

Note 1
Nots 2
tn18/C

e —— e e e t——
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TELRIC Modsl CAPCOST Factors 912812005
Tennsssee CMRS Intarconnecton

A |investment Type Vehicles
8 JAccount Number 2112
C  [Jinvestment Amount $1 000
D }Cosl of Debt 0 00%
E |Retumn on Equily 000%
F  ]% Debl 000%
G |Baok Life #DIV/0!
H [TaxLHe 500
| |TaxRate 0 00%
Line Year Source 33 34 35 36 37 38 39 40 41 42 43 44 45 48 47 48
Capital ltema .
1 Gross Asset [ 1,000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00
2 Dapreciaton Reserve -Ln7+2 prior #DIV/oI BOIVIO! #DIV/O) #DIvio! 2DIV/O! #DIV/0! #oIvig' #OIVIOH #DIV/0!l #OIV/IO HDIVIO #OIVIO! #DIVIO! #DIVIo #Dlviol
3 Accumulated Deferred income Tax Ln14+3 prior #Div/ot #Divro! #DIVio #DIVIO! #0IV/Ot #DIVIY! #Oivior #ovio #oIvVin #DIviot #DIVIO! #DIVIOI H#DIVIQ! #OIVIO! #ovre
4 Net Aszat Ln1+2+3 #OIVIO! #DIV/O! #DIV/Ob HDIviO! #DIVIO! #0IV/0! #0ivio! #DIVIO! #OIV/O! #IVio #DIV/0! RDIV/O! H#DIV/IO! #OIVIo! #OIVIQ! #Dvio
5 Return on Equity Lna*(1-F)'E RDIVIQ! #OIVIO! #DIvio! #DIvio! 2OV #DIV/o! #DIV/O! #Dviot #Div/o! 20V #DIVio! #OIV/O! #DIV/iD #0oIvig #DIVIO! #OIVIQ
6 Taxss tnS (111 1) HOIVIO! #DWio #DIVIO! #OIvVio" #DIV/G #Divior #DIV/O! #DIviol #oivior #OvVio! #OIVIO! #oIv/o! #DIV/Io! #D1vio! #DIV/Q! #OIv/or
Expenses N
7 Depreciation (Book) Ln1*(1/G) #OIVIQH #OIviot #DIVig! #DIV/O! #DIV/O! HOIVIQ! ®OIV/O #DIvVIo!l #DIvro #DIV/O! #DIV/O! HDIV/OL R#DvIO #OIVIO! #DIV/Iot #DIv/0!
8 Intorest (Lna*Fy"D #DIvIe' #DIV/IO! #DIvio! HOV/O #DIvior #OIv/o! #DIV/Iol #0IVI0! #DIV/O! #DIv/o! KOO KDIVIO! #OIVIO! H#OIVIO! #oWVior #DIv/o
9 Revenus Requirement in5 8 #OIV/Q #01v/ot 20D1V/0! #D!V/O! #DIV/Ot #DIV/Q! #DIv/o! #01V/0! #DIV/O! #DIV/o! #DIV/0! #DIV/0! #DIV/01 EDIVIO #DIV/0! #DIV/0l
— w—— amm— — s
Doferred Tax Calculation
10 Depreciation (Boak) Ln7 #oIvro! HOIVIO #D1v/0! #DIvigr #DIviot #DIVIOH #0Iv/0!l #OIV/O! #OWio! #OVIO! BOIV/O! #OIVIO! #DIVio! #DIV/O! #DIVIO #OIVIO!
11 Depreciation {Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Differance Ln10-11 #DIVIQ! aDIv/O! #Ovio! EOIVIOY #DIVIO! #OIVIOH #DIv/ol RDIVIO! #DIvio! ROIV/O! H#OIV/O! #DIV/0! #DIV/Q! #DIVIO! ®DIVi0! DI/l
13 TaxReate | 0 00% 000% 0 00% 0 00% 0 00% 000% 000% 0 00% 0 00% 000% 000% 000% 000% 000% 000% 000%
14 Deferred Tax Amount Ln12713 R#DIV/O! #DIV/0! #OIVIO! #DIV/0' HDIV/O #OIVIQ) #OIV/0! #DIV/O! EDIV/O! #DIV/0! #DIV/0! #DIV/O! #DIV/o #DIV/0l #DIV/ol =#DIV/O!
- m— —— e L e
15 Current Taxes Lng+1d #DIVi #DIV/OH #DIV/O! #DIV/O #DI1V/0! #DIV/0! #DIV/O #DIV/O #Div/ot #DIVIO! #OIV/Q! #DIV/O! HOIVIOL #D1V/o! #DIV/IO 2DV
16 Accumulated Deprociaion (Tex) Lnttesdpror 100000 100000 100000 100000 100000 _ 100000 100000 _ 100000 100000 100000 100000 100000 __1.00000 100000 100000 100000,
17 NPV Revenus Reguirement Note 1
18 NPV Rev Req Converted lo an Annuity Note 2
18 Annuat Capital Cost Factor tnig/C
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TELRIC Mode!
Tennesase CMRS Interconnsction

CAPCOST Factors

A [investment Type Vehicles
8 |Account Number 2112
C  |investment Amount $1.000
D [Costof Debt 000%
E |Return on Equity 000%
F  |% Debt 000%
G |Book Life #OIVioH
H [Tax Life 500
I |TaxRate 0 00%
Lina_Year Source 49 50 51 52 53 54 55 50 57 58 59 80
Canital loms
1 Gross Assel [ 1000 00 1,000 00 100000 100000 1000 00 100000 100000 1000 00 1,000 00 1000 00 1000 00 1000 00
2 Depn on Reserve -Ln7+2 pnor #DIViQ! EOIV/O! ®OIV/O' #DIV/o! #DIVIOY #OIVIO #DIV/O! #OIV/O! #OIV/O! #DIvV/O!
3 Accumulated Deferred incoms Tax Ln14+3 prior #DIvio! HDIV/O! H#DIVIO! #Div/o! #DIV/OY #DIVAO! #0IvViot H#OIVi #OIV/IO!
4 Nel Assel Ln1+2+3 #DIv/IO! BDIVIO! #DIVIO! #DIVIO! #DIVIO! #DIVIO! #DIVIQ' =DIVIOr #DIVIO! #OIVIO! #IVI!
5 Return on Equity Lna*(1-F)'E #OIVIO! #0Ivio #DIV/o! #OIV/O! #OIVI0! #ovior #DIv/o! #DIV/IO! #0IvViot #OIVIQ #OIV/O! #DIV/O!
6 Taxes Lns*{I11 1) #OIVIQ! #DIVIo! #DIV/0! #Ov/o! #OIVIO! HDIV/O! #0OIvio! #OIVIO! #OIVIO! #OIVIO #DIV/o!l #Divio
Expenses
7 Depreciation {Book) Ln1°(1/G} H#OIvio #DIvio! #O1V/0!l #OIVO! #Divrol #DIv/Io! #DIv/o! #OIVIOl #DIV/O! #IVIO! #Ov/o! #DIV/O!
8 Intereat {Lna*F)'D #DIV/O! #DIVIO! #DIV/o! HOIVIOl #Divior *OIVIY #Ivior #OIVio! #DIvio! #Divio! #OIV/O! #OIVIO!
9 Revenue Requirement ins 8 #Divio! ZOIV/O! #DIV/0I #DIV/0 HOIVIO! #DIV/O! #DIV/Q! #DIV/O! #D1V/0! #DIV/IO S_E #DIV/0!
Deferred Tax Calculavon
10 Depreciation {Book) Ln? oIV #Dlvio! #DIViO! #OIVIO! H#HOWVIQ! KDIVIO #OIVIO! #DIviol #D1viol #DIV/O! #DIV/O! #DIvV/ol
11 Depreciation (Tex) Tax Teble 000 000 000 000 000 000 000 000 000 000 000 000
12 Oifference Ln10-11 #Olv/o! 2OV #DIV/O! #DIv/o' #OIV/O! #OIVIO #DIVIo! #OIVio! HDIVIQ! BOIVIOI HOIVIO! #DIV/O!
13 TaxRate I 0 00% 000% 000% 0 00% 000% 000% 0 00% 0 00% 000% 000% 0 00% 0 00%
14 Deferred Tax Amount Ln12°13 #2DIV/Q! HDIV/OH #DIV/O! #OIV/0! HDIV/O! #DIV/O! #DIV/0! EDIV/O! #DIVIQ! #DIV/0! #DIVIOL HOIV/O!
—cE— - cae va—
15 Current Taxes Lng+14 A#DIV/IO g_/\hu_ #DIV/0! #DIV/O #OIV/Iot BO_E -«OE. HOIVIO #DIV/0! #D1V/0! #DIV/O #DIV/0!
16 Accumulsted Depreciation {Tax) Ln11+18 prior 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00
17 NPV Revonus Requirement Nate 1
18 NPV Rev Req Canverted (o an Annuity Note 2
10 Annual Capital Cost Factor tnigiC

0/28/2006
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9/28/2005

TELRIC Model GAPCOST Factors
Tennesses CMRS Interconnacton
A GWE
B 2118
3 $1000
D 000%
E 000%
F 000%
G #DIV/O!
H 700
1 0 00%
Line Year Source 1 2 3 4 5 6 ~ 7 8 e 10 11 12 13 14 15 18
Capital itema
1 Gross Asset c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 Q0 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Depreciation Resarve Ln7+2 prior #OIVIQ HDIVIO #0Ivio! HOIVIO) HOVIO! #Divig #OWVIO 2Ol HDIVIO' #DIV/o #OIVIQ HDIVIQ! H#OIVIO! #OIVIOY HOIVIO! #OIV/O!
3 Accumulated Doferred Income Tax Ln14+3 prior H#OV/0! DIV #DIv/o! #DIVIO! KOOl #OIvior #DIVIQH #OIVIO #ovm #oviot #Divrg' H#OIV/O! #D1Viot #01ViQ HDIVIO! #Divio!
4  Not Assel Ln1+2+3 HOIVIO! #Dvio! #OIvig! #DIVIO! HOIVIO! HADIVIO #OIVIQH DIV #OIV/O #DIV/O! #OIV/O! #OIVIQ! #OIvig! #OIVIQ! #DIVIO! #ovig
5 Return on Equity Lna*(1-F} E =DIVIg!l #DIVI0! &#0Ivio #DIvio! HOIWVIO! OV #DIVIO! #DIVIO! #DIV/Io #OIVIO! #Div/o! HOIVIY! ROIVIO! #OIVIQY #DIvIo! #0IviQ
6 Texss LnS*(/1 1) #OIV/O! #0IVIO #oIvio! #OIvio! #OIVI0! #DIVIO! DO #OIV/IO! #DIVIOY #0v/o! #OIVIO! #DIv/0! H#OIV/O! HDIVIO! #DIVIO #OIVIO!
Expensas N
7 Depreciation (Book) Ln1*{1/G) #OIV/O! #DIV/Q! H#DIVIO £2DIVi0! #Dtvro #DIV/ol #DIVIO #DIVIO #Otvror #OIvVIot #DIVIQ #DIV/O! #DIV/O! #DIV/O! #OIV/O! HDIV/O!
8 Interest {Lna*F) D #OIV/O! #DIVio! #OviQH #DIVAY! #OIVIQ) #0IVIO! #DIV/IO ROIVIQ! #OIvio! #DIv/o' #DIV/0! #OvIO! #OIVIO! #Dlvi! #DIv/o! #DIVID!
9 Revonue Requirement Ln§ 8 #OIV/0! #DIV/0! #OIV/Ot #0701 BO_K\M_ #DIV/0l #DIV/O! #DIV/O! #DIV/O! #DIVIO! nO_KB_ BO_E_ RO_/FO_ #DIV/Q! #DIV/IO! #DIVIot
Osferred Tax Calculaton
10 Depreciation (Book) Ln7 #OIVIOL #DIV/O! #OIVio! #DIv/0! #OIVIO! #DIV/O! #DIVio! HOIV/O #DIvVIO! #DIV/O! #DIV/0! #OIVio! #OWIQ #DIVIO! #0IV/o! #DIViOY
11 Depreciation (Tax) Tax Table 142 90 244 90 174 80 124 90 89 30 89 20 €930 44 60 000 000 000 000 000 000 000 000
12 Onfference Ln10-11 #DIV/o! #OIVIQ! #DIV/O! HOIVIO! HOIWV/Q! #OIV/IO! #DIvio! #OIVIO! HDIVIO! #OIVIQ! HOIV/O! #DIV/io! #DIV/iol #Divio! #OIVIQ #OIVioH
13 TaxRate I 000% 000% 000% 000% 0 00% 000% 000% 0 00% 000% 0 00% 000% 000% 000% 000% 0 00% 000%
14 Deferrad Tax Amount kn12 13 ZDIV/Q! #OIV/O! #DIV/Q! #DIV/0t #D|Vio! #DIV/O! #DIV/0! #DIV/O! #Div/igt ZDIVI0! #DIV/Q! #DIV/0! #D1Vio #DIvio! #DIV/O! #DIVio!
A — — —
15 Currenl Taxes Lng+14 #DIV/0 #DIVIQ #DIV/O! #OIV/Q! #DIV/O! #DIV/G HDIV/Q' HDIV/Q! #DIVIQH #DIVIO! #DIVIQ! #DIV/O0! #DIV/0! #DIV/0| #DIV/0! #DIV/0!
— - L e — —— —
18 Accumulated Deprecration (Tax} Ln11+186 pnor 142 90 387 80 582 70 887 80 776 80 366 10 m|m.n. 40 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00
17 NPV Revenua Requirement Note 1 #DIvio
18 NPV Rev Req Caonverted to an Annuity Note 2 #DIvioL
19 Annual Capital Cost Factor tn18/C #DIvio!

Note 1 NPV s calculated as follows
NPV = (vasub)/{1 +Interest rate} 1} from i = 1 1o n whers n = the number of cash flows
Interest Rate a ((% Debt * Cost of Debt) + (1 - % Debt) = Return on Equity))

Note 2 NPV Revenue Requirement Converted (0 an Annuity is calculated as follows
The interest rate calculation 1s the same as that n Nots 1 The component parts are Principal Interest and Term
The following farmula calcutates the penodic payment Payment = (Principal  (intareal /{1 (interest + 1)* n}}}
where n = Book Life
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8/28/2005

TELRIC Mode! CAPCOST Factors
Tennesses CMRS Intsrconnecton
A [investment Type GWE
B |Account Number 2118
C [investment Amount $1 000
D |Costof Debt 000%
E |Return on Equity 0 00% -
F  |% Debt 000%
G |Book Lifa #DIV/O!
H |TaxLife 700
| |TexRats 000%
Line Ysar Source 17 18 10 20 21 22 23 24 25 28 27 28 29 30 31 32
Capitat ltema
1 Gross Assel [+ 1 000 00 1000 00 1000 0 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00
2 Depreciation Reserve -Ln7+2 prior H#OIV/O! #OIV/O! #DIv/o #DIV/IO! H#OIVIQH #DIV/O! #Dvior KOIVIO! #DIVIO! #DIVAO! #0Iv/iol #0Ivio! H#OIVIQ #DIvIO! #oIvIo! #OIVIY
3 Accumuiated Deferred tncome Tex Ln14+3 prior BOIVIOY #oIviQH #OIV/IO #OIVIO! #OIV/IO! #DIVIOY #DIVIO! #OIV/0! #DIV/O! EDIV/O! #DIV/O! #OIVIQ" #DIV/o H#OIV/0l BOWV/IO! #DIVIO
4 Net Asaat Ln1+2+3 #DIVIO! #oIvro! #Divio! HDIV/O! #DIvio #OIV/O! #DIv/ol #OV/IO! #DIV/Ot #OIv/o! #DIVIO! BOIVIO! #OIVIO! #DIV/O! #DIvio! #OIV/Q!
5 Return on Equity Lné*(1 FYE #DIVIO HOIvior #DIViol #OIVIO! H#DIViO #01v/0! HOIV/O! #OIV/IO! #DIv/o! #oIv/o' #OIV/O! #DIV/O! #DIvio! HDIVIO) HOIV/O! #OIVIQH
8 Taxes S n #DIvio! HDIVIG! #OIVIO! #DIVio! #DIV/O! 2DV #OWVIQ! #0IVio! #DIV/o! #DIV/o #OIV/O) #OIV/O! #DIV/O! #DIV/O! H#OIV/O! #DIviO!
Expenses <
7 Depreciauon (Book) Ln1°(1/Q) #DIVIoH HOIVIQ! #DIVIQ! #01v/01 #DIVIO! #OIVIoY #OIViQ! #DIv/o!l #0Iv/rot #0Ivro! #DIV/0! #DIV/O! #DIV/0) ¥OIVIQ! #0IV/0' #DIvior
8 Interest (Lnd F)D #OIVIO! #DIviot #D1vio! #Divio' #DIViot #OIVIO! HOIVIYY #OIV/IO! #OIvro! #Ovio! #OIV/O! #OIV/O! #DIVIO #Divio' #Divior HOIV/o!
© Resvenue Requirement LnS 8 H2DIVIO! #DIV/O! #DIV/OL #DIV/0o! HOIV/O! #DIV/0 #DIVIQ! #OIV/O! #DIV/0l #DIv/01 nO_E #D1vio RO_<B_ #DiV/0l FOIVIO #DIV/o!
Doforred Tax Calculation
10 Depreciation {Book} Ln7 HOIVIOY #OIVIO! HDIVIQ! #DIvrot #DIvio! H#IVIoY #OIViQ! #DIV/Q #DIV/O! #DIvrol #DIvio! #DWV/O! #DIVIO sDIvior #DIv/o! #OIVIQY
11 Deprecsation {Tax} Tax Teble 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #DIV/o! #0Ivio! HOIVIY! H#OIVIO #DIV/O! #DIV/Q! #DIVIO! #DIvio! &oiviol #OIVio! #DIV/IO! #DIV/IO! #HOIV/O! R#OIV/0! #OIvIOr #DIVIO!
13 TaxRate | 000% 000% 0 00% 000% 000% 000% 000% 000% 000% 0 00% 000%. 0 00% 0 00% 0.00% 000% 0.00%
14 Deferred Tax Amount Ln12°13 #DIV/o! #DIV/0 #DIVIo! #OIVIO! #DIV/0 0| VIO #DIVio! RO_E_ H#DIV/IO B_E_\ £DIV/01 #DIV/O! #DIV/Q FOIVio, #DIV/O! #DIV/O)
15 Current Taxes Lng+14 #DIV/O! #DIV/Q! #DIV/O! #DIV/Q EDIV/O! #D1V/0' ROIV/OY #DIV/0! #DIVIo! #DIVioH #DIV/0! #DIV/Q! #DIV/O! #DIV/0' #DIV/0! #DIV/IO!
—— — o m—— LY — —
18 Accumulated Depreciation (Tax) Ln11+16 prior 1,000 00 1,000 00 1 omw 00 1000 00 1 000 00 1,000 OIO\ 1,000 mw 1 000 00 1 opn.u 00 1,000 00 1000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00

17 NPV Revenue Requirsment Note 1
18 NPV Rev Req Convertad to an Annuity Note 2
19 Annual Capital Cost Factor tn18/C
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TELRIC Model
Tennesses CMRS Interconnection

CAPCOST Factors

9/28/2005

A [investment Typs GWE
B JAccount Number 2115
C  jInvestmenl Amount $1 000
D |Costof Debt 000%
E JReturn on Equity 0 00%
F % Debt 0 00%
G |Book Life BRIV
R |Tax tife 700
| ]Tax Rate 0 00%
Line Ysar Source 33 34 35 38 37 38 39 40 41 42 43 44 45 48 47 48
Caoial llems
1 Gross Assot < 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Depreciation Reserve -Ln7+42 prior #OIVIQY #DIv/o! #DIV/O! #OiviQ! #Divig! #DIVIO #DIV/O! #DIV/IY! #0Ivio! #DIVIO #OIViY HOIV/O! #OIVIQ 2OIVIQL #0Ivior H#DIVIO!
3 Accumulated Defarred Incoms Tax Ln14+3 prior #Divio! #DIVio! #0Uv/o! #DIVIG! #OIVID! #DIV/o! #DIViO! #0Ivior #0ivrol HDIV/O! #OIV/O! #0IV/Ot BOIVIQ! HOIVIQY RDIVIO! #DIVIO!
4 Net Asast Ln1+2+3 #0IVIO! #DIViO! #OIV/O! #Oivior #vig #DIviO! #DIVIQ! #DIVIO! #DIV/0! #DIV/O! #Olvig #0IV/O! #DIVIQ! #DIVIQ! #DIv/oH #DIVio!
5 Return on Equity Lnd*{1-F)'E EDIvig #D1vig! #OIV/O #Dlviot #OIV/O! #Oviot #DIViIo! #DIVIO #OIVIO! #DIV/O! #DIV/O! #DIVIo! #OIV/Ol #OIV/IO! #DIVIO! #DIv/O!
6 Taxss Ln5%{1/1-1) #DIvro! H#OIVIOY #DIvio #0lviol #DIV/oH #DIV/0! HOIV/D HOIVIOY #oIViD! #OIVIOY HDIVIO #OIV/O! #DIvio ®DIVIQ #DIV/IO #oWvo
Exenses
7 Oeprocration (Book) Ln1%(1/G) #OIViQ! #DIvIo #DIV/O! #01v/o! #OIV/0I #DIVIgH #DIVIO! #DIVIO! H#OIVIO #Divio! #Div/o!l #DIViol #DIViol #0IVIO! #0lvio #OIVIO!
8 intersst (Lnd*F)yD #D1VIoH #Dtvio! #Olvig! #Dv/o! #DIVIO! #OIV/O! ROIVIOY #0IVior #DIV/O! HOIVIO! #DIVIO! #DIV/O! #OWViQ #OIVIO! #Divie' #OIV/0!
9 Revenus Requiroment Ln5 8 £DIV/ol #DIV/iol #DIViO! HDIV/O! #DIV/OL HDIVIO! #DIV/O) HDIV/O! #ZDIVIO! #DIV/O! HOIV/o! #Div/0! 2DIV/0! ADIV/O #DIV/O! #DIV/0}
Deferred Tax Calculaton
10 Deprectalion (Book) Ln7 #DIV/O! ROIVIO! #DIVIO! #OIV/IO HOIV/O! #DIVIO! #OIViO! HDIVIO! RDIVIQY #DIVIO! #OV/O! H#DIVIO #DIVv/0f #DIvIO! #DIVIO! #DIV/Q!
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 0800 000 000 000 000 000 000
12 Difference Ln10-11 HOIVIOH HOIV/O! #0Ivio #DIV/0! #DIVIQ #DIV/O! #DIVIO! #DIvV/o! #DIvVio #DIV/Ot HDIVIOH H#OIVIO! #DIV/Ot #DIViOt HOIVIO #DIVIQ
13 Tax Rate 1 000% 000% 000% 000% 0 00% 000% 000% 000% 000% 000% 0 00% 000% 000% 000% 000% 000%
14 Deforred Tax Amount Ln12*13 #DIV/IQ! #OIV/IQ! #DIV/Q! ZDIV/O! #DIV/D! #DIV/Q! #DIVID #DIV/O! #DIv/ot #DIV/Q #DIV/O! #DIV/o! £DIV/0! #DIViol #D1V/0' £DIV/O!
e o . —— —
15 Current Taxes Ln8+14 HDIV/O) FOIV/O! #DIV/O Folvio! H#DIV/O! #DIV/Q #OIV/O! #DIV/O! #DIV/o! OV EOIV/O #DIV/0! #DIVio E_E kO_,E. #DIV/O!
16 Accumulatad Depreciation (Tax) Ln11+186 prior 1,000 00 1,000 00 1000 00 1000 00 1000 00 1,000 00 1,000 00 1000 00 1000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1
18 NPV Rev Req Converted o an Annuty Note 2
19 Annual Capital Cost Factor Ln18/C

THW/OIch




©/28/2005

TELRIC Model CAPCOST Factors
Tennesses CMRS Intsrconnectan
A [investment Type GWE
B |Account Number 2115
€ Jinvestment Amount $1.000
O |Costof Debl 000%
E |Return on Equity 000%
F  |% Debt 000%
G {Book Lite #0OIWVIo
H |TaxLis 700
I |TaxRate 0 00%
Line_Year Source 49 50 51 52 53 54 55 56 57 58 50 80
Caputal ltema
1 Gross Asset c 1 000 00 1000 00 100000 100000 1,000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 100000
2 Depreciation Reserve -Ln7+2 prior HOVIO! #OIV/Q! #DIVip! HOIV/IO! ®OIVIQ' #0IvIQY #01vio #DIviol HOIVIO! #DIV/o! #0IV/O! #Diviot
3 Accumulated Deferred Income Tax Ln14+3 prior #0Iv/o! #Divrot #OWVIO #Ov/ol #DIV/Q! #OIVIO! HOIV/O! #DIVIO oIV #DIV/O! =V #DIv/o
4 Net Assal Ln1+2+3 HOIV/O! #OIVIO! #OIV/O #0IV/O! #DIV/IO! #DIVio! #oIvior HOIVIQH #DIVIOQ! #DIV/O! #IWV/o #Diviol
5 Return on Equity tné*(1 FY'E #DIVIO! #01v/o! #DIvio! #OIV/Q! H#DIVIQ FOIVIQY H#DIVIQ! #0oIVio #DIVIO #DIVIOQ! #DIV/O #DIV/o
¢ Taxes Lng"(i/1 1) #DIVIQ! 2DIVIO! #DIvio #Ivie #OIVIO! #DIvio #DIVIO! #DIVIQ! HOIV/O #0IVI0 #OIVIO! #DIv/01
Exponses
7 Depreciation (Book) Ln1*(1/G) #OIVIOH H#OIV/O! #OIvrol #OIVIO! #oiviol #DIVIO! #Diviol HOIVIO! #DIV/O! #0IV/o! H#OIV/O! #0IviQ!
8 Interest (Lna*F)'D #DIViIOt #DIviol #DIV/O! 20V HOIVIO! #DIviol #DIVIO! ROIVIO! #vo' HDIVIO! #OIV/0l #OIV/0!
© Revenue Requirement Ln5 8 #DIV/O! #DIV/0! #DIV/0! #DIV/0! 2DIV/0! #DIV/O! #DIV/O! #DIV/O #D1V/0! #OIV/O! #DIV/O! #DV/O!
i i — — LA
Deferrad Tax Calculaton
10 Depreciation (Book) Ln? #OIVIOH 2DIV/o! #Divior #DIVIO! HDIVIQ EDIvie #OIV/IO" #DIV/OL #DIV/o! #DIVio! #OIV/O! #DIVIQ
11 Depreciation (Tax) Tax Table 000 800 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10 11 #OIVIO! #oIvVro' #DIvIQ #DIV/O! #OWVIO HDIV/O! ROIVIOY #DIVIO #OIvior HOIV/O! HOIVIO! #Dlviot
13 TaxRate I 000% 000% 000% 000% 000% 0 00% 0 00% 000% 000% 000% 000% 000%
14 Deferred Tax Amount Lni2°13 2DIV/Q BO_<\IQ_ 8:%. #DIV/O0 #DIV/o! #DIV/O #DIV/O #DIVIo! ZDIV/O! #OIV/oH #Div/o! #DIVio
15 Current Taxes Lne+14 £DIV/O! #DIV/O! #DIV/O! £DIV/0! #DIvio! 2DIvio! #DIV/O! #DIvio! 2DIVIO! #DIV/O! #DIVIO! #D1v/0!
e — — s
18 Accumulated Depreciation {Tax} Ln11+16 prior 1,000 00 1000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1 Bm_ 00 1,000 00 1.000 00 1,000 00 1,000 00
17 NPV Revenus Requirement Note 1
18 NPV Rev Rog Converted to an Annuity Note 2
19 Annual Capital Cost Factor Ln18i/C
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TELRIC Model CAPCOST Faciors - 9128/2005
Tannesses CMRS Interconnaction

A [investment Type OWE
B8 |Account Number 2118
C Jinvestment Amount $1 000
D [Cosl of Deb! 000%
E |Return on Equity 000%
F |% Debt 000%
G |Bock Life #DIV/O
H |Tax Lfe 700
i |TexRats 0 00%
Line Year Source 1 2 3 4 S ] 7 8 ] 10 11 12 13 14 15 10
Capital tems X
1 Groas Asset c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Deprecration Reserve Ln7+2 prior H#DIVIO! #OIVIO! HOIVIO! #Divior #DIVIo #DIVIQH #0IViQ* #OIVIO H#DIVIQ! #DIV/O! HOvIo #OIV/O' #DIV/IO! #DIVIO! #DIvio! #01vior
3 Accumulated Deferred Income Tax Ln14+3 pnor #OIVIO! #DIvioH #DIV/Q! ®OIViO* #Div/o! »DIvIio #01v/0!l #DIVIO! #DIV/O! #0IvVio! #DIVIQ! #OIV/O* #DIV/Q! EDIVIO! #DIVIo! #Dvio!
4 Net Assot Ln1+2+3 #Div/o! #OIVIO! #DIV/0! #OIVIO #DIVIo! aDIvior #0IVIo' #DIVIQY #DIVIot #DIVIOH BOIVIOH H#OIVIQ EOIVIO! #DIVIQ! #OIVIOl #0IvVig!
5 Return on Equity Lna*(1 FY'E #DIVIO! #DIV/IO! #DIV/O! #DIVIO #DIV/0! #DIVIOH ROIVIY #DIV/D! #DIvio! #DIViQ! HDIVIO! #01vro! #OIvior ®#DIVIO! #DIVIO! #OIVIO!
@ Taxes Lns (I 1) #OIVIO! RDIVIO! #D1v/ot #DIVIO! #DIVIOY #OIVIOH #DIvip' #OIV/O! #DIVIO! HOIVIO! #DIvV/ior HDIVIO" #OIVIQ! #OIVIO! #DIvio! #OIVIQ
Expenses . —_
7 Depreciation (Baok) L1 (1G) HOIVIO! HOIV/O EDIVIO" #DIvIQH #0Iviot HDIVIOY #Dlviot #DIVIQ! #DiIvio! HOIVIOH ROIVIQ! #OIVIQ! #DIV/O! #Divig! EDIVIO #OIVIQ!
8 Intecest (Ln4*F)'D #Diviol #0tviot #HIVIQH #DIv/iot #DIVIO! #DIvIgH #0Iv/0' #DIV/IO! #0Ivro! #vio! #oIvio' #OIVIQH H#OIV/O! #DIviol #0tvigt #DIVIo!
© Revenue Requirement LnS 8 #OIVIO! #DIV/Io! ROIVIO! RO_<_\I0. #DIVIO! #OIWV/Q #DIVIO! #OIVi0! #DIVio! #DIV/0! 8_<_\h. #DIv/0! #DI|V/O! #DIV/O! #DIV/O! #DIV/0!
Dafetred Tax Calculation
10 Depreciation (Book) in7 #ovio! #DIvViO #Dlvio! #DIVIOr #DIV/O! #DIVIQ #Olvig! #OIViQ! #OIVIQ! #DIVIQ! HOIV/O! #0IVIor *0IVIO! #DIvio! #OWVIO #DIVIQ!
11 Depreciation (Tax) Tax Table 142 90 244 90 174 90 124 90 80 30 89 20 89 30 44 80 000 000 000 200 000 000 000 000
12 Oifference tn10-11 HOIV/O! BOIV/OH #0IvVio! #DIvio! #DIVIQ! #DIviQ!l #oIv/o! #DIv/o! H#DIVIO! #DIV/O #oLvior #0Ivio' #OIV/O! #DIVIO! #OIvIo! #DWVIO!
13 TaxRate 1 000% 000% 000% 000% 000% 000% 000% 000% 0 00% 0.00% 000% 000% 000% 000% 000% 000%
14 Deferred Tax Amount tn12 13 HOIVIO! S_K\m_ #DIV/O! #DIV/0' #DIV/O! EDIV/O! #DIV/0! H#DIV/O #DIV/O! ZDIVIO #DIVIQ #DIV/O #DIV/ot HDIV/O! S_z\hu_ #DIV/0!
15 Current Texes LnB+14 #DIV/0! #DIV/o! #DIV/OH #DIVio! #DIV/0l #£DIV/0 H#DIV/O! FDIV/O! #DIVIO! #DIV/Q #DIVIO RD_K\MA #DIV/0! “O_E. #DIV/Q HDIV/Ot
18 Accumulated Depreciation (Tax) Ln11+16 prior 142 80 337 80 562 70 887 60 776 60 866 10 ﬁho 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1 #0IVio!
18 NPV Rev Roq Converted to an Annuity Note 2 #DIVIQ!
19 Annual Capital Cost Factor n18/C #oWV/0!

Note 1 NPV is calculated as foilows
NPV & {v subi/ {1+ Intsrest rate) * 1) from 12 1 to n where n = the number of cash flows
Interest Rate @ (% Debt * Coal of Debt) + (1 - % Debl) * Return on Equity)}

Note 2 NPV Revenue Requirement Canverted 1o an Annuity is calculated as follows
The Interest rate calculation 13 the same as that in Note 1 The component parts are Principal Interest. and Term
The following formula calculates the periodic payment. Payment = (Principal * {Interesl / {1 (Interest + 1}*n)})
where n = Book Life .
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TELRIC Mode! CAPCOST Fectors 9/28/2006
Tennessee CMRS Interconnecton

A OWE
B 2118
[ $1000
D 000%
E 0 00%
F 000%
<} #0Iv/0'
H 700
1 0 00%
Lino Year Source 17 18 19 20 21 22 23 24 25 28 27 268 20 30 31 32
Capital [tema
1 Gross Assot [ 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Depreclaton Reserva Ln7+2 prior #DIV/O! #0Iv/o! #OIV/o #OIV/IO! #DIvro! #DIvio! *#DIVio #DIvro! #DIVIO! #0iviol #0ivio! #DIVIo #DIVIO! #DIViO! #DIVIO! #DIV/io!
3 Accumutated Deferred Income Tax Ln14+3 pnor #01V/o! H0IVIO! #Dvi #DIV/IO! HDIVIO! #OIVIQH #Divro HOWV/O! #DIvigr KDIVIO! #DIV/o! #DIvio! #0Ivio #DIVIO! #DIV/OL #DIvIQ!
4 Not Asset Ln1+2+3 #DIvio! #DIV/O! #OIVIQ} #0Ivio! #DIV/O' #DIVIO #DIv/o! #0IViQ! #DIVIO! #OIV/O! #OIVio #DIVIQ! #DIVIOY #DIvio! #OIVIO #0Ivior
5 Return on Equity Lna*(1 A E #DIVIO #0Iv/o #Diviot HOW/IO! ROIv/Io #DIV/IO! £DIVIOY #0Iv/io! #DIvro! #Dlvio! #DIV/IO! #DIV/IO! #OIVI #Diviol #OIV/O! #0Iv/o!
N
8 Taxes La5*(l/1 h #OIVIO HDIVIO! #DIVIo! #OIV/OY #0IVi0' #OIvViQH #DIV/0! #0IVI0! HOIVIO! #DIV/o! #OIV/oH #DIV/O! #DIVIO! DIVIO #Divro ROIVIQY
Expenses
7 Depreciauon (Book) Lnt (1/G) #DIvio!l #DIvio #DIv/ol #DIVIO! #DIv/io! #DIVior #DIvio #o1vror #DIVIOH HDIVio! #DIvVIo! #0iv/o! HOIVIO! #OIVIO! #DIVio! #DIVI0!
8 Interest (Lna*Fy"D #OIVIO! #0lvior #DIV/IO! #OIVIQ! #DIVIO! HOIV/O! #DIV/O #DIv/Q #OWV/IO ROIVIQ! #OIV/o! HOIVIO! H#DIVIO! #DIvio! ROIVIO #OIVIO!
9 Revenue Requirement Lns 8 #DIV/o! #D1V/0l #DIVv/o! #DIV/O! #D1V/0! #DIV/O! #DIV/0t #DIVID #DIV/O! #DIVI0! HDIVIO! #DIV/0! H#DIV/O! #DIVIO #D1V/0 £DIV/O
H ——— — e — —
Qoferred Tax Calculaton
10 Depreciauon (Book) Ln7 #DIV/O! #OIVIO* #DIV/O! #OIVIQ! EDIVIQ! H#DIVIO! #DIvral #DIVIO! #DIVIO! OV #DIv/O! #OIV/O! #IVig! #01vi0 #0Ivio #DIVIO!
11 Deprociation (Tax) Tax Tabls 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #Dlvior #Div/ol #OIViQ #OWVIQ! #OIViQt #OIVIO #0ivio! #vio #Divio! #OIV/Q HOIV/O! #0Ivio #DIvig HOIVIQ! #Div/o! BOWVIO!
13 TaxRate 1 0.00% 000% 0 00% 000% 000% 000% 0 00% 000% 0 00% 0 00% 000% 000% 000% 0.00% 000% 000%
14 Deforred Tax Amount Ln12"13 #OIVIQ) #DIVio! ERIVIO! &U.E. H#DIV/O! #DIV/OH B_E_ #DIV/0! #DIV/O) #O1V/O! #DIV/O! HDIV/O! H#DIV/O! 8_<'B_ #DIV/o! #DIV/0!
15 Current Taxes Lng+14 #DIV/0! #DIV/io! #D1V/0! #DIV/O #DIV/0! #DIVIQ #DIV/O #DIV/o! 2DIV/O #DIV/0! #D1V/0! HDIV/O! HDIV/O ZDIV/O #OIV/0! #DIV/o!
———— — e o v L
18 Accumulated Depreciation (Tax) Ln11+18 pnor 1,000 00 1,000 00 1 000 00 1.000 00 1,000 00 1000 00 1,000 00 1000 00 1 000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1 000 00 1000 00
17 NPV Revenue Requirement Nots 1
18 NPV Rev Req Converted to an Annuity Note 2
19 Annual Capltal Coat Factor tn18/C -
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TELRIC Model CAPCOST Factors ©/26/2005

Tennesses CMRS interconnection

A [investment Typs OWE
B 2118
c $1 000
[ 000% .
[ 000%
F a00%
G #OIVIOH
H 700
j 0 00%
Line Source 33 34 35 36 37 38 38 40 41 42 43 44 45 48 47 48
1 Gross Asset c 1000 00 1000 00 1000 060 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Depreciation Resarve “Ln7+2 prior #DiviQ! #DIVIO! #OIVIO! H#OWV/O! HDIVIO' HOWV/O! #0IV/0! BOIV/O! #DIVIO #OIV/O! #Divigr HDIVIO #DIV/O! #DIvioY #OIV/O!
3 Accumulated Deferred Income Tax Ln14+3 prior #DIVIY! #ovier #DIvior &DIVIO! HOVIQ! #OIViO #01V/0! HOIVIO! BOIVIO! HDIV/ #DIV/Q! #oIvio #DIV/O! #DIVio! #oIVIO!
4 Net Asoet Lnt+2+3 #DIV/O! #DIVIO #OIVIO! HOWVIQ #Dlvio #DIVIO #OIVIO! #OIViQH #DIvViol #DIVIO! #DIV/ot #0IV/0! #DIVIO! #DIV/O! #DIVIO! #OIV/IO!
§ Retumn on Equily Lna*(1 F)'E BOIV/O! #OIVIO #DIviot #oIvViQ #OIVIQ! #DIVIO! #Divio! HDIVIO! #DIvior HDIVIO #oviol #oIvVio! #DIVIQ! #OIV/O! #DIVIQ! #DIV/O!
6 Taxes Ln5°(/1 1} #DIv/ot #DIV/o! =V #OIV/O! #DIVIO! #DIViO H#OIVIO H#OIVIQ! HOIVIO! #OIVIO! #ovio #DIVIO! #Olvio' #OIViQt #OIVIO! #DIVIO!
Expenses .
7 Depreciation (Book) Ln1*{1/G) #DIVIO! #OIV/OY #OIVIO! #oIvIo! #DIV/O! #Divio' #DIv/o! #Divio! #OIV/IO! #DIv/io! #DIVIO! £oIvior #DIV/O! #DIVIQ! #0Ivio' #Ovio!
8 Interest {Lnd*F)'D #DIVIO #Olvio! #DIv/o #OIv/ol HOIVIO! #DIvig! #DIV/O! #0Ivio! #OIVIO #DIV/O! #DIV/0! #0DIvrot #OIVIOl #Dviot #OIVio' #OIVIO!
9 Revenus Requrement Lns 8 #DIV/o! #DIV/0! #DIVIQ! Z0lviol #DIV/O! #DIV/O! nO_/E._ #D1V/G! #DIV/O! #DIV/O! HDIVIO! Folviol #Div/ol BO_E H#DIVIO! #DIV/O!
Deferrod Tax Calculation
10 Depreciation (Book) Ln7 #0lvir #DIvrol #DIV/o! #DIV/O! HOIVIO! #OIviO! #OIv/O #DIV/O! #Div/o! #01V/01 #Div/o! #OV/o' #OIV/O #OIV/O! #DIv/o! #OV/O!
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #DIVIO! ROIVIO! #OIVIO! #OIVig #DIV/O! #DIVIQ* #oIvio' #OWV/o! HOIVIO! #DIv/o! #DIVIO! #DIVIo! #DIV/O! #DIVIO! #DIvio! #DIVio!
13 TaxRate 1 0 00% 000% 8 00% 000% 000% 0 00% 0 00% 000% 000% 000% 0.00% 000% 0 00% 000% 000% 000%
14 Deferred Tax Amount Ln12 13 #DIV/O! #D1V/0! #DIV/O #DIVIO! #OIV/0' #DIVIO #DIV/0! #DIV/0' #D1V/0l #DIV/O #DIV/0! #DIV/O #DIVIQ! aO_SIo. #DIV/Q! #DIV/0
15 Current Taxss Lng+14 #DIVIG' #DIV/O! 2DIVIQY #DIVi0! #OIV/O #D1V/Q! HOIV/O! #DIv/O #DIVIQ! #DIVIQ! #DIV/Q! #OIv/o #DIV/0 #DIV/Q! #DIV/0 #DIV/0!
—car e — — e —— s LS
18 Accumulated Depreciauon (Tax) Ln11+18 prior 1,000 00 1,000 00 1 000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1000 00 1000 00 1,000 00 1,000 00 1,000 00 1 000 00 1,000 00
17 NPV Revenus Requirement ° Nots 1
18 NPV Rov Raq Convertsd to an Annuity Note 2
10 Annual Capital Cost Factor Ln18/C
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TELRIC Modsl CAPCOST Factors ©/28/2005

Tennesses CMRS Interconnection

A linvestment Type OWE
B8 [Account Number 2118
C [investment Amount $1 000
D |Cost of Debt 000%
E |Return on Equity 000%
F 000%
(<] #OIV/O!
H 700
| 000%
Line Year Source 45 50 51 52 53 54 55 58 57 58 59 80
Caoital lloma °
1 Gross Asset c 1.000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1,000 00
2 Depreciation Resarve +Ln7+2 prior #OIvV/0! #OIV/O! #oIvie #0Ivior #OIVIO! #OIV/O! #DIvVio! ROWV/O! ®OIVIO! #OIv/O! #OIVIQ! #OViO!
3 Accumulated Deferred income Tax Ln14+3 prior #DIv/ol #DIV/O! #OIV/OH #DIv/o! #DIVIOH HOIVIOH R#DIV/O! £OIVIO! #OIvio! #DIv/o! #DIV/O] #OV/O!
4 Net Asset Ln1s2+3 #OIVIO! #OIVio! #OIVIOH #OIVIO! #DIVIO! #OIV/0! ®#OIVIO! #OIVIO! #0IV/0! HOWV/0! #oIVIO! #DIvio!
5 Return on Equity Lnd*{(1 F)'E #DIVIQ! #OIV/O! HOIVIO #DIViQ! #OIV/O! HOIVIO! BOIVIO! #OIVIO! #DIVIO #DIviol #DIVi0} #OIVIQ!
6 Taxes : Ln5*(i/1 1) #DIVIO! #Divrol #IVIo #OIvro #OIV/of BOWVIO! #DIvio! ®#OIVio! #DIVIO! #DIWIo! H#DIV/O! HOIVIO!
Emonses R
7 Depreciation (Book) Ln1 {1/G) #0IviQ! #DIViol HOIVIQ! #Dlvio! #DIVIO! #OIVIOY #ovior #oIv/o! #DIVIO! #DIV/O #OVIO
8 Interesl (Lna*Fy'D #DIV/Ol #DIVIQ! #OIVIO #OIVIO! H#OIVIO! #OIVIOH #DIV/Io! #OV/O' #OIV/O) #OWvIo! HOIVIO!
© Ravenue Requirement Ln§ 8 #D|V/0 #DIV/0! #DIV/O kDIv/o! rOIVIO! 2DIVio! #DIVIO! #D|V/Q! #D1V/ot RO_/E. HOIVIO! i #D1V/0!
Defarred Tax Calculation
10 Depreciation {Book) Ln7 #DIVIO #OIVIOY #Diviol HDIVIQ! #OVIO! #OIVIQY #DIVIO! #DIvio! #DIVIO! #DIV/o! \ #DIV/O! #DIVIO!
11 Decraciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 HDIVIO! #DIVIO! #0Ivio! #DIV/o! #OIVIoH #DIVIO! #oIvier #OVI0' ROIVIO #Dlviot #OIV/O! #OIVIO!
13 TaxRale 1 000% 000% 000% 0 00% 000% 000% 000% 000% 000% 0 00% Q00% 000%
14 Deferred Tax Amount Lni2°13 HOIVIOH #OIVIQH #D1V/0! #D1V/0! #DIv/o!l #DIVIO! #DIV/0! #DIVI0! #OIV/O! #DIV/O! #DIV/O! #DIV/ot
v o e
15 Current Taxes Lng+14 2DIV/Qt #DIVIQ =DIVIO #DIViQ! #DIV/O! aO_E_ #DIV/0! £DIV/O! #DIV/0! #Dlvio! #DIvio! #DIV/IO
18 Accumulated Depreciation (Tax) Ln11+18 pror 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1000 00 1000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1
18 NPV Rev Req Converted 1o an Annuity Note 2
18 Annual Capital Cast Factor Ln18/C
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TELRIC Modat CAPCOST Factors /2812006

Tennessee CMRS Interconnecton

A linvestment Type Building
B |Account Number 221
C  |investment Amount 31 000
D {Cost of Debt 000%
€ JReturn on Equity 0 00%
F |% Debt 000%
G |Book Life H#DIVIO!
H |TaxLife 3150
I |Tax Rate 0 00%
Line Year Source 1 2 3 4 5 ] 7 8 L] 10 11 12 13 14 15 16
Capilal ltome
1 Gross Asset c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 100000 1,000 00 1000 00 1000 00 100000 1000 00
2 Depreciation Reserve -Ln7+2 prlor #DIvIo* #0IViQ! #DIvio! #DIVIOl HOIVAQ! BDIV/O! #DIV/O #DIV/O! #DIvVIY #OIVIO #OIVIG! #DIvVior #OIV/O! #OIVIO! #OIV/Q! #OIV/Q!
3 Accumulated Deferrad Income Tax Ln14+3 prior #OIVIO! “Divior #DIvig! #OVIO! #0IV/01 ®#OIVIQ! #DIVIO #DIV/O' BoIVO #Oiv/o! #OIVIQH #DIV/Q! #OIV/O! #OIV/O! HDIVIQ
4 Not Asset Ln1+2+3 HDIVIO' #DIvigr #DIvio! #0IV/0 #DIVIO! £#DIVIQ &Divio! #DIv/o! #DIvig' #0ov/or #OIVIO! #DIVIO ®ROIVIO! #OIVIO #DIvio!
5 Return on Equity Lnda*(1 F} E #DIvio! #OIVIQ #Olvio! #0IVIO) #OIVIQ! #oWv ®DIVIQ! #DIVio! #0oIvio! HOIV/O! ROIVIO! RDIVIQ! #DIVIO! #wvn #DIvio!
6 Taxes Lng*(1/1 1} #0IV/ol #DIVig! ®DIVIO! #DIvior #OIV/O! #OIvio! #0IV/IO! #Oivig' #DIV/O! #OIVIO! H#DIVIO! 201V #OIV/o! #OIVIO! #OIV/O! #DIVio!
Expenses ~
7 Deprociauon (Book) Ln1*{1/G) #DIvio' #DIVio! #OIVIQ! #DIvio #DIvio' #OIV/O! #DIVIO! #DIv/o! #DIVIO! #DIV/O! HOWVIO! #DIVIO' ROIV/O! H#DIVIQ #DIVIO! #¥DIVIO!
8 Interest {Lna*F)'D #oIvVre #DIviY! #OIVIOY #OIVIO! #oIvig #OIV/O! #oIvio! #DIV/O! #DIV/O! #DIvio' #DIV/O! #OIV/OF #OIV/0l #OIVIO! HDIV/O #0IVIOY
9 Revenue Requirement ns 8 #OIV/0! #DIV/IO #£D{V/I0! #DIV/ID! #DIV/O! #DIVIO #OIV/O £DIV/O! #DIV/O! #DIV/OH H#OIV/O! HDIVIO HDIV/O! #DIV/OL #DIV/0! #DIV/O!
———m s — —— s L
Doforred Tax Calculation
10 Depreciation (Book} Ln7 #Divrot #DVIQ" #DIviot ROIVIO #0IV/0! #OIVIO HOWVIO! #DIv/I #OIVIO' #OIVID! #OIVIQ! #oIViO! #DIVIO! #DIVIO B0V #DIVIOt
11 Depreciation (Tex) Tex Table 1720 3175 3176 N7s 3175 3175 3175 3174 31785 3174 3175 3174 3175 3174 3175 3174
12 Difference Ln10-11 HOIVIO! #DIVIQ! #OIVIO' #0IViQ' #DIVIO! #01vIQ! #DIVio! #DIvV/Q' #DIvio! ROV #OIV/O! #DIVIO! #DIVio! #DIVIO! 2DIVIO" #DIVIO!
13 Tax Rate t 000% 000% 0 00% 000% 000% 000% 000% 0 00% 000% 000% 0 00% 0.00% 0 00% 000% 000% 000%
14 Deferred Tax Amount Ln12°13 #DIV/o! HDIV/O! ZDIV/O! £DIV/0 #DIVIO! ZDIV/O! #2DIV/O #D1v/ot #DIV/0! #DIV/O! #DIV/0! #DIVIO! #DIV/Q! nO_E HOIV/O! #DIV/o
15 Current Taxes Lng+14 #DIV/O! #DIVIO! #DIV/0! #DIV/O! #DIV/0! HDIV/O HOIV/O #DIV/0! #ADIVIQ) #DIV/0) #01V/0! #DIV/0! ADIV/Q 2DV #DIV/IO! #DIV/O
—— - ——
16 Accumulated Depreciation (Tax} Ln11+16 prior 17 20 48 95 80 70 112 45 144 20 175 05 207 70 239 44 27119 302 03 334 68 366 42 398 17 420 91 361 66 493 40
i = L e - e —— — e m—— = —
17 NPV Ravenue Requirement Note 1 #OIVIO!
18 NPV Rev Req Convertod lo an Annuity Nole 2 HOIV/IOY ‘
16 Annual Capital Cost Factor Ln18/C #OIV/Q

Note 1 NPV 1a calculated as follows
NPV = (v 8ub 1 /(1 « Intersst rate) * 1) from | = 1 to n where n = the number of cash flows
Interest Rate = {{% Dabt * Cost of Debt) + (1 - % Debt) * Return on Equity))

Note 2 NPV Revenus Requirement Converted to an Annuity 1s calculatad as follows
The interest rate calculation is the same as that in Note 1 The component parts are Principal Interest and Term

The faliowing formula calculates the penodic payment Payment = (Principal * {Interest / {1 (Interest + 1YAn))),
where n = Book Life
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TELRIC Model CAPCOST Factora 0/28/2005
Tennessee CMRS intsrconnacion

A |investment Type Building
B |Account Number 2121
C |investmenl Amount $1 000
D {Cost of Debt 000%
€ JReturn on Equity 000%
F ]% Debt 000%
G [Book Life #DIV/O!
H {TexUfe 3150
I |Tax Rets 0 00%
Line Ysar Source 17 18 10 20 21 22 23 24 25 20 27 28 29 30 31 32
Caoital llems
1 Groas Asset c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 4 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00
2 Depreciation Reserve Ln7+2 prior #DIV/o! #OIvio! #DIviot #DIvio #0Ivio! #DIVIOt #DIVIO! EDIV/O #0IV/O! H#OIV/O! #0IvVio! #OIV/ol #DIVio! #DIv/o! #OIV/Q! #OIVIO!
3 Accumulated Defarred Income Tax Ln14+3 prior HOIV/O! #DIvio! #DIV/O! #oIvio #DIV/Q! #DIVIO! #OIviIo! #DIVIO) EDIVIQ! #OIV/o! #DIv/ol #OIV/IO! #OIV/O! &0IvVio! #ovior #Dv/o!
4 Net Aaset Ln1+2+3 #DIv/o! #OIV/O! #DIvio! BOIVIO BV #DIVIOH #DIVIO! #oIvio' #oIvior #oIv/ol #DIVIO! #OIV/Ol #DIVIO! #OIVIQ! #0Iviot #DIvio!
5 Return on Equity na*(1-FYE #DIVIO! #OIVIOH #0IVio! #DIV/IO! #=DIV/I0! #0Ivio! #OvIg &DIVIO! HOIV/O! #DIV/OL H#DIV/O H#DIV/O! #OIV/O! #OIV/O! #DIV/I0l #DIVIO!
@ Taxes LnSe(1/1-1) #OIVIQH #DIVIO #0IVio #OIv/o! HOWIO! ADIVIOY #0vie! #OIVIO! #DIv/o! #DIV/ot #DIVIOl #DIV/o! #OIV/0! HOIV/IO! #ovio #0ivior
Expenses .
7 Depreciation (Book) Ln1*{1/G) #OIVIQ! ®OIVIO| #DIvia' &OIV/O! #DIV/0! #OIVIQY #OIvio! #Divior #DIVIO! #DIVIQ HOIVIgH #DIVIO! #0IV/O! #DIVIO! #OvQ #OIVIO
8 Interest (Ln4*F)"D #DIVIO! #OIVIO! RrOIV/O! #DIVIQ! #DIV/IOY #DIviot #OWVIO #OIV/IOY #OIV/IQ #DIvio! #OIVIO' #DIV/O! #DIVi0! #DIViI #DIVIO! #OIV/0
© Revenus Requirement Ln5 8 #DIV/Q! #DIV/O! #DIVIO #DIV/0! #DIV/O! #DIV/ot #DVio #DVig! #DIV/0! HOIV/O! #DIV/0! #DIV/0! QO:E. #DIV/Q! #DIVio #D1v/0!
Deferred Tax Calculaton
10 Depreciation (Book) Ln7 #DIVIQH #DIVIQ! #DIvA #DIViO! =oIviot ROV #OIVIO! #DIvio! HOIV/O! #DIV/IO! #OIVIQ! #DIVIQ #OIV/O! #DIV/O! #DIVIQU #OIVIQ!
1% Deprociation (Tax) Tax Table 3175 3174 3175 3174 3175 3174 3175 3174 3175 3174 3175 3174 3175 3174 3176 3042
12 Difference Ln10-11 #DIV/IO! #DIVIQ! #DIviIO! #OIVIO #DIVIO! #Divio! ®#DIvio! BOIVIOH #DIV/O! #DIV/IO! #DIvio #DIVIO! #Divio! #Divig! #0tvio! #DIVIQ!
13 TaxRats 1 000% 000% 000% 0 00% 000% 000% 0 00% 0 00% 0 00% 000% 000% 000% 000% 000% 0 00% 000%
14 Deferred Tax Amount Ln12 13 #Divio! #DIV/O 2DIVIO #OIVIO! #DIV/Q! 2OV EOIVIO! #DIV/O! HDIV/D! #D1V/0t #DIV/0! #DIV/o! #DIV/0! #OIV/O! #DIV/0! HOIVIQ!
e e — c——— — e
15 Current Taxss LnB+14 #DIV/IO! #DIVio! #DIv/O! #DIV/IO #DIV/IO #DIV/0! #DIV/I0! #DIViQH #DIV/0! #DIV/01 £DIVIO! FDIV/O! #DIV/Q! #DIV/o! #DIV/io! #DIV/0!
16 Accumulated Depreciation (Tax} Ln11+18 prior 525 15 556 89 588 84 820 38 652 13 883 87 715 62 747 36 779 11 810 le 842 60 874 34 08 08 937 83 069 58 1,000 00
17 NPV Revenue Requirement Note 1
18 NPV Rev Req Converted to an Annuily Note 2
19 Annua! Capital Cost Factor Ln18/C
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TELRIC Modsl CAPCOST Factora /2872008

Tenneases CMRS interconnection

A [investment Type Building
B |Account Number 2121
€ [lnvesiment Amount $1000
D |Cost of Debt 000%
E |Return on Equity 000%
F 1% Dett 000%
G |Book Life #ovio
H |TaxLife 3150 .
{ |TaxRats 000%
Line Year Source 33 34 35 38 37 38 30 40 41 42 43 44 45 48 47 48
Caoial ltema
1 Gross Asset 3 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Deprociation Reserve Ln7+2 pnior #Oivio #OIVIQ! #OIVIO! HDIVIQ! HOIVIO #OIV/G! #OIVIQH DIV #DIVioY #Dtvror HDIV/O! HOIVIO #DIv/a #OIVIOH
3 Accumulated Deferred Income Tax Ln14+3 pnor HDIVIO #DIvio* #OIVIOY DIV #otvre HOIVIO! #DIV/o! #OIVIOY #DIVIO! HOIVIO" #OIVIo' =OIV/O' #OIVIO! #OIvV/O
4 Nel Asaet Ln1+2+3 #DIvVio! #owvie #DIVIQ! #OIVIO' #DIvig! #OIVIOH #OIVIQ #OIvVro! #DIvio H#OIVIOY #OIVIQ! #DIVIQ! #OIVIO! #DIv/io! ROIV/Ol #DLVIO!
§ Return on Equity Lna*(1F} E #OV/O! #OWV/IO #Dv/o' HDiIviD! #DIV/O! #DIVIO #DIVIO BOIV/O! #OIVIQ #DIvigr #OIV/Q! #OIV/O! #OWHIQ #DIVio! #DIV/O! #DIVIOY
6 Taxes Ln5*(111 1) #DIV/O! HOWVIO #DIvio! ROIVIQY HOIVIO' #DIVIQ! #DIV/O! #OIVIO' #DIvViy! #DIVio' #OIVIQ! BOIVIOY #0Ivio! #DIvio! #OIVIO! #OIVIO!
Expepses “
7 Depreciation (Book) Ln1 (1/G) #DIVIQ #DIVIQ' #DIVIO! #OIVIQ #DIV/O! #DIVIO! #DIV/OY #Divre' BDIVIO! HDIVIO! #OIV/O! HOIVIQ HDIV/O! #DIV/Q! #0Iv/0! H#OIVIO!
8 Interast {Lnd*FyD #DIvio! #DIV/O! #DIVIQ! #0IV/0! EOIV/IO #DIVIo #OIVIO! ®OVIO! #DVI #OIVIOH #OIVIO" #DIV/0!1 #DIvio! #DIVIO! #0IVIO! #DV/OY
© Ravenus Requirement LnS 8 #D|V/0! #DIV/I0! #DIV/IO #OIvioH 2DIVI0 #DIVIO #DIV/O 2DV #DIV/0' #DIV/O! #OIV/O! #DIV/0! #DiV/o! HDIV/IO! 201V/01 #DIV/O!
— L — - a— = e
Deferred Tax Calcylaton
10  Deprociation (Book} Ln7 20IV/O! #OIVIO #OIV/IO! HDIVIO! HOIVIO! HDIVIO #OIVIQ #OIVIO #OIVIO #DIvior #OIVIO! #VIO #OIVIY! #DIVIO| #OIVIO! HDIVIO!
11 Deprociation (Tax} Tax Table 000 000 000 000 000 00C 000 0 00 000 000 000 000 000 000 000 000
12 Ditterence Ln10-11 #DIViot #Divior #DIVIO #OIVIO! BDIVIQ #DIVIO! #Divigt #Divig' BDIV/O! #DIV/Ol #OIVIOo! #DIV/O! HOIVIO! #DIViO! #OIvio' #DIvio!
13 Tax Rate ! 000% 000% 0 00% 000% 000% 0.00% 000% 0.00% 000% 000% 000% 000% 000% 0 00% 0 00% 000%
14 Doferred Tax Amount Ln12713 #DIV/O HOIV/0! #DIVIO! #DIV/ID! #O1V/O! #DIV/IO #DIV/Q #DIV/0! #DIV/O #DIv/0! #DIV/O! #DIV/Q! #DIV/o! #D1v/o! #DIV/g! #DIV/o!
— e et s— AL
15 Current Taxes Lng+14 #DIV/0! #01v/0! #DIVIOH H#OIV/O! #DIVigH #DIV/O! BE. #DIV/G! #DIVI0! #£DIV/o #DIV/0! #DIV/O! #DIV/O! nO_E #DIV/0! HOIVIQ
18 Accumulated Depreciation (Tax) Ln11+16 pnor 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1 .
18 NPV Rev Req Converted to an Annuity Nots 2
19 Annual Capltal Cosl Factor tn18/C
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TELRIC Model CAPCOST Factors 9/28/2005
Tennesses CMRS Intorconnection

A Building
8 2121
[ $1000
[} 000%
E 0 00%
F 0 00%
[c] #oIviol
H 3150
1 0 00%
Line Year Source 49 50 51 52 53 54 55 58 57 58 59 60
'
Capjtal ltome
1 Gross Assel c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1,000 00 1000 00
2 Depreciation Reserve Ln?+2 prior HDIVIO! #DIvio! #OIV/O! #Oiv/0! #DIvre! #DIvIOH #0oIvVio #oIVIg' &OIVIQ! ROIV/O! #DIV/O! #OIV/o!
3 Accumulated Deferred Income Tax Ln14+3 prior HOIV/O! v #IVig #0ivio! #DIV/O! #DIv/iol #OV/Q #DIVIQ #ov #OV/O! #DIVIO! #DIVIQY
4 Net Assel Ln1+2+43 #oIv #DIv/o! HDIviO! #DIV/O! #DIVigh HDIVIO! *DIvVio! #DIVIe #Divio! #DHVI0I #DIV/OY H#OIV/O!
5 Return on Equity Lna*(1 F)'E #OIVIO' 2DV #OIV/O! #OIvV/O! #OIviot BOIVIO #oIvior #DIvio #DIvio! #DIV/O! HOIV/Q! #vie
8 Taxes Lns*(i/1 1) =DV #DIV/O! #DIv/o! #OIvih #OIV/O! #OIV/0! #0IvVRO ROIVIO #DIVIO! #Dlv/ol KDIVIO! HOIVIO
Expenses ~
7 Depreciation (Book) Lnt*(1/G) &Divio! #ovio #DIVIO! #Diviot #DIViO! #DIv/o! #OIVIO #0IVIO #DIViO! #OIVAO! #OIV/O! HOIVIO!
8 Interest {Lnd"F)'D #DIVIQ! #0IVIQt DIV #DIV/O! 2DIV/O! #Ovio! HOIVIQ! #DIV/0l #DIviot RDIV/Y! #OIVIO! #0IV/o!
9 Revenus Requirsment LnS 8 #DIV/0 8_6. #OIV/0! #DIVIO #DIV/O! nO_/Fo_ RO_E #DIV/OH #DIV/Q #DIV/0! #DIV/0 #DIV/Q!
Qeferred Tax Calculation
10 Depreciation (Book) Ln7 #DIV/O! #OIVIO! #OIVIO #oIv/io! RDIV/O| ROIVIO! #0Ivio #DIV/o! #DIV/O! #OIVIO' #DIV/O! #OIV/O!
11 Depreciation {Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference tn1o-11 #OIVIO #DIVIO! #DIv/o! #Wio #OIVIO! #0Ivrot #DIVIQ! #DIvio #0Iv/ol #OIV/IO! #DIV/O! HDIVIO!
13 TaxRate | 000% 0 00% 0 00% 000% 000% 000% 000% 000% 000% 000% 0.00% 0.00%
14 Deferred Tax Amount Lni12°13 HOIV/O! #DIVIOU £01Vi0l #OIV/O! #DIV/O! #OIV/O! #DIV/Ot #DIV/0! #DIV/O! #OIV/D' #DIV/Q #DIV/O!
L e —— e s
15 Current Taxss Lng+14 #DIVig! ADIV/0 HDIV/O! #D1V/0! H#DIV/Q! #D1V/0 #DIV/O! #DIV/0! #DIv/o!l #DIV/O! H#DIV/Q! #DIV/o!
————— m— s — e ———— e o — —
18 Accumulated Depreciation (Tax) Ln11+18 prior 1.000 00 1,000 00 1,000 00 1 000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00
17 NPV Revenus Requlrement Nate 1
18 NPV Rev Req Converted to an Annuity Nota 2
18 Annual Capital Cost Factor Ln1g/C
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TELRIC Model CAPCOST Faciors
Tennesase CMRS intsrconnection
A [Investment Type Furniture
B |Account Number 2122
C  [linvestment Amount $1.000
D |Coslof Debt 000%
E |Return on Equity 0 00%
F % Debt 000%
G [Book Life #DIVIo!
H |TaxLife 7 00
| |Tax Rate 0 00%
Lina Year Source 1 2 3 4 5 8 7 8 L] 10 11 12 13 14 15 16
Capital ltema
1 Gross Asset [ 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1 000 00 1000 00 1000 00 100000 1,000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Depreciation Reaerve -Ln7+2 prior #OIV/Q #DIvi0! #DIvViO' HOIV/O! H#OIV/O! #OIVIOY #OVIO! #DIVIO! ROIVIQ! HOIV/O! 2OIVIO BOIV/O! =DIV/0l #OIVigr #0IVror #oIvrol
3 Accumulated Deferred Income Tax 1n14+3 prior #OWIo! #DIv/o! #DIV/O! HOIV/O! H#OIVIQH #OIVIp #DIvior #DIVIO! #0iv/o! #DIV/O! #OIV/Ot #0IV/0! #DIvV/o! #DIv/0! #Divior #DIVIQ!
4 Not Asset Ln1+243 #DIV/O! HOIV/O' #DIvior #OIVIQH #OIVIO! #DIVIO! #OIVIQ #DIv/o! #OIV/O! HOIV/O! H#OIVIO! #0Ivio #DIV/O #DIv/ #DIV/IO! #DIv/ot
5 Return on Equity Lnd*{1 FY'E KOIVIO! #DIVIO #DIv/o! #DIVIO! #DIviol #OIv/io! #0OIV/Ot #DIV/O! #DIVIO! #OIV/Q! #0Iv/0l #OIVI0! #DIVIQ! #DIVIO #DIVI0! #DIV/0)
6 Toxes Ln§ (1/1-1) #DIV/G! #OIV/O! #DIVIO! HDIVIOH #DIVio! #DIVIO! #DIvio! H#OIVIO! #DIV/0] #OIV/O! #OIVIQ! #DIVIO! #DIVIOI #DIvio! #DIv/iol #0Ivro!
Expenses
7 Depreciation (Book) La1*(1/G) #DIViO! HOIV/O! #OIVIO! #OIVIH #OIVig! #OIV/O! #oIvior ROIVIO! #O1vio! #01v/0l #DIVIOL #DIv/o! #DIV/IO! #oIvioH #0IV/o! #DIV/Q!
8 Interest (Lné*F)y'D #0Iv/ol #OIV/0! #OIV/o! #OIVIO! #DIVIO! #DIvio #DIVig" #DIV/O! #Div/ol ROIV/Q! #OIV/01 #DIV/O! #DIV/0! HOIV/OL #oIv/o #OIVIO!
9 Revenue Requirement Lns 8 #0Ivio! n0_<Ll\m_ EDIV/O! RDIV/O #DIV/O! #DIV/OL H#OIVIO! #DIV/IQH #DIV/0! #DIV/O! nO_/Fo_ #DIV/O #DIV/O #DIVIO! #OIV/O! #DIV/0!
Defarred Tax Calculation
10 Depreciation (Book) Ln7 #OIVIo! #ONVIO! #OVIO! #DIvio! #OIV/Q! #DIV/O! HOIVIO! #OIvVioY #DIV/O! HDIV/O! #OIVIO! kDvio #OIvio! #OIVIO! #DIV/0! #OIV/ol
11 Depreciation (Tax) Tax Table 142 90 244 90 174 90 124 90 89 30 8920 89 30 44 60 000 000 000 000 000 000 000 000
12 Difference Ln1o-11 #DIvIo!l #0IV/IO #0Ivra! #0Ivio! #DIvior #Dvior #OIVIO #0IV/io! #0Iv/io" #DIVIo! #DIv/0! #OIV/O! #DIV/O! #DIviot #OIVI0! H#oIvio!
13 Tax Rate ] 000% 0 00% 0.00% 0 00% 000% 000% 000% 000% 0 00% 000% 0 00% 000% 000% 000% 000% 0 00%
14 Deferred Tax Amount Ln12°13 #DIV/0} S_E_ #DIV/o #DIV/O! #DiViot #OIVIO! #D1V/o! #DIV/0| Bé #DIV/O! S_E. #OIV/0! 2DIV/0l #DIV/o! #DIViol #DIV/O!
15 Current Taxos Lng+14 #Divio! RO_/FQ_ QO_S-Q £DIVIol #01v/0! #DIV/0! MOE #DIV/0! #DIV/o! #DIVIo! #DIV/o! E_E.\ #DIV/O! #OIVIO! ﬂO_E_ #DIV/0!
18 Accumulated Depreciaton (Tax) Ln11+186 prior 14260 387 80 562 70 887 80 776 90 866 10 235,40 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
m— S ——— e ———— SRS S
17 NPV Revenue Requirement Note 1 #DIvigt
18 NPV Rev Req Convertad to an Annuity Nots 2 sDIVIQ
19 Annual Capital Cost Factor Ltn18/C #DIVIO!

Note 1 NPV s calculated as follows

NPV = (v subt /(1 + Interest rate} * 1) from i = 1 to n where n © tha number of cash flows

Interost Rate = ((% Debt * Cost of Debt) + (1 % Debt) * Return on Equity))

Note 2 NPV Revenue Requirement Converted to an Annuity is calculatad as follows
The interesl rate calculation 1s the same as that in Note 1 The component parts are Principal Interest and Term
The following formula calculates the periodic payment Paymenl = (Principal * (Interest / (1 - {Interest » 1YAn}))

where n = Book Life
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TELRIC Model CAPCOST Factors
Tennesase CMRS interconnaction
A [invesiment Type Furnuture
B 2122]
[ $1.000
D 0 00%
E 000%
F 000%
G HDIV/Q!
H 700
I 0 00%
Line Yaar Source 17 18 18 20 21 22 23 24 25 20 27 28 28 30 31 32
Capltal ltoms
1 Gross Assel Cc 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 100000 1,000 00 1000 00 1000 00 1 000 00 1,000 00 1000 00 1000 00 1000 00
2 Depreciation Reserve =Ln7+2 prior #DIviol HOIV/O #DIV/O! #DIV/O! #DIV/o) HOIVIO #OIVio! #OIVIQ! #DIVIO! #01v/ot #OIVIQ! #DIV/O! #OIVIO! BOIVIO #DIviol EDIV/IOI
3 Accumulated Deferred Incoms Tax Ln14+3 prior HOIVIO! #OIV/Q #DIVIO! H#DIVIQ! #OIV/O! #0oivio! #OIVIO! #OIVIO' #DIV/IO! #OIV/O! #0WVio! #0IV/0! #OIVAQ H#OIV/O! #0IVIO! #0Ivi0!
4 Net Asast Ln1+2+3 sDIvig #DIVIO! HOIVIQ! ROIV/IO! 2OV HOIVIQ! *0IVio! #DIV/IO! #OIViQ! #DV/o #DIV/O! #OIVIO! #DIV/0! BOIVI #DIV/O! #Div/o
& Return on Equity Lnd*{(1-F)'E #oivro #DIviol #OIV/O! #DIVIO! #OIV/O! #Divio! #OIVIO #DIvio! HOIV/Ol #DIv/O #OIVIO! #DIv/ot #DIv/0! #DIV/O! #DIV/O! #DIVIO!
6 Taxes Ln&*(l/1-) #0IV/o! #OIVIO! #DIVIO #oiviol #DIvIgH #DIvro! #01vio' HDIV/! #OIVio! #DIv/o! #OIVIO! #DIVIO! HOIvig' #DIVIO!l #OV/O! #OIVIO!
Expensey
7 Depreciation (Book) Ln1%{(1/G) #OIVIoH #01V/0t #DIVIO! #ovio #OIV/O! HOIV/O! #0Ivior HDIVIO #DIV/o! #DIV/O! #OIV/0! #DIvio #DIV/o!l #DIviol #0Ivro' #OIV/o!
8 Interest (Lna*F)0 #OIvior *DIViol #OIVIO! #DIVIO! #OIVIOI H#OIVIO! #OWVio! #DIvV/o! #DIV/o! #OIV/IO! #DIV/O! #0IV/0Y #OIV/O! #DIV/O! HOIVIQ! #Div/iol
@ Revenue Reguirement Ln5 8 H#DIVI! #D1V/o! #D1V/o! #DIV/i0! #DIV/Q #DIV/IO! #DIV/O! B:Po_ B_E wO:E R#DIV/ol #DIV/O0! #DIV/0! 20IVI0! nO_Slﬂ #DIV/I!
Deferred Tax Calculaton
10 Depreciaton (Book) Ln7 #OIVIQ! #OIvio! #DIV/0 #DIv/ol #DIVIO! #DIv/o! #DIVIo' #DIV/IO) #DIV/o! #0IV/O! #DIVio! #OIVIQ #DIV/O! #owviot BOIV/O! #OIV/io!
11 Depreclation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 0200 000 000 000
12 Difference Ln1c-1% #OIVIQ! #DIv/o! #0IViIO! #OIVIOY #OIV/0 #OIVIQ #OIVIO #DIVio! #IvVip BOIVIO! #DIvIo!l #DIVIO! 20Ivio! ADIV/O! #DIv/o! #OIVID
13 TaxRate | 000% 0 00% 000% 0 00% 000% 000% 000% 0 00% 000% 0 00% 000% 000% 000% 000% 000% 000%
14 Deferred Tax Amount Ln12°13 #OIV/0 #OIV/Q' #OIVIO! ZDIVI0l 8_<_\lo-_ 2DIVIO! HOIVIO uU_Fo_ 8_<l3. HDIVIO! #DIV/O! »O_K\Io. #DI1V/o! #DIV/O! S_E. EDIV/O
15 Current Taxes Lng+14 #DIV/O! BO_/E_ et OLViO! #DUV/o! #0IVio! uU:Fc. nU_<IB. #DIV/O! #OIVIO! #OIV/D! #DIV/ot #D1V/O! S_E_ #D1VIQ) #OIV/O! #DIV/0l
18 Accumuisted Depreciation (Tax) Ln11+18 pnor 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00
17 NPV Revenus Requirement Note 1
18 NPV Rev Req Convexted to an Annuity Note 2
18 Annual Capital Cost Factor tn18/C
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G e CAPCOST Factors 012812005
Tennesses CMRS Interconnaction

A [tnvestment Type Fufriture
B ]Account Number 2122
C  |Investment Amount $1000
o] 0 00%
E 000%
F 0 00%
a #DIVIO!
H 700
! 0 00%
Line Year Source 33 34 35 36 37 38 39 40 41 42 43 44 _ a5 48 47 48
Capital ltema
1 Gross Assst c 1000 00 1000 00 1000 00 1,000 00 1,000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1000 00
2 Depreciation Reserve Ln7+2 prios #oivior #OIV/o #DIV/O! #DIVIO! #DIViot HDIV/O! HOIVIO! #0Iviol #DIv/o! #DIVIQ! #OIVIO! #DIV/O! #0Iviol #0IvIor #OIV/Q!
3 Accumulated Deferred income Tax Ln14+3 prior #DIV/ol #OIV/IO! #DIVIO! #DIVIO! #OIvio! #OIVIO #DIV/O! #DIVIO! HOIVIO! HDIV/O! #DIv/ol #OIviol #DIv/ol #DIV/O!
4 Net Assot Ln1+2+3 #DIVIQ! #DIVIo! #DIvVio! #OIV/O! #OWVIO! #OIV/oH &#DIVio #DIV/o! #OIVIO! #DIV/Q! #OIV/O! #OIV/Q! HDIVIO! #OIV/O!
5 Return on Equity Lnd*(1-FY'E #DIVIO) #DIvio! RBOIVIO! #0Iv/o! #DIV/O! #OIV/IO! #DIv/ol HOIVIQ #DIViO! #0IVIo RO/ #OIv/o! #DIV/iO! #DIVI0l #0IV/0! #DIVIO!
8 Taxes Lns*(l/1 1) #DIVIO! #DIV/Io| #Dtv/ol #DIV/O! #DIviot #DIV/IO HOIV/IQ! #DIVio #0Iv/ol #DIV/Q! #OIVIO! #DIV/io! #DIV/O! H#DIVIOY #OIV/O! #OIV/O!
Expenses N
7 Depreciation (Book) Ln1*{1/G) #DIV/IO #OIV/IQ! #OIV/O! #OIVIO! #DIV/O! #DIVIO! #DIViD! #DIv/ol #DIVIQ! #DIvio! #OIVIO HDIV/O! #OIVIo! H#DIvio! #Diviot #DIV/o!
8 Interest (Lna*FyD #DIV/O! #0IVIO! #DIVIQ! #DIV/IO! #DIVIO! #OIV/O! HOIVIoL #DIv/o! #DIV/0! HDIV/IO! ROV HDIWV/G #DIV/O! KOIVIQ! #DIVIO #0IV/I0!
9 Revenue Requirement Lns 8 52@ S_E_ uO_<E #DIVIQ #DIVIO! #DIV/0! #DIV/0I 5_6. #DIV/O! #DIVIO! #DIV/Q! nO_<I\m. nO_/.Ro. #DIV/0! #OIV/Q! #DIV/0!
Deferred Tax Calculauon
10 Depreclation (Book) Ln7 #DIviy! #DIVIO BOIVION #OIVIQ #Di1v/ol RDIVIO! #0iVi #Olvio! #DIVIO #OIV/O! #OIVIO! #DIv/ol HOIVID! #OIV/IO! #DIV/IO #0Iv/or
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 800 000 000 000
12 Diference Lnig-11 HDIVIO! #DIvio #Ivn ROIVIQ #OIVIO! #0IViQ! BOIV/IO! #DIVIQ #OIVIQ #OIvIo! #DIVIO! #DVIQ #oIVio #OIVIQ #0Iv/ot HDIVIO!
13 TexRate | 0 00% 0 00% 000% 000% 000% 0 00% 000% 0 00% 0 00% 000% 0 00% 000% 0 00% 000% 0 00% 000%
14 Deferred Tax Amount Ln12 13 #DIVIO! #DIV/O! #DIVio! RO_<\|0. #OIV/o #DIV/o! #DIV/O! 2DIVio! #OIV/O! DIV #D1v/0l #D1vio! £DIV/0! #DIV/QH BDIV/O #DIV/IO
15 Current Taxss LnB+14 #DIVIQ! #DIVIQ #OIVIQ! hO_/E.\ #DIVIO #DIV/O HDIV/O! HDIV/O! #DIv/0! #0170 EDIV/Q! #DIV/0! #OIV/o! #DIVI0! #O1V/I0! #O{Vio!
18 Accumulated Depreciation {Tax} Ln11+186 prior 1,000 00 1,000 00 1,000 00 1,000 00 1 000 00 1,000 00 1,000 00 1,000 90 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenus Requirement Note 1 -
18 NPV Rev Req Converted to an Annuity Note 2
19 Annual Capital Cost Factor tn18/C
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TELRIC Modal CAPCOST Factors 912812005

Tennesses CMRS Interconnection

Investment Type Furniture
Accounl Number 2122
Investment Amount $1000
Cost of Debt 000%
Return on Equity 000%
% Debt 000%
Book Lite #DIV/0l

Tax Life 700
Tax Rals 0 00%

—IOMMODOW>»

Line Year Source 40 50 51 52 53 54 55 58 57 58 59 60
Capitai liemse
1 Gross Asset Cc 1000 00 100000 1 000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1,000 00 1000 00 1000 00
2 Depreciation Reserve Ln7+2 prior HOIV/O! #OIV/O! #DIVio! #DIV/0l HOIV/O! #OIVIO! #0IV/io! #DIV/iO #DIV/O #DIVIO! B! #OIV/O!
3 Accumulated Deferred Income Tax Ln14+3 prior #OIV/Q! H#ON/O! #OIVIO! #DIV/Ol #0IV/ot #OWV/0 H#DIV/O! ROWVIO #DIVIO #DIV/O! #V/o #DIV/O!
4 Net Assot Ln1e2+3 #DIviol HOIV/O! #DIVIOH #DIV/O! #OIV/Ol #DivVA' H#DIVIO! R#OIVIO! #DIVIO! #DIvio H#DIV/O! #DIVIDY
5 Return on Equity Ln4*(1-F)'E 2DIV/IO HOIVIO! #DIV/Ot #DIV/0] #DIV/01 HDWVI #DIvig! #DIV/IO! #0IV/ot #DIV/IO} #DIVio #DIV/O!
8 Taxes LnS*(174 1) #OIVIQ! #OIvio! #OIvio! #DIVIQ! #DIV/Ot #OIV/Q! #OIV/IO! #DIViol #OIVIQ! #OIVIO! HOIVIO HOIVIOH
Expensg: “
7 Dopreclation (Book) Ln1*{1/G) #OIV/O! #DIv/o! #OIVIQ! #DIV/0) BOIVIO! #DIV/o #OIVIO! #DIV/AO! #DIV/O! #Olvia! #OIV/O #OIviot
8 Interest (Lna*F)*D HOWIN HOIV/O! #DIv/o! #DIV/01 #DIviol #0Iv/O! #OIVIO! #DIViol #DIV/ot #DIVIO! BOIVIO #DIVI0!
9 Revenue Requirement Ln& 8 #DIV/o! #DIV/0! #DIV/o! #DIV/O! #DIV/0l #DIVIO #DIV/0! R2OIVI0! #DIV/O! #O1V/0! #DIV/0 #OIV/O!
e — — e — — —
Deferred Tax Galcylation
10 Depreciation (Back) Ln? #DIvio! HDIVIO! HOIV/IO! 20IV/0! #0IV/O1 #OIv/o! #DIv/Ol #OIV/0! #DIV/O! #0Iv/ol #OIVIO! #DIvV/OY
11 Depraciation (Tax) Tax Teble 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ltn1o-11 #OIVIQ! #Olv/o! #OIV/O! #OIV/Q! #DIV/Q! #DIVIO! #DIV/O! #OVIOI #OIVIQ #OIVIO #OWVI0 #DIViot
13 TaxRate 1 000% 0 00% 0 00% 0 00% 0 00% 0 00% 0 00% 000% 0 00% 000% 0 00% 000%
14 Deforred Tax Amount Ln12413 #DIVIO! #OIV/O! #DIV/0! #DIV/0! #DIV/o #DIVv/01 ADIV/0! #DIV/O! #OIV/O #DIV/O! #DIV/O #DiVio
e — — — —
15 Current Taxes Lno+14 ZDIV/IQ! #DIV/Io! #DIVIo! S_E AHDIV/O #D1V/0! #DIV/Q! #DIV/0! #DIVIOF EDIV/O! #DIV/O! #DIV/O!
18 Accumulated Depreciation (Tax) Ln11+18 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 o-m 1,000 w-o 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Nate 1
18 NPV Rev Req Converted to an Annuity Note 2
18 Annual Capital Cost Factor tn18/C

30 THW/OIch



TELRIC Modol CAPCOST Factors
Tennessea CMRS Interconnaction
A |investment Type Office Equip
B8 fAccount Number 21231
C  Jinvestment Amount $1000
D [Cosl of Debt 0 00%
E |Return on Equity 000%
F % Debt 000% .
G [Book Life #DIViQ!
H |Taxtife 700
| {Tax Rate 0 00%
Line Year Source 1 2 3 4 5 -] 7 8 9 10 11 12 13 14 15 18
Capital ltoms o
1 Gross Asset c 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1 000 00 1000 00 1000 00 100¢ 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00
2 Deprecialion Reserve Ln7+2 prior #DIV/O! #OIV/O! #DIVIO #OIV/o' #OvIo' #DIV/IO) #DIvio #DIV/ol #DIVIO! #OIV/O! #DIV/IO! #DIV/O! #OIvio #DIviol #DIV/ol #0Ivio!
3 Accumulated Deferred income Tax Ln14+3 pror ROIV/O! #DIVIO! HOIVIO! #owvie #oIvVIo ROIVIQ! #OIV/Q! H#OIVIO! #DIV/0! #DIV/O! H#DIVIO! #0Ivio #DIViIOH #0lvio! #DIVio! #oIv/o!
4 Net Assel Ln1+2+3 #DIVIO! #DIVIO! #OIVIO! #DIVIQ BOIVIDY BDIVIO! HOIV/O! #OWV/O! HOIV/O! #Owvie #DIVIO! #OWvio! BOIVIOH #DIVIO! HOIVIQ #DIVIOl
5 Return on Equity Lnd*{(1-F)'E 2DV #DIv/o! #OIVIO! #DIVvio! #oIvrg #DIV/O #01V/0! #DIV/O! #DIVIQ! #DIV/O! #DIv/o #DIV/0! H#OIVIO! #OIV/O' #0Ivio! HOIV/IO!
6 Taxes LnS (1/1-1) HDIVIO! #DIVio! #DIV/Q! HOIV/O HOIVip #OIVIO HDIV/O! #vie #DIV/O! BOWIQ! #oWV' #OIVIO! #DIVIQ #OIV/IO HOIVIO! #OIVIO!
Exponses -
7 Depreciation (Book} Ln1*(1/G) #OWVIQ EDIVIO! #DIvio! #OIV/O! #DIviot #DIvio! #0IV/0! #DIV/iO #DIV/O! #DIV/0L #DIV/IO! #Divio! #OIV/IQ! #DIViO! #DIVIo) #0Ivigr
8 Interest {Ln4*F1*D #01viot BOIVIO! #Olviol HOIV/Q! HOIV/0! H#OIVIQ! #OIVIo! #DIV/O! #DIV/o! H#OIV/O! #0IV/O #D1v/o! #OIvio #D1v/0! #Divrol #DIvior
@ Revenus Requirement ns 8 ADIVIO #DIV/O #DIV/01 S_EA #D1V/0! #DIV/O! ZDIVIQ! no_«\'c_ #DIV/0! #DIVig! #DIV/O! ko_ﬁo_ #DIV/o! #DIV/o #DIV/Q! £#DIV/0!
Deferred Tax Calculation
10 Depreciation (Book) Ln7 #OIVIO1 #OIv/O! #DIV/O! H#IVIQ #DIV/IQ! #DIvio! #0IV/0! #DIViQ! #DIVIQ #OV/IO #DIV/O! #DIVIO! *DIV/0! HOLVIO! #DIvior 2DIVIO!
11 Depreciation (Tax) Tax Tabla 142 90 244 90 174 0 124 90 89 30 89 20 8830 4460 000 000 000 200 000 000 000 000
12 Difference tn10-11 #DIV/O! #OIVIO! #OIV/IO! #DIV/O! #DIVI0) #DIV/O! #DIv/o! rOIVIQ! #DIV/IO! #OI1V/OH #0IVIo #DIV/IQ! HOIVIO! #OIviot #OIVio! #Divrol
13 TaxRate | 000% 0.00% 0.00% 000% 000% 000% 000% 000% 000% 0 00% 0 00% 000% 000% 0 00% 0 00% 0 00%
14 Deferred Tax Amount Ln12°13 ZOIV/0! no_<ho_ &O_/.\hw_ #DIViO! #DIV/0 #DIV/IO! B_E_ #DIV/0! #DIV/o B_E #OIV/0! RO_/FO_ #DIV/O! #OIV/0! #DIV/O #DIV/Q
15 Current Taxes LnB+14 #DIV/O #DIV/0! #DIV/! #DIV/O! #DIV/O! #DIV/O! #DIV/0! #D1V/0l #DIV/Q HDIVIO #DIV/o! #DIV/O! 2DIV/0! #DIV/gH #DIV/OI HDIV/OL
— s e —— o e

18 Accumulated Depreciation (Tax)

17 NPV Revenus Requirement
18 NPV Rev Req Convertad to an Annuity
19 Annual Capita! Cost Factor

Ln11+18 prior

Note 1
Nota 2
Ln18/C

142 90 387 80 582 70 887 80 776 00 868 10 055 40 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00

HDIV/O!
#IV/Q
#OIV/O!

Nots 1 NPV s calculated aa follows

NPV = (v sub1/(1 + Interesl rate) *1) froi

1 ton where n = the number of cash flows

Intereat Rate = ((% Dabt * Cost of Debl) + {1 - % Debt) Rsturn on Equity)}

Nots 2 NPV Revenue Requirement Converted %0 an Annuity is calculated as follows

Thainterest rate calculation is the same as that in Nots 1 The component pal
The followng formula calculates the perodic paymenl Payment = (Principal *

where n = Book Lite

3

Interest / {1

are Principal Interest and Term
(Interest + 1-n)))

1.000 00

1,000 00

91282005
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TELRIC Model
Tennesses CMRS Intarconnection

CAPCOST Factors

9/28/2005

A [investment Typa Office Equip
B8 |Account Number 21231
C  |investment Amount $1000
D |Cost of Dabt 000%
E |Return on Equily 0 00%
F 1% Debt 000%
G |Book Life #DIVIO!
H |TaxLifs 700
1 |TaxRate 0 00%
Line _Ysar Source 17 18 19 20 21 22 23 24 25 26 27 28 20 30 31 32
Capital items
1 Gross Assel c 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1,000 00
2 Depreciation Resarve Ln7+2 prior #DIV/0! HOIV/0! #OIV/O! #Div/o! #0IV/O' #OIVIO! #DIVIO! H#DIV/IO #OIVIO! BOIVIQ! #OIVIO! RDIVRY #DIVIO! #OIV/O! #OIVIO #Dlvio!
3 Accumulated Deferred income Tax Ln14+3 prior #0Ivio #OIV/0! #0ivio! &Div/! #OIVIO! #0Iv/0! #DIVIO! #DIvion #OIV/O! #DIvio #Ivio #DIVior #OIV/O! #OIV/Q! #OIV/! #Div/ol
4 Net Asset Ln1+2+3 #DIVIO! #OIV/I0) #DIvior =DIV/IO! #OIV/O #OV/O! HOIVAO! #OWVIQ BOIVIO! #DIVIO! #DIV/O! #olvio HOIV/OH #DIV/I0! ROIVIOl #OIVIO!
5 Rsturn on Equity Lnd*{1 FYE #DIvio! #DIv/0! #DIVIQ! #DIV/iO! #DIVIO! #0IvIo #OWVIQ #DIV/IO! #DIvio! #OIVIQ! HOIV/IO #DIvio! #DIV/O! #OIV/O! #DIV/O! #DIvio
6 Taxes Ln541/1 1} #DIV/O! HDIV/O! #DIV/O! #DIV/o! #OIVIO! #DIvIo! #DIV/O! #OIVIO! #OIV/O! #OIVIO! #DIV/Q! #DIv/o! #OIV/O! #DIV/IOH #DIV/O! #OIV/O!
Expenyea
7 Depreciation (Book) Ln1%(1/G) #OIVio! HDIVIY HOIVIO #DIV/OI #DIV/o! #DIv/o #0IVIQt #DIV/iol #DIVIQL #DV/Ol #OIV/O) #DIV/O! *Dlvip #DIV/O HDIVIO #D1Vi0!
8 Interest (Lnd*F)*D HOIVIO #O1V/0!l #IvViIor #DIV/O1 #DIVIO! #DIV/ot #0IVio! #DIviQ! #DIVIQ! ROIVIO| #oivio! #OIv/0! #DIV/O! #DIV/0! #O1v/o! #DIVI0!
9 Revenus Requrement LnS 8 #D1V/0! #DIV/0! #DIV/Q! #DiV/0! H#DIV/0! #D1V/0l #DIV/o! #DIV/O! HDIV/O! #DIVIO #DIV/0! #DIV/o! #OIV/OH #DIV/0l #DIvio! #DIV/O!
Deferred Tax Calcylation
10 Depreciation {Book} n7 #DIV/Ol #DIViO! #0IvV/0l #0IV/IO! #OIV/O #OIV/O® #0Ivi0l #DIVIO! #OIV/IO! #0IV/IO! #DIV/O! #DIV/O! #0ivio! #DIv/O! #OIVIO! &DIV/Q!
11 Deprociation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln1o-14 #OIv/0! #OIV/O #OIV/O! #DIV/IOI #DIV/O} #OIV/O! #DIV/O! #OIVIO H#OVIO #OIV/O #DIV/O! #OIViO! #0IV/O! #0vio! H#DIV/O! #OIVro!
13 Tax Rate 1 000% 000% 000% 000% 000% 0 00% 000% 0 00% 000% 000% 000% 000% 0 00% 0 00% 000% 0 00%
14 Deferred Tax Amount Ln12*13 #DIV/0 #DIV/O! #DIV/O! #DIV/0! #DI1V/O #DIV/0! #DIV/O! #DIVI0 #DIV/o! #DIV/O! #DIV/0! #DIV/O! HDIV/O! #DIV/Q! HDIV/O! #DIV/iol
— —— — e o o — —
15 Current Taxss Lng+14 ZDIV/Q! #DIV/O! ADIV/0! #DIVIQY HDIV/O! #DIV/o #DIV/IOL #DIV/IO! #DIV/IO H#DIV/O! #DIV/0! #DIV/o! HOIV/I0 #DIV/O #DIV/0! #DIV/01
168 Accumulated Depreciaton (Tax) Ln11+18 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1 000 00
17 NPV Revenus Requirement Nots 1
18 NPV Rev Roq Convertad to an Annuity Note 2
19 Annual Capital Cost Factor tntg/C
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TELRIC Mode!
Tennessos CMRS Interconnecton

CAPCOST Factors

9128/2005

A [investment Type Office Equip
B {Account Number 2123 1
C  [investment Amount $1000
© JCostof Debt 000%
E |Return on Equily 0 00%
F  |% Debt 000%
G |Book Life #DIV/io
H [Tax lfe 700
| |TaxRate 0 00%
Line Year Source 33 34 35 38 37 38 38 40 41 42 43 44 a5 48 47 48
Capital {fome
1 Gross Asast c 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 100000 1 000 00 1000 00
2 Depreciation Reserve -Ln7+2 prior #0Iv/ HOWVIQ #IV/IQ! #oIviol #1v/o! #DIV/IOY #Divrg' #OIVio! #DIvVio! #DIVIO! #0IVIo! #OIV/O! #OIV/O! #OIVIO ®DIVIO!
3 Accumulated Deferred Income Tax Ln14+3 prior #OIV/IO! #0lvior ¥DIVIO' #DIvig! #DIv/o! HOIVIO! HOIVIO! #DIViot #Divio! #DIV/0! HDIV/O! #DIV/IO! HOIVIQ! #DIVIO! HOIV/IQ!
4 Net Asset Ln1+2+3 #Wwi #DIviol #DIV/O! #DIvV/ot #0IV/ot #DIV/IOY #DIvrot #DIV/O! #DIVro! #DIvio! #DIVIO! #OIVIQ! #OIV/Q! #OIViQH #DIV/IO #Divio
5 Return on Equity Lnda*(1-FI'E 2V #0IV/0! #DIWV/iD ROIV/O! #DIvio! #DIv/o! #Div/0' #DIVIQ #DIVIO #DIvio! HDIVIO! RDIVIO HDIVIO! #DIVIQ EDIVIQ #OIV/0!
6 Taxes Ln5*(l/1-1} H#OIVIO! #OIV/O! HOIV/O #OIV/O! &0IV/IO! HOIvVIQ #DIVIQ! #DIV/ot #DIV/OI #DIvio #OIV/O! H#OIVIO! #DIvio SOV #DIv/ot #0ivio!
Expenses
7 Depreciation (Book) Ln1*(1/G) #OIV/IO! #D1v/o! #OIVIQ! #OIVIQ! #DIviot #Divig! RDIVIQ #DIvVior #Oivio! #DIV/O! #DIV/IO H#DIVIO! #OIV/O! #OIVIO! HDIV/OH HOIV/IQ!
8 Intesast {Lnd*F)*D HOIVIO! #DIVIO! #OIVIO! #OIV/O! HOIVIO! #OIV/o! #DIViO! #OIV/O! #OIV/O! #OIV/IO! H#DIV/ot HDIV/O! #DiV/Io! BOIVIO! #OIVIO! #0IV/0!
© Revenus Requirement LnS 8 ADIV/O! #DIV/O0! #DIV/0! #DIV/Q #DIV/O! #DIVIO! #DIV/0! #DIV/O #DIV/0t #DIV/O! #DIV/O! #DIV/! #DI V70! #DIVIO HOIV/O #DIV/0!
i e — — - e
Deferred Tax Calculauon
10 Depreciation (Book) Ln7 =OIVIO! #Divio! H#DIV/I0t #DIV/O! #DIVIO! &DIvIO! HDIV/O! ®#Olvio! #OIV/Q HDIViO! #DIV/O! #OIV/Io! #DIVIO! #DIVio! HDIVIQH ROIVIO
15 Depreciation (Tax) Tax Table 000 200 000 000 000 000 000 000 000 000 0200 000 000 000 000 000
12 Difference Ln10-11 #DIVIO! #OIV/O! #OVIQ! #OIVIQ #DIvio! #DIV/O #0Ivio #Olviol 20IviIo HOIV/O! #0IVIO| #01viot #0IV/o! #OIVIO! #DIVIO! Hoiv/Io!
13 TaxRate i 0 00% 000% 000% 000% 000% 000% 0 00% 0 00% 0.00% 0 00% 000% 0.00% 000% 0 00% 0 00% 0 00%
14 Deferred Tax Amount Ln12°13 #DIV/O! #DIV/I0! #DIV/O! #DIV/O! #DIV/O! #DIV/o! #DIV/O! HDIV/O! #DIV/O! #DIViQ! ZDIVIQ! HOIV/O) #OIVIOL — #DIVIQ #DIV/0) #DIV/0!
. — —— = —
15 Current Taxes Lng+14 #DIV/O! #DIV/O! #DIV/O! #DIV/01 #DIV/01 #DIV/O! #DIV/I0! #DI1V/0! #DIV/0L #DIV/0! #DIV/O! ADIV/Ol #DIV/o! #DIV/O' #DIVIgH 2DIV/Q
ez —— - e —
16 Accumulated Depreciaton (Tax) Ln11+16 prior 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 _olo 1,000 00 1,000 00 1000 00 1,000 00 1000 00 1,000 00 1000 00 1,000 00 1,000 00

17
18
10

NPV Revenus Requirement
NPV Rev Req Convertad (o an Annuity
Annuel Capital Cost Factor

Note 1
Note 2
n18/C

3

THW/Olch




TELRIC Mode!
Tennesses CMRS Intarconnecton

CAPCOST Factors

A |invesiment Type Office Equip
B |Account Number 21231
C {investment Amount $1.000
D |Costof Debt 0 00%
E |Return on Equity 000%
F  [% Debt 000%
G [Book Ufe #DIVIO!
H |Taxllfe 700
I |Tax Rats 0 00%
Lino Year Source 49 80 51 52 53 54 55 50 57 58 58 60
Capital ilams
1 Gross Asset c 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 100000
2 Depreciation Reserve -Ln7+2 prior #DIV/O} #OIVAQ! #OIv/ol #DIV/O! #vIo #OIv/0! #D1V/0! #DIv/ol #DIV/ot #0OIV/IOl #OIVIQ! #DIV/ot
3 Accumulated Deferred Income Tax Ln14+3 prior #0IVIO! BOIVIQ! HOIV/OI #DIV/Q! #DIV/iO! #DIv/O! #DIViQ! #0Iv/o! #OIV/O! #DIV/0L #OIV/0! #DIVio!
4 Net Assot Ln1+2+3 #DIV/IO! #OIVA! #OIV/O! #DIV/OL #DIvVIo! #OIV/0! ADIVIO! #DIV/0! HOIV/O #DIV/O! #OIVIO! #DIv/ol
5 Return on Equity tnd*(1-F)'E #0IVIO! #OIV/QV #O1V/0! 2DV #OIV/O! #DIVIOI RDIVIO! #D{V/O! #OIV/O! #OIV/O! HOIvVIQ! #DIV/io!
8 Taxes Ln5*(i/1-1) #OIV/Q #OIVIO! #0lv/or #0IVIQ #DIv/o! #DIV/0! #OIV/0! HOIV/O #DIVi0! #DIV/O! #OIVIO! #DIV/o!
Exponses
7 Depreciation (Book) Ln1*(1/G) #OIV/IO! #OIvig' #DIV/O! #DIVIQ! #OIV/O! #0IV/0! #DIV/O! #OIV/O! #DIV/O! #0IVIO! #DIVIO! #DIV/O!
8 Interast (Lna*F)'D #DIVIo! #OIV/G! HOIVIO! #OIVIQ! #OIVIQ' #DIV/ol #0Iviat #OIV/O! #DIVID #DIV/OI #OIV/0! #DIvio
9 Revenus Requiremant Lns 8 #DIvio!l £OIV/O! #DIV/0! FDiviol #DiV/0! #D1V/0! #DIVIO #DIV/0! EOIV/Ol #DIV/ol B_E #DIV/0!
Doforred Tax Calculaton
10 Depreciation (Book) Ln7 #oIv/o! #OIvio! #0IV/O! #DIVIQL #OIVIO! #DIvVio RDIVIQ! #DIVIO! #DIVIQ! #DIV/IO! #OIVIO! #DIV/O!
11 Depreciation (Tax) Tax Table 000 000 000 000 000 090 000 000 000 000 000 000
12  Difference Ln10o 11 #OIvio' #DIV/O! #DIV/O! HOIVIO! #0Ivio #0oIVio #DIVIQ HOVIO sOIvVIo' #ov/o! #DIV/O! BOIV/O!
13 TaxRate I 000% 000% 000% 000% 000% 000% 000% 0 00% 000% 000% 000% 0 00%
14 Deforred Tax Amount tn12*13 #DIV/O! #OIV/0! 201V/0! #DIvio! #DIV/O! #DIV/0! ZDIV/O #DIV/O! #DIV/O! #DIV/O! #DIV/0! £DIV/O
m—— m— — cem—
15 Current Taxes Lng+14 #DIV/0 #DIV/0L #D1Vv/0! #OIV/Q! #Divi0! HDIVIO! #DIV/Q! #DIV/O! #OI1V/0! #DIV/O! #OIV/0L #DIVIQ!
St —— s — — mv——
18 Accumulated Dopreciation {Tax) Ln11+16 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 A_QIeo 00 1.000 00 1000 00 1,000 00 1,000 00 1,000 00

17 NPV Revenue Requirement
18 NPV Rev Req Converted to an Annuity
10 Annusl Capital Cost Factor

Note 1
Note 2
Ln1giC

©/28/2008
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TELRIC Model
Tennosses CMRS intarconnecuon

CAPCOST Factora

972872005

A llnvestment Type Com Equip
B |Account Number 21232 -
C  |investment Amount $1000
D [Costof Debt 000%
E |Return on Equity 000%
F  |% Debt 0 00%
G |Book Life #Dvio!
H [Taxtife 700
i |TaxRate 0 00%
Line Year Source 1 2 3 4 5 ] 7 8 '] 10 11 12 13 14 15 18
Caoial lteme
1 Gross Asset h [~ 100000 100000 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 0O 1000 00 1 000 00 1000 00 1,000 00 1000 00 1000 00
2 Depreciation Resarve Ln7+2 prior #Dtv/o! #DIVIQ #DIVIO! #OIVIO! #oIvier #DIV/OH #0IViQ! Wi #OIV/O1 #DIVIQ! #DIVIO! ®DIV/O! #OIV/O! #DIvioH #oIvir #OIV/O!
3 Accumulated Doferred Income Tax Ln14+3 prior #DIv/0! #0IVIQ! #DIvrot RDIV/IO! #OIVIO! #DIV/O! #DIViQ! #DIVio! HOIV/O! #DIVIO! RDIVIO! BOIV/O! #OIVIO =D/ #0Ivig! #DIV/I0l
4 Not Asset Ln1+2+3 HOIV) #DIV/O! #oIv/Q #oIvV/O! #oIvio! HOWVIO! H#IV/O #OIV/Q HOIVIOH #DIVio #OIV/O! #OIV/O! #OIVIO! #OIV/O HDIVIO! #DIVIQ!
5 Return on Equity Lnd*(1-F)'E H#OIVIO! #OIVIOY #DIV/O! #DIv/o! #DIV/o RDIVIO! #DIvi #Divio! #OIV/Q! #DIVIO! HDIV/O! H#OV/O! #DIVIo! H#DIviO #DIvro! #01viot
6 Taxss Lns (i1 1) #OIV/O #OIV/0! HOIVIO! #DIvio HOIVIO H#OIV/O! #OIVIO! #0IVIQ! #Divio! H#DIVIO! #Olvio! #DIVIO #DIV/Ol ROIVIO H#DIV/ot #DIV/0!
Expenses
7 Depreciation (Book) Ln1*(1/G) #DIV/o #DIV/0! #DIVIO! #DIV/0! #DIv/ol #DIV/Oo! #DIVio! HDIVIQ! #DIvIo* #OIVio! #0IV/O1 #OIV/O! #DIviol #OIVAO! OO HOIVIO!
8 Interest {Lna*F)'D HOIVIO! #OIVIQ' #OIV/IO! #DIV/Q #DIVio! H#DIV/O! #DIVIo! HDIVIQ! HDIV/o! HOIVIO! #DIVig! 20IVIO! #OIVio! H#DIV/O #DIVIQH #DIVIO!
@ Revenue Requirement Ln5 8 #DIV/ot £OIV/D! #DIV/Q! #D1v/0! #DIV/O! #DIV/O! £DIV/0! uO_K\-o_ #DIV/O! #DIV/0! ﬂo_/-\\..i #DIV/0! S_K\-@ uO_/Po_ #DIV/01 #DIV/0!
Deferred Tax Calculation
10 Deprocation (Book) Ln7 #OIV/o! #DIvio' #DIvio #DIvV/O! #0Iv/0! RDIVIO! #DIV/O! ROVIO! #DIVIO! #DIV/ol #DIVIO! HOIV/O! #Ivio! #OV/O! #0Iv/o! #01vI0!
11 Deprociation (Tax} Tax Table 142 80 244 80 174 90 124 90 €9 30 80 20 8930 4460 000 0 00 000 000 000 000 000 000
12 Difference Ln10-11 EOIV/Of #DIVIO! #OIVIO HOIVIO! #0Ivio' HDIVIO! DIVt #Div/O! HOIV/O! #OIVIO' #DIVIO! HOIVIO! #OIVIQ! #DIvio! HOWV/O! HOIVIO!
13 TaxRate | 0 00% 0 00% 000% 000% 000% 000% 0 00% 000% 000% 000% 0 00% 000% 000% 000% 000% 000%
14 Deferred Tax Amount Ln12*13 #DIVIO! #DIV/Q BDIV/O" #DIV/0! #DIVIO #DIV/0! #DIV/g #DIV/O! #DI1V/0! #D1V/D! #DIV/o #DIV/IO! #DIVIQ! #DIV/0! #0IV/QH #0IV/0!
= v e — —— ve—
16 Current Taxes Lng+14 #OIV/0! #DIV/0) #DIVIO" £DIV/O! #OIVIQ #DIV/O! #DIV/O! #DIVIO! #DIV/Q HOIVIO! #DIV/I0' #OIV/01 £EDIV/O! #DIV/0! #DIV/O! #01Vv/0!
e ere— e e =
18 Accumulated Deprecration (Tax} Ln11+16 pror 14269 387 80 562 70 887 80 778 90 866 10 olmlm 40 1,000 00 1 000 00 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1 #DIv/or
18 NPV Rev Req Converted to an Annuity Nots 2 #DIvVID
19 Annual Capital Cost Factor tnis8/cC #DIV/Q!
- Nots 1 NPV s calculated as follows

NPV = (v subi /{1 + Interest rate) * 1} from

1o n, whers n = the number of cash flows

Interast Rate = {{% Debt * Cost of Debt) + (1 - % Debl) * Return on Equity)}

Note 2 NPV Revenus Requirement Converted lo an Annuity is calculated as follows

The interest rate calculation is the same as that In Nots 1 The componen
The following formula calculates the periodic payment Payment s (Prncl

where n = Book Life

are Pnncipal Interest, and Term
Interest / (1 - (interest + 1)n)))

THW/Ich




TELRIC Model
Tennessee CMRS Interconnection

CAPCOST Factors

$/28/2005

A [Inveatment Type Com Equip
B |Account Number 21232
G Jinvestment Amount 31000
D [Cost of Debt 000%
E |Return on Equity 000%
F 1% Dbt 0 00%
G |Book Life #DIVIQ!
H |Tax Life 700
| ]TaxRate 0 00%
Line Year Saurce 17 18 10 20 21 22 23 24 25 - 26 27 28 28 30 31 32
Caoltal ltems
1 Groas Asset c 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Deopreciation Reserve -Ln7+2 prior #DIVIQ! EDIVIO! #0Iv/ol #DIViO! #DlviQ #Ivie H#OIVIO) H#DIVIO! #DIvr/ot #OIV/O! #OIV/O! #DIV/o! #DIV/IOY HDIV/O #OV/IO! #DIviO!
3 Accumulsted Deferred Income Tax Ln14+3 prior #DIVIQ #OIVIO! #Divrol #0IV/IQ! ROIVIQ! #DIvio! #0IVIO! #DIvV/a HOWVIO #OIVIO! #DIVIO) #DIV/O! HDIVIO! HDIVIO #DIVIO! #Div/ol
4 Nat Asset Ln1e2+3 #DIvio! H#DIV/O! #DIv/o! #0Ivio DIV #DIvrg! HOIVIO! BOIVIO! H#DIVIQ! 2DIVIO! #0IV/IO #DIV/o! #DIvio! #DIVAY! #DIVIQ! #DIV/IO!
5 Return on Equity Lnd*(1-FYE #DIV/IO) #Diviol #DIVio! HOIV/O! #OIVIo! #DIVio! #DIV/IO! HDIVIQ! HDIVIO! #Divro! #OVIOY HOIVIO! #OIviol #Div/! #DIVIO! #DIvro!
€@ Taxas Ln5*{(1/1-) #DIv/o! RDIVIO! #DIVig! #01Vio! #DIv/o! #DIViO #DIVIo! #DIViot #DIvio #Divio! #0IV/0 BDIV/O! #OV/OI &#0Iviol H#OIVIO! #DIV/O!
Expenses -
7 Depreciation (Book) Ln1*{1/G} H#DIVIO! #OIVIQ #OIVIO! #DIV/Ol #DIvio #DIv/a! #OIVIO! #OWiIo! #DIV/O! #DIV/Q #DIvVio ROIVIO! #OIVIO! #DIV/ol #DIV/o! #0Iv/o!
8 Interost (Lnd*F)'D #DIVIO! ROIVIO' #OIVIO! #DIV/O! #oivior #DIViol #DIV/0! #DIV/0l #OIVIO! #OIVIO EDIVIO! HOIVIO! #DIVIQ #Diviot *#DIVIQ! =0Iviol
© Revenue Requirement LnS 8 #DIV/O! BE. #DIV/0t #DIV/O! #DIV/0! #DIVIO! #DIV/IO! #DIViol #DIVio! #DIv/o! #DIVIO! #DIV/0! S_E_ #DIV/O! #DIV/0! #DIV/0!
Deferred Tax Calculaton -
10 Depreciation (Book) Ln? #DIVIO #OIVIO! #DIVIO! #OIV/O! #DIV/IO! #DIVi! #OIVIO! #OIVIQ! #BOIVIO! #DIVIOY HDIVIO! #DIVIO! #DIVIOY #DIVIO! #DIVIO! #DIVIO!
11 Depreciation (Tax) Tax Table 000 000 000 000 000 200 000 000 000 000 000 000 800 000 000 000
12 Difference Ln10-14 #DIv/io! #OIVIO H#DIVIO! #OIV/O! #DIVIOY #DViIo #01v/o! #OIVIQ! #DIVIO! HOIVIO! #DIvVio! #OVIO' #DIVIO! #ovio #DIvVio! #Diviol
13 Tax Rate I 000% 000% 000% 0 00% 000% 000% 0 00% 0 00% 0 00% 000% 0.00% 000% 0 00% 0 00% 0 00% 000%
14 Deferred Tax Amount Ln12*13 #DIV/o #DIV/Q! #DIV/O! #DIV/O! #DIV/0! #DIV/0! #DIV/IO! #DIVIQ £DIV/0 #DiV/ot #DIv/0! #DIVIO #OIV/O0! £DIV/0 #DIV/0! #DIV/O!
—e o e ac—
15 Current Taxes Lne+14 #DIV/Ot Bu_<L|B_ #DIV/0! #DIV/! nO_K\lo_ H#DIV/O! #DIV/O! #DIV/0 HDIV/O! #DIV/0! B_E EDIVIO! 8.<I\o_ #DIV/Q #DIV/0! #DIV/0l
16 Accumulated Depreciation (Tax) Ln11+18 prior 1,000 00 1,000 00 1,000 00 1 000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
e e ——————————— e —— T —————— i et — = va— S e —————— —3
17 NPV Ravenuo Requirement Note 1
18 NPV Rev Req Converted to an Annuity Note 2
19 Annual Capital Cost Factor Lnig8/C

THW/OIch




TELRIC Model

—IQMmMmoo@»

Line

LN =

«

@~

10
1

12
13

CAPCOST Faclors
Tennesses CMRS Interconnecton
Investment Type Com Equip
Account Number 21232
Investment Amount $1.000
Cost of Dobt 000%
Return on Equity 0 00%
% Debt 000%
Book Life #DIV/Q!
Tex Life 700
Tax Rate 0 00%
Year Source 33 34 35 36 37 38 39 40 41 42 43 44 45 48 47 48
Capital toma
Gross Asaet [+ 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1 000 00 1000 00
Depractation Reserve -Ln7+2 prior #DIV/o! #OIViol #OIVIO! HOIVIOH #O1viot #OIVIO! #DIvio #DIV/0!I #DIV/io! #DIv/iol #DIViO #DIV/Q! #DIV/o! #0IViO! #DIV/oI #Dlvro!
Accumulated Deferred income Tax Ln14+3 pror #DIvigl BOIV/O! HDIVIQ #DIviot #Div/o! #oIv/O! #DIViO! BOIV/O! #DIVIQ! #OIV/O! HDIV/IO! H#OIV/O! #DIVIO! #DIV/0! #0v/g #DIV/O}
Net Aaset Ln1+2+3 #DIv/ot #D1V/ol #DIV/O! #DIv/ol #DIViQ! #DIviol SDIV/O! #OIVIO! #DIVIOL #OIV/IO #DIV/0! #OIV/O! BOIV/Ol HOIV/OH #DIVIO!
Return on Equity Lna*(1-F)E HOIV/O #DIvV/0! #0IV/O! #oIvIo' #Divio! #DIVI0! #D1viol #DIVIO! #DIvio! #DIV/0! #DIv/o! RDIVIQ! #DIVIO! #OIV/G! #DIvio!
Taxes Lns*(i/1-1) HDIVIO! #OIVio! #DIV/O) #01vrg! #DIvIo' #DIv/o #DIV/O! #DIv/o! #DIVio! #0Iv/o! #DIV/I0L #Div/o! #DIV/IO! #DIViO! #OIV/O! #DIv/0l
Exponsos
Depreciation (Book) Ln1 {1/G) HOIVIO! #DIvVio! #OIVIO #DIViQ! HOIVIOL #OIVIY #Ov/0! HOIVIO! #OIVIo! #DIV/O! #DIViOI #DIVIO! #OIV/0l HOIV/o! #DIVIO! #DIViO|
Interest (Lnd*F)*D #DIV/o! #DIV/Q! #0IV/O! #OIVIO! #0IV/O HOIVIO! #Ivior #DIV/O! #DIV/0) #OIV/0! #OV/O! #olvio #oIVIY! H#OWV/0! #OIV/0I HOIV/O!
Revenue Requirsment Lns 8 #D1v/0! #DIV/O! #DIVrat #DIV/0! 2DVl #DIV/0! ZDIVio! #DIV/ot nO_/E. #DIV/0! HOIVIO! #DIV/O! HDIV/OL #DIV/ot nO_E #DIVIQ
Deforrod Tax Calculaton
Depreciation (Book) Ln7 #DIVro! #Divrot #OIV/O! kDIv/O! #OWV/Q #OIv/o! #DIViQ! #Diviol #DIVio! #OIvro! #DIV/0! #Div/ol #DIv/o! #DIVIO! #DIv/o! #oIvrg
Deprociation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
Ditference Ln10-11 HOIVIO! #OIVIO! #DIvio! #DIviol #DIV/IOY #DIV/O! #OIV/IO! #oIvigh #DIV/o! #DIV/O! ) #DIV/O! #DIVIOl #0Iviol #0IV/0! #OIVIO! HDIV/IOL
Tex Rato I 000% 000% 000% 000% 0.00% 0.00% 000% 000% 000% 000% 000% 000% 0 00% 0 00% 0 00% 000%
Deferred Tax Amount Ln12"13 #DIV/0l #DIV/O! #DIVIO! #DIV/0! #DIV/0! 2DIVIO! #DIV/0! £DIv/ol #DIV/O! #DIV/0! #DIV/0! HOIVIO! #DIVI #DIV/Q! #DIV/O! HDIVIO!
Current Taxas tng+14 #DIV/o! #DIV/o! H#DIV/O! #DIV/O! #DIV/0! #OIV/0! HDIV/O! #DIV/0! #DIV/O #OIV/O! Bu_<\lo-_ #DIV/O! S_K\M_ HOIVIQH #DIV/IO! #DIVIO!
Accumulated Depraciation (Tax) Lnt1+186 pror 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00

NPV Revenue Requirement
NPV Rev Req Converted to an Annuity
Annual Capitai Cost Factor

Note 1
Note 2
tn18/cC

37

912812008

THW/Olch




TELRIC Modol CAPCOST Factors
Tennoasse CMRS Interconnecton
A [Investment Type Com Equip
B JAccount Number 21232
C  |investment Amount $1000
D ]Cost of Debt 000% -
E |Return on Equity 0 00%
F {% Debt 000%
G |Book Life #DIV/O!
R {Tax Life 700
I |Tax Rate 0 00%
Line Year Source a9 50 51 52 53 54 55 58 57 58 59 80
Capial [tems
1 Gross Asset c 1000 00 1000 00 1000 00 100000 1000 00 1,000 00 100000 1000 00 1000 00 1000 00 100000 1000 00
2 Dopraciation Reserve ~Ln7+2 prior #DIVIQH H#OWV/O! HOIVigH #DIVIO #DIV/O! #DIvV/O! #OIV/Q! #DIV/O! H#DIVIO! BDIV/OI #DIVIO!
3 Accumulated Deferred Income Tax Ln14+3 pnor #DIV/O! #DIV/o! #DIv/o! HOIvig #DIVIO! ROIV/D! #DIVior #DIV/O) #OIV/O! #0IV/iO!
4 Net Assot Ln1+2+3 #OIV/O! #OWVior #DIViO! #OWVIQ! #DIV/O! #OIV/IO' #OIVIO! #OIvior #OIV/O' #OIV/O
& Return on Equity Lnd*(1-F)’E #DIVIOY #OiviQ BDIVIO! #oIVIo #oIvio #DIVIO! #OIVio H#OIV/Q! #OIV/O! #DIVIo #DIVio! #DIV/O
6 Taxes LnS* (i1 1) #DIVig! #OIV/OH #OIViQ! #Divio #DIVio! #OIV/Q! #DIV/IO! #OIVIO! HOWVIO! #Divio! HOIV/O! #DIV/IOl
Expenses ~
7 Deprociation {Book} Ln1*(1/G) ®DIV/o' #0Ivio' 2OV #DIVIO! #OIVIO! #OIVIO! #0Ivio! #Dlviot #D1V/O! #0IviQ #DIVIO! #DIVIO!
8 Interest (Lna*F)*0 #OVIO #DIvVIO! #OIVIQ' #DIvioH #OIV/o! #0IVio! #OIV/QH #Divio! #0iv/ol EDIV/O! 2OIVIQ! #DIV/ol
9 Revenus Requirement lns & #DIV/0! H#DIV/O! #Divrg! £#DIV/IO 2D{viot 2DIV/O! #DIV/IOY #OIV/O! #DIV/O #DIV/O! ADIV/0! #DIV/!
— — —— em—
Deoferred Tax Calculation
10 Depraciation (Book} Ln? #Divio! #OIv/o! #OIVigt #01vio #DIVIO! #ONV/O #DIv/ol #DIV/0! #01V/0! #DIv/ol HDIVIO! #0IV/01
11 Depreciation {Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference tn10-11 #OWVIQ #DIVIO! #oIvVIo #DIvV/io! ®OlvVio #D1vio! #DIV/IO! #DIV/O! #DIVIO #IVIO! #OIv/o! #Divio!
13 TaxRate i 0 00% 000% 0 00% 000% 0 00% 000% 0 00% 000% 000% 000% 0 00% 000%
14 Deferred Tax Amount n12°13 #DIV/O! EOIV/O! #DIV/0! 8_<||B_ #DIVIQ! #DIV/O #OIV/O #DIV/Iot ZDIVIO! #DIV/o! HDIV/O! #D1V/0!
15 Current Taxes Lng+14 DIV #O1V/0 #DIV/0! £DIV/O HDIVIO! #DIV/0! #DIV/Q! #DIV/ot OV RO:E HDIV/IO! #DIV/O!
18 Accumulated Depreciauon (Tax) Ln11+16 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1 000 00 1 000 00 1,000 00 1,000 00 1 000 00
D e ——— e e —————aa
17 NPV Revenue Requirement Note 1
18 NPV Rev Req Convertad to an Annuity Note 2
19 Annual Capital Cos! Faclor Lh18/C

)
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TELRIC Model CAPCOST Factors
Tennessas CMRS Intsrconnection
A [investment Type GPC
B |Account Number 2124
C  [investment Amount $1.000
D |Costof Debt 000%
E |Return on Equity 000%
F |% Debt 000%
G [Book Life #DIv/0!
H |Tax Life 500
I ]Tax Rate 0 00%
Line Year Source 1 2 3 4 5 8 7 8 ] 10 11 12 13 14 15 18
Cantal lloms
1 Gross Asset [ 1000 00 1000 00 1000 00 1,000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00
2 Depreciation Reserve Ln7+2 prior #DIV/o! #OIV/DY #vior #oivio! #DIVIO! #Diviot #OIVIO H#DIVIO #DIviO! #DIv/o! #DIvig! #OIVIQ! #01V/O! #Divio! #DIV/o! #oivrol
3 Accumulaled Deferred Incoms Tax Ln14+3 prior #OIV) #OIvro' ®DIVIQH #DIvior #DIVIO! #DIV/o! #DIVI0! #DIV/o! #Divio #DIV/0) #DIVIO! #DIV/o! #DIV/0! #DIV/Q! #0Iv/o! #Divio!l
4 Net Agset Ln1+2+3 #DIVIY' #DIvior #OIV/o! HDIVIO! #0IVi0! #DIV/IO! #OIV/0l #DIV/IO! #0IV/O! #DIvio BDIV/O HOIV/O! #DIVIOY #DIviol #Divio! #Diviol
5 Return on Equity Lnd*{1-F)*E #OWV/O! #DIvV/Or #DIviot H#OIViO! #DIV/0! #OIVIO! #DIV/O! #OIVIOL #DIV/Ol #DIvio! #DIV/O! *Diviol #0IVIo! #DIVIO! #DIV/0! #0Ivro!
8 Taxes LnS*{1/1-1} #0IvV/or #OIV/oL #DIVIO! #DIvig! #DIv/ot #DIv/0! #OIvior #OIV/0! HOIVIO! #DIviot #OIVIO! #DIVIO! #OIV/o! #DIV/0Il #DIvio! #OIVIO!
N
Ln1*{1/G) HOIVIQI #DIV/o! #DIV/ol HOIV/O! #oIvior #DIv/o! #DIV/0! #DivIo #DIV/Q! #oIvio! #OIVIO #Divior #DIviot #DIVio! #DIVIO #Divi!
(Lna*FY'D HOIV/o!l #Divior ROIV/G' ROIVIQ #0IVio! #DIVio #DIV/IOl #DIviol *DIViD! #DIVIQ! #DIvio! BOIV/O! #DIvIQH #DIv/0! HDIV/O! #OIVIOI
9 Rovenus Requirement Ln5 8 #DIV/O) #DIV/0! #DIV/Q! #DIV/0! 1EDIV/01 #OIV/0! #0Iv/ol #DIv/o! HDIV/! H#DIV/O! §_E #DIV/O! #DIV/O! #DIV/O! #OIV/OH #DIVIQ
Qaforred Tax Calculation
10 Depreciation (Book) Ln7 #DIV/o! #0ivro! #OIV/O! #oIv/o #oviol #OIVIol 2DIvigr #DIVIO0! #OIV/0! #DIV/O! #OIV/O! #OIV/0! #OIVIQH #0Ivro ROIVIO! #DIV/O!
11 Depreciation {Tax} Tax Table 200 00 32000 192 00 115 20 11520 57 60 000 000 000 000 000 000 000 000 000 000
12 Differonce Ln10-11 #DIV/O! #OIV/O! #DIVIO! #DIvigr #DIV/Q! #DIVIQY #DIV/O! #OIVIO! #DIvrot DIV #DIv/o! #O1v/0! #0Ivr0f #OIVio! #DIv/Io! HOIVIDY
13 TaxRate ! 000% 0 00% 000% 0 00% 0 00% 000% 000% 000% 0 00% 0 00% 0 00% 000% 000% 0 00% 0 00% 0 00%
14 Deferrad Tax Amount Ln12+13 HDIV/0! #OIV/O! #DIVI! #Div/g #DIV/IQ ZDIV/O #DIV/O #DIV/O! #DIV/0! #DIV/Q! BDIV/O HDIV/O! #DIV/O! #DIV/O! #D1V/0! #DIviol
4 . s r—a —
16 Currenl Taxss Lng+14 #DIV/OL - #DIV/0! #DIV/Q! #DIV/O! #DIv/io! #D1vio!l #DIV/O #DIV/Q) #DIV/Q! #01V/0! #DIV/O! R#OIV/O! #Dlviol #DIV/o! #DIV/O #DIV/O!
16 Accumulated Depreciation (Tax) Ln11+18 prior 200 00 520 00 712 00 827 20 842 40 1,000 00 100000 1,000 00 1000 00 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
e -2t et e ———ee— S R T R P S S 1 UL S it UL S 011K
17 NPV Revenus Requiremant Note 1 #Divio!
18 NPV Rov Req Converted to an Annuity Note 2 ZDIViQH
19 Annuat Capital Cost Factor tn18/C 2DIviQH

Note 1 NPV s calculated as follows

NPV = (v sub1/(1 + Interest rate) * i) from 1 = 1 to n where n = the number of cash flows

Interest Rate = {(% Debt * Cost of Debt) * (1 - % Dabt) * Return on Equity))

Nota 2 NPV Revenus Requirement Converted lo an Annuity is calculated as follows

The interast rate calculation 13 the same as that In Note 1 The component parts are Principal Interest and Term
The following formula calculates the perlodic payment  Payment = (Pnncipal * (Intesest / (4 - {Interesl * 1)A-n)))

where n = Book Life

e

9/28/2005

THW/Olch



40

TELRIC Model CAPCOST Factors
Tennessea CMRS Interconnacton
A [investment Type GPC
B JAccount Number 2124
€ |investment Amount $1 000
D {Costof Debt 000%
E [Return on Equily 000%
F 000%
G #DIvio!
H 500
I 0 00%
Line Year Source 17 18 10 20 21 22 23 24 25 28 27 28 20 30 31 32
'
Capjtal tams
1 Gross Asset c 1000 00 1000 00 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00
2 Depreciation Reserve -tn7+2 prior #01vro! #0oIvio! HOIVIO! HOIVIO! KDIVIO! #Divio' =0Ivio! #0IviQ! H#DIVIO! H#DIVIO! #OIVIO! EDIV/O! #OIV/IO! #DIv/o! #DIVIO' #OIVIQ!
3 Accumulated Daferred Income Tax Ln14+3 prior #OIvio #DIVIQ! #oIvIo #OIV/OH HOIV/O! #DIVIO #O1V/0I HDIVIQY #DIVIO #OIV/O! HOIV/O! H#OIV/O! #DIV/O HDIV/O! #OIVIQH HOIVIOH
4 Net Assel Ln142+3 #DIV/O! #DIVIOI HOIVIGH #OIV/O! #DIvriot #DIViO! #OIvio! #DIVio #OIVIO! #DIVIO! #DIvVio! #oIvVIo #OIVIO! #DIVIO! #oIvio #OIVIO!
5 Return on Equity Lna*(1 FYE BDIV/OI #OIV/0! #DIv/o! #DIV/0} #DIVI! #Diviol #DIVIO! #DIV/O #DIV/IO! #DIvio! #DIV/O! #OWV/Q! #DIV/o!l DIV #DIvio! =Div/o
6 Taxes Ln5*(111-1) R#OIVIO! #DIvig #OIvVIQ! #DIVio! ADIV/Q! #DIv/or #DIVIQ! #OIV/IO #OIvioY #OIvrot #DIV/0! #DIV/O! ROIV/O! #DIV/IO! #0IvVror ®OIVIOY
Expensos
7 Deproctation (Book) Ln1*{1/G) H#OIVIO #OIV/O! #DIv/o! #DIV/0! #DIvigt HDIVIO! #OIV/O! BOIVIO! #DIVIoH #DIViO! #0IV/io! #DIVIO! #OIVIQ! #DIV/O! #DIvVIo! ®DIVID
8 Interest (Lnd"F) D #HOIV/O! #0Ivrot #0101 #Diviot #DIV/io! #DIVIQ #DIViOt #0IV/O! #OIV/O! #DIViO! H#DIV/O ROIVIO! #OIVIO! #DIV/O! #OIv/ol #0olvigh
9 Revenue Requirement ns & #OIV/o) #DIVIQ! #DIV/Ot #DIV/0! #DIV/Q! 2DIV/O! #DIV/O! EDIV/Q! #DIV/O! #DIVIQ #DIV/O! HDIV/0! #OIV/O! #DIV/O! #DIV/O #DIVIO!
e e — 2 e — —— L
Qofersad Tax Calculation
10 Deproc:ation (Book) Ltn7 #OIVIo! #DIvior #DIv/o! #DIVIO #DIV/O! #DIV/or HOIVIQH #DIvrot #DIvr H#DIVIO! #OIVIQ! #Divio #DIvio! #DIV/O! EBOIV/IQ HOIVIO
11 Depreciation {Tax) Tax Table 000 000 Q00 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln1o-11 #DIVIO! #0Ivio! #DIVior #0Iv/o #DIV/IO! HDVIot #DIvior *DIVIo! #DIV/O! #OIVIO! #OIVIO! #DIviot #DIV/O! #0Ivie #DIvIo! #DIvio!
13 TaxRate | 000% 0 00% 000% 000% 0 00% 000% 000% 000% 000% 000% 000% 0 00% 0 00% 0 00% 000% 000%
14 Deferred Tax Amount Ln12°13 #DIV/OH #DIV/O! #OIV/O! #DIV/0l #DIV/O! £DIVIO #DIV/O! #DIV/IQ #DIvio! #DIV/O) #DIV/Q! #DIV/O #DIV/O! #DIV/0 #DIV/O! #DIV/O
—m A — o
15 Current Taxsa LnB+14 201V/01 #D|V/0! #DIV/O! 2D1V/0! #OIV/o! #DIVIO! #DIV/0| #D1V/0! HDIVIO! 2DIVIol FOIVIO! RO_/ko_ #DIV/0l EDIV/o! #DIV/0! #DIVIO
A — —m
16 Agcumulated Depreciauon (Tax) Ln11+18 pnor 1,000 00 1,000 00 1 000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00
17 NPV Revenue Requirement Note 1
18 NPV Rev Req Converted to an Annuity Note 2
18 Annual Capital Cost Factor tn18/C
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TELRIC Model CAPCOST Faclors
Tennessso CMRS Interconnecuon
A linvestment Type GPC
B JAccount Number 2124
€ |investment Amount $1000
D [Coat of Debt 000%
E |Return on Equity G 00%
F % Debt 0 00%
G |Book Life #D1v/0!
H |Tax Life 500
1 |Tex Rate 0 00%
Line Year Source 33 34 35 38 37 38 30 40 41 42 43 a4 45 46 47 a3
Capital ltems
1 Gross Assel [+ 1000 00 1,000 00 1,000 00 1000 00 1000 00 1 000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00
2 Depreciation Reserve Ln7+2 prior #DIv/o! #OVIO! #OIvio! #OIv/O! #DIV/O #OIVIO* #oIvig! #DIViO! ®DIvig! HOIVIO! #DIV/Ol #oIvre #0IviQ! #0Iviot #oIvVIo
3 Accumulated Deferred Income Tax Ln14+3 prior #0IVIQ! #OIVio! HDIVIQ! #DIV/ol HOIVIO! HOIVIQH #DIV/O! #OIVio #DIV/o! #0IVIOl ROIV/O! 201V/o #DIvViol HOIV/O! #DIVID!
4 Net Assel Ln142+3 HOIVIO! #OIVIO! #DIvVio! #DIvio! #DIvio! #OIV/0! HOIV/O ROIV/O1 #OIVIO! #OIV/O! #IV/o RO/t #OIV/0! #DIvio! HOIV/Q! #0Iv/o!
5 Return on Equity Lna*(1-F)'E #DIVIQ! HOIV/0f #DIV/O! #oIVIO* #DIVIQ HOIVIO! #DIv/o! »OIVIDY #DIv/o! #DIV/O! ROIVIO! #DIvio #OIV/Q #DIV/O #DIVIo! #OIVIQ
8 Taxes Ln&*(l11-1} #OIVIGY #DIVIQ! H#DIv/g! #OIVIO! #0IV/O! #DIV/o! #Ivrer #DIvio! #DIVIO! #OIVIO! &#DIV/0) #OIv/iol #DIvio! #OIV/0! BDIVIO! #DIVIO!
Exponses
7 Depreciation (Book) Lnt*{1/G) #DIVIO! H#DIViO! H#OV/O! #DIvV/O! #OIVIO! #DIVIO #DIVIO! H#OIVIO! #Divio! #OIV/o" HOIVIO! #DIV/0! #DIVIO! #DIv/o! #DIV/O! #vig
8 Intarest (Ln4 F)'D #DIVID! #OIV/0! H#OIV/O! #DIV/O! #0IvVip #DIviot #Divior #OIVIO! HoIvIg R#OIVIO! ROIVIO! #DIV/O! #0Ov/o EDIV/IOL #OWV/0! #O1V/0!
§ Revenuo Requirement Ln5 8 #DIV/o! #DIV/Q! #01V/0! HDIVI #DIV/OH #OIV/Q! HDIV/O! #DIV/0! #DIV/0! #DIV/Q ZOIV/IQ! #DIV/0! #DIV/0! £OIV/0! 2DIV/0! #DIV/IOL
Defered Tax Calculation
10  Depreciation (Book} Ln7 #DIV/OI #OIV/O!l #OIV/O! #DIVIQ! #Dvig #Dlvio! HDIV/O! #oivio #DIVIQ! #DIvior #DIvrol #DIV/O HOIVIO! *OIVIO! #Divrol #=Diviot
11 Depreciation {Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Differance Ln10-11 #DIV/0! HOIViQ #0IV/o! ®DIVIO! #Dlviol ®DIV/0' #OIViQ! #IV/O! #DIV/O! HOIVIO! #OIV/Ot #oIv/o! #OIVr0! #0IV/O! #OIV/IO! #0lviot
13 TaxRats I 0 00% 0 00% 0 00% 000% 000% 000% 000% 000% 000% 000% 000% 0.00% 000% 000% 0 00% 000%
14 Deferred Tax Amount Ln12°13 #DIV/O #D1V/01 #DIV/0Y #O1V/0 #DIV/0! #DIV/O! #DIV/O! #D1V/0! RDIV/O! #DIV/0' #DIV/01 #DIV/o #DIV/IoH #DIV/Ol #DIV/O! #DIVIO'
i —— —
15 Current Taxes LnB+14 #DIV/O 2D1V/ot #DIV/O! #DIV/0! #OIV/0! #DIV/0t #=DIV/o! #Dvio #DIV/0! #DIV/0! #DIV/O! #DIV/0l #DIV/o! ZDIV/Q! #DIVI0! #DIVIO!
e —ti v
16 Accumulated Depreciauon (Tax) Ln11+18 prior 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00

17 NPV Revenuo Requirement
18 NPV Rev Req Converted to an Annulty
10 Annual Capital Cost Factor

Nate 1
Note 2
tn18/C
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TELRIC Model CAPCOST Factors
Tennesses CMRS interconnection
A |investment Typs GPC
B JAccount Number 2124
C  |investment Amount $1 000
D |Cost of Debt 0 00%
E [Retum on Equity 000%
F |% Debt 0 00%
G #DIv/ior
H 500
1 0 00%
Line Year Sourca a9 50 51 52 53 54 55 56 57 58 50 80
Capital lloms
1 Gross Asset Cc 1000 00 1000 00 1,000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00
2 Depreclauon Reserve Ln7+2 pnor #Diviot #DIVIO #DIv/o! #OIV/Q! HOIVIO #Diviot #0IVIYY #0IVI0) HOIV/O! HOIV/O! #OIVio #DIVIO!
3 Accumulated Deferred Income Tax Ln14+3 prior #OIVIQ! #OIvio! #DIV/O! #OIVIO' ROIV/O #DIViO! #DIvio! #olvior #0ivio! #OIV/Q! #OWVIQ #DIViD!
4 Net Assel Ln142+3 #DIv/ol #DIV/O! HDIV/Y! HDIV/O! #Divio! #0Hvror #DIVIQ #DIv/Q! HDIVIOY #DIV/IO #DIV/IO! HDIVio!
5 Return on Equity Lnd*(1-FJ'E #DIV/IO! #Ov/o #DIV/o! #Dlvio! #0IvVIot #DIvig' #OIV/O! #oivro #Divig! #DIV/O! #0IvV/io DIV
6 Taxes Ln& (111} HDIVIQ #OIVIO! #DIVIO ®#DIVIO! BDIVIQ! #oIvio FOIVIO! #DIVio #DIVig! #0Ivro! #OIV/O! #DIvro!
Expensos
7 Deprociation {Book} Ln1+(1/G) #DIVIOY BDIV/IO! #0lviol ®OIVIQ! #DIVIO! EDIVIO! H#DIVIO! #DIV/O! #DIV/O! #DIVIO! #DIV/O! #DIV/O!
8 interest {Lnd*F} D #DIvror #DIV/O! #01Vio! #OIVIQY #DiIvio! #oIvIo! #oIVIo! #IVIo! HDIV/IO! #0IV/0l #DIV/O! #0Ivio!
9 Revenus Requirement tn5 8 #¥DIvior #DIV/O! 4DIv/o! #DIV/Q! #DIV/O! #DIV/0! #OIVIoH #DIV/Q #DIV/g' #DIV/Q! #DIV/Io! #DIVv/o!
Doferred Tax Calculation
10 Depreciation (Book) Ln? 4Divigr #Divio #DIVI #OIVIO! #DIvIo aDvIg *0IV/o! #DIvio #DIvioH BOIVIQY #OIVIO! #0IVio
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000
12  Difference Ln10 11 #DIVIO #OIVIOH HDIVIO! #OIVID #DIVIO #0IV/o! #OvIo #DIvio! #Divio! #DIV/O! #Dlvial #0Iv/o!
13 TaxRate b 000% 000% 000% 0 00% 000% 000% 000% 0 00% 000% 000% 0.00% 0 00%
14 Deferred Tax Amount Lni2:13 #DIV/0! FOIV/O! =DIV/o! #DIV/O 2DIVIO! 2DIV/0! HDIV/O! #DIV/O nO_,Fo. #OIVIo! #D1Vi0! ADIV/Q!
15 Currenl Taxes Lng+14 #DIV/0l #DIV/o! #DIV/0!l #DIV/O! EDIV/O! BO_,FO. Rﬁv_z%4 #DIvioH #DIV/IO! 8_,%_ #DIV/0! #DIV/0!
18 Accumulated Depreciabion (Tax) Ln11+18 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1
18 NPV Rev Req Converted to an Annuity Note 2
19 Annuel Capital Cost Factor tn1g/C
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TELRIC Model CAPCOST Factors
Tennesase CMRS Interconnscuon
A [investment Typa Switch
B |Account Number 2212
C  |investment Amount 31,000
O [Cost of Debt 000%
€ |Return on Eguity 000%
F 1% Debt 000%
G |Book Life #OIVio
H |TaxLife 500
| {TaxRats 0 00%
Line Year Source 1 2 3 4 5 8 7 8 I 10 11 12 13 14 15 18
Capltal teme -
1 Gross Asset c 1000 00 1000 00 1000 00 1 000 00 1000 00 1000 00 1,000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Depreclalion Reserve «Ln7+2 prior #DIVio! #DIvio!l #DIV/O! #DIV/O! BOIV/O! #OIVIO! #IvV/Io #OIV/0! #OIVIo! #0Iv/o! #OIV/O! #OIV/O! #DIVIO! H#DIV/0! #DIVIO! #DIVio!
3 Accumulated Deferred Income Tax Ln14+3 prror #OIV/o! kOIVIO #OIV/O! #DIVig HOIVIQ #Divig RDIV/IOY #DIVIO! #OIVIO #Divio #OIVIO! #DIV/IO ROV #OIVIO! #0IViD! #DIV/o!
4 Not Asset Ln1+2+3 #OWvio #Divior #OIVI #DIV/iO! #DIV/O! #0Ivio! #DIvio!l #DIvVio #OIVIQ! #DIV/O! v #DIVIO! #DIvio! RBOIVIQ! #OIV/Q' #OIviQ
5 Return on Equity Lnd*{1 F)'E #DIVio #DIviot #DIvig! HOIV/O™ #OIVIO #DIV/IO! #OIVIor #01VI0' #oIvio #DIV/iO! HDIVIO! #DIv/o! HOIVIOY H#OIV/O! HDIVIO! #DIV/IO!
8 Taxes LnS*(t/1-1) #DIVIO! H#OIVIDY #OIVIO! #OIVI H#OIV/OI #DIVIOY #DIv/or #DIVIO! #DIV/O! #DIV/0! #DIV/IO! #DIV/O! #D1vig! #DIV/O! HDIVIg! #DIv/0!l
Expenses D
7 Depreciation (Book) Ln1*(1/G) #OIVIO! #DIvior HOWViQ #DIvrol HOIVIQH #0Ivio! #OIVio! #DIVIo! ROIV/O #OIVIO! #DIvio! #Divig! #DIvior #Olviot #Dv/ol #DIV/o!
8 Interest {Ln4*F)"0 #DIV/ol HDIVIY! #DIVIO #DIvIo! #OWViQ #DIV/O! #DIVio! #OIV/o! #OIVIO #OIV/0! #OIVIO! #Otvig! #OIVIQ! #0IvIo! ROIVIQ! #DIV/o!
9 Revenus Requirement Ln5 8 HDIV/O! #DIV/0! #DIv/o! #DIVI0! #DI1V/0! #DIVIO 2D/ #DIV/Q #DIV/ob #DIVIO! EDIV/0! #DIV/0! RUEO_ #DIV/0L #DIV/IQ! H#OIVIO!
Qeferred Tax Calculation
10 Deprectauon (Book) Ln7 #OIVIQ) #DIVIot 2OIVIO! #DIV/g! #DIVIO" #DIvV/o! #DIVIO! #0IV/o! ROIVIQ! #OIViot #DIVIOt #DIVIQ! #OIVIQ! #OIVIO! #OIV/O #OIVIOI
11 Depreciation (Tax) Tax Table 20000 320 00 192 00 115 20 11520 57 60 000 000 000 000 000 000 000 000 000 000
12 Dnfference Ln10-11 #OIV/O! #DIv/o! #01V/0! #OIVIO! #DIV/O! #OWV/Q! #OIV/IO! #OIVIOH #DIVIO =DIVIo! #OIV/O! #DIV/Q! 2OIVIQ! #Owig! HOIVIOH #DIvior
13 TaxRate | 000% 000% 000% 0 00% 000% 000% 000% 000% 000% 0 00% 0 00% 000% 000% 000% 0 00% 000%
14 Defarred Tax Amount Ln12713 2DIV/QU #DIV/0I #OIVIO! #D1Vi0! #DIVIQ #DIV/0! H#DIV/IO! FOIVIO! #OIVIQ! #D1V/0I #DIV/O! H#DIV/O! #D1V/o! #DIV/O! #OtV/0! #DIV/0
——— L s ——e e —— e
15 Current Taxes Lng+14 #DIV/0! #DIV/0! H#DIVIO #DIVIQ! #DIV/OH #DIV/O! #DIV/o #DIV/O) #DIV/o} uO.E #DIV/0 #DIV/0! E_E_ #Div/ot #D1V/Q #DIV/Ot
168 Accumulated Depreciation {Tax} Ln11+16 pnor 200 00 520 00 712 00 827 20 042 40 1,000 00 1,000 00 1 000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Nots 1 #DIV/O
18 NPV Rev Req Converted to an Annuity Note 2 #owrn
19 Annual Capital Cost Fector n18/C #RIvIo

Note 1 NPV s calculated as follows

NPV = (vaubi/(1+Interestrate) A} from i = 1 to n where n = the number of cash flows

Intesest Rate = ((% Debt * Cost of Dabt) + {1 % Debt) * Return on Equity)}

Note 2 NPV Revenue Requirement Converted to an Annuity is ca

od as tollows

The interest rats calculation 1s the samoe as that in Note 1 The component parts are Principal Interest and Term
The following formuta calcutates the periodic payment  Payment = (Principal * {Interest /(1 (Intereat + 1}%n)))

where n 3 Book Life
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TELRIC Model
Tennesses CMRS inlerconnectron

CAPCOST Factors

A linvesiment Type Switch
B |Account Number 2212
C [Invesiment Amount $1 000
D |Cost of Debt 000%
E [Return on Equity 000%
F |% Debt 000%
G |Book Life EDIVIO!
H |TaxLlte 500
I |Tox Rate 0 00%
Line Year Scurce 17 18 19 20 21 22 23 24 25 28 27 28 29 30 31 32
Cepital toms
1 Groas Asset [+ 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Deprecistion Reserve -Ln7+2 prior HDIVID! #DIVio! #OIVigH #0ivrot #OIV/O! #DIViO! #DIVIQ! #DIv/o! #OIVIO! #DIViO! HOWV/O #OIVIO! #OIvrot #DIV/O! #v/o
3 Accumulated Deferred Income Tax Ln14+3 prior #DIvip! #DIVIo! #DIVIO! #oIvror #OIvio! #DIVIO! BOIVIO #owio #OIVIO! #oIvVig #DIV/o HOIVIO! #Divio! #DIV/O! #DIV/IO
4 Net Asset Ln1+2+43 #DIVIOl #OIVIO! ADIV/O! #OIVIO! #Oiv/o! #Divio' EDIVIO HOWVIQ #DIV/O! #wOIV/O! HOIV/O) #DIv/i0! HDIVIQ HOIV/O! #OIVIQH #DIV/O!
§ Return on Equity Lnd (1 FYE #OIvIO! HOIVIQ #OIV/O! #Divrol #DIviQ! #DIVio! #0ivio! #DIV/O! HOIVIO! BDIVIO #DIvio #DIViQ! #DIvVIY! #OIv/O! R#DIV/IOL HOIV/O
€ Taxas Ln3*(I/1 1} H#DIVIO! #OIVIO! HOIVIO" HOIVIO! #DIv/ot #0IviQY #DIvio #owo #DIVIOH #DIV/0! HOIVIOH #0IVIo! ®#DIVIO! HOWVIQ HDIV/O! HOIV/OH
Exponses .
7 Depreciation {Book) L1 (1/G) #OIV/O! #DIVIO #0IV/O! #OIvror #0IViQr #DIvio! Vi #OIVAQ' EDIV/O! #OIV/O! BOIVIO! #OIV/IO! #OIvio HOIVIO! #DIvioY #0Ivior
8 Interest {(Lnd*F)"D 2DV #DIV/iO! #DIv/o! #DIv/o #0IV/0| #OIVro! ROIVIQY HDIVIg #DIvVIg #OIVIO! #0IV/0 *OIV/o! #DIVIO KDIV/O! #OIv/0! #DIV/O!
9 Rovenus Requirement Lns 8 #DIv/0! #O1V/Q! #DIV/Q #DIV/Q! EDIV/Q! H#DIV/O! #DIV/o! £01V/0! #DIV/0! HDIV/0! H#DIV/O! #DIV/O! #DIV/0! BOIV/0f DIV £DIV/IO|
—— — el =yl
Qoforred Tax Calculation
10 Deprociation (Book) Ln? #OIVIO! #DIVio! HDIvIO! #DIVIO #OIv/o! #DIvro! #OIVIQ! #OIVioH #oIvior #OIVIO! #DIV/O! &Div/o! rOIVIO! #Div/o! #DIvIoH #OIVIQ!
11 Depreclation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #OIVIQH #DIVIO! #DIV/0! #DIvV/QH #DIVIO! #DIv/o! #DIVIor #DIvVIo! #0Iv/or #OIV/O! #oiv/e! HOVIO! #OIVIO! #DIviot #0Ivro! #OIVIO!
13 TaxRale | 000% 000% 0 00% 0.00% 0 00% 000% 000% 0 00% 0 00% 000% 000% 000% 000% 000% 0 00% 000%
14 Deferred Tax Amount Ltni2 13 #DIv/o #D1V/0! #DIV/o! #Divig! RU_E. #DIV/0! #DIV/O! #DIVi0! #DIV/O! #OIV/O #DIV/O! #DIV/0! ROIV/Q HDIV/Q #DIV/g!l #DIV/o!
15 Curreni Taxas Lng+14 #DIV/O #OIVio #OIV/0! #DIV/0! HDIVIO! RO_K\M_ BOIVIOH #DIV/O! #DIV/O! #DIV/o! ADIVIQ nO:E_ HDIV/O! 2DIV/O! #DIV/Q! #DIVIO
18 Accumulated Deprecianon (Tax) La11+16 prior 1,000 00 1000 00 1,000 00 1000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00 1,000 00 1 000 00 1,000 00
D g L L L USSR R0/ RS, %1t e —— ———— e i e ——m —— v

17 NPV Revenue Requirement
18 NPV Rev Req Converted to an Annuity
18 Annual Capital Cost Factor

Note 1
Note 2
Lni8/C
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17 NPV Revenue Requrement
18 NPV Rav Req Converted to an Annuity
19 Annual Capital Cost Factor

Note 1
Nots 2 -
tn18/C

TELRIC Model CAPCOST Faclors
Tennssaee CMRS Interconnecton
A [nvestment Type Switch N
B |Account Number 2212
C [Investment Amount $1 000
D JCostof Debl 000%
E [Return on Equity 0 00%
F |% Debt 0 00%
G ]Book Life #DIVIO
H [TaxLife 500
| |TaxRate 0 00%
Line Year Source 33 34 36 368 37 38 39 40 41 42 43 44 45 48 47 48
'
Capltal lema
1 Gross Aaset [ 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1,000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00
2 Depreciation Resarve Ln7+2 prior #0IVIOL #OIVIO H#DIVIO! ®DIV/O! #DIVIQ #0IViQl #DIvior #0Ivro! #Div/o! #DIVIO! #0IV/0! #DIV/0! #OIVIOL #OIVIO #OIV/O! #DIV/0!
3 Accumulated Deferred Income Tox Ln14+3 prior #ovio! #DIv/O! #OIVIO! #OIV/IO! #OWvi #DIviQ! #Diviot #OIVIQ' #DIV/O! #OIVIO! #OIV/0I #DIV/o! #DIV/O! #oIvVIol #Diviol #OV/o!
4 Net Assel Ln1+2+3 #DIV/O! #OIV/O! #OIV/o! #DIVIot #DIvio #DIVIO #DIVIO ADIV/O #OIV/O! HIVIO #DiIv/ot #DIV/OI #DIV/Q! #Divior #DIVIO! #OV/o!
5 Return on Equily Lna*(1 FYE H#OIVIO! #DIvrot ®OIVIQ #OIvig! #DIv/ot #DIv/o HOIV/Q! #OIVIOD! #DIV/iO! #DIV/O! #DIVIOl #OIV/O! #DIV/Io! #OIVIO HDIV/0 #DIVIO!
8 Taxes Ln5*(/1 1) #0IV/o! HOIVIO! #DIV/o! #OIV/O! HOIVIO! #0IvIo! #Oivro! #OIVIO! HOIVIO! ROIVIO! ROIV/O! #OIv/O! #OIVIot #OWVIO! #DIVIOH #DIvio!
Expenses N
7 Depreciation (Book) Ln1*(1/G}) #DIvior #DIVIO! #DIV/O! #DIVIO! #oIvro #0Ivior #DIVIO! KOIV/IO! #DIV/O! H#DIV/O #0Iv/o! #DIVior #OIVIO! #0Ivig HOIVIQ! #Div/o'
8 interest (Lnd*F)"D #0OIVIO! #DIV/O! #DIVIO! #OIVIO0| #DIVIo! #OIVIQ! #DIviol #OIvVIQ #DIviot #OIV/O! HOIV/O! #OIV/0! HDivig! #DIvio! #OIV/IOH #oIv/o!
9 Ravenue Requirement Lns 8 #DIV/o #DIViol #D1V/0 #DIV/)! #DIV/Q) #DIV/O! #DIVIO! ROE. #DIV/0t #DIVIO! #DIV/O! #DIV/O! #DIV/0 RO_E #DIV/Q #DIV/O
Defatred Tax Calculation
10 Depreciation (Book} Ln7 #DIV/O! #DIvIo' #oIvier #DIVIQ! #DIVIO! #DIVIO! #OIVIO! #OIV/O! #IVIO! #OIv/o! #OIV/O! #DIvio! #Diviol HDIV/O! #DiviQ! #DIvio!
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 BOIVIO! #oIvIo #0Ivip #DIVIO! #DIV/IO! #Ovig' #Divio! #DIVHo! #OIVIO! #DIV/O! #Diviot #DIV/IO! DIV BOIVID! #Divio! #DIVIO!
13 TaxRate | 000% 0 00% 000% 0 00% 000% 0 00% 000% 000% 000%. 0 00% 000% 000% 000% 000% 0 00% 000%
14 Deferrod Tax Amount Ln12°13 #DIV/0' E_IFO. H#DIV/O #DIV/o! 2DIVIO! #DIVIO #DIV/Q! #DIV/0' #DIV/0! #DIV/O! nO_<l\lo. £DIV/0! #DIVIQ! HDIVIQ! #DIV/O) #DIV/IO!
15 Current Taxes Lng+14 £DIV/O! £DIV/o £D1v/0! #DIV/O! #Div/o! #DIvio #OIV/O! #DIV/Q! =DIV/0! #D1V/0! #DIV/Q 8_,.\\'0_ #DIV/O #DIV/O #DIVIOH #OIV/O!
16 Accumulated Depreciation (Tax} Ln11+186 prior 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1 000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00
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TELRIC Modsl CAPCOST Factors
Tennesses CMRS Interconneacton
A [investment Typs Swatch
8  |Account Number 2212
C  |investment Amount $1.000
D |Costof Debl 000%
E [Return on Equity 000%
F 1% Debt 000%
G |Book Life *OIV/IQH
H |Tax Lte 500
1 {TaxRate 000%
Line_Year Source 49 50 51 52 53 54 55 56 57 58 59 80
'
Capitgl ltoma
1 Gross Asset [ 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 0O 1000 00 1.000 00 100000 1000 00 1000 Q0
2 Depreclation Reserve =Ln7+2 pnor HDIV/O! #DIVIY! #OIV/0! #DIviot #Divror #OWV/Q HOIV/IO! #DIvia! #DIV/O! #DIV/a! #DIVIO! HOIV/IO!
3 Accumulated Deferred income Tax kn14+3 prior #OIv/o! #OIV/IQY #Divio! ®DIV/IOY #DIV/O! #DIVIO #OIVID! H#OWIO! HBDIV/Q! HDIV/OI #OIvig! #OIV/0!
4 Net Asaet Ln1+2+3 ®OIV/OL #OIVIO! #DIV/IO! HOWVIO #0OIV/O! HOIvio! #DIVIo! #ivior #OIV/0) HOV/O! KDIV/O! ®OIV/O!
5 Retum on Eguity Lnd*(1-F)'E H#Div/o! #Div/ol #DIV/O! #DIV/Q #Div/ol #oIv/or #DIVIO! #DIV/0! #DIV/Q! #OIV/IO! *#OIV/O! #DIvig
6 Taxes Ln5*{1/1-1) BOIV/O! #DIV/O! #OIVIO! #OIVIO! #DIV/Q #OIViQ! H#DIV/O! #OIv/OH #OIV/O! #DIV/o! #DIVIO! #DIvior
Expensoy N
7 Depreciation (Book} Ln1*(1/G) #OIV/O! #DIvio #DIVIO! #OIVie #DIV/Ol #DIV/O" #Dlvior #OIVIO! #0Iviol #DIV/Q! #OIVIOI #DIVIO!
8 inlerest (Lna*FyD 2DIVIQ! #DIV/O! #DIV/0! BONV/O! #DIV/IO! #OIVIO! #Div/0! HoIvVIo! HOIV/O! #OIVIQ! #0IVIQ #DIV/o!l
9 Revenus Requirement Ln5 8 #DIVig! #D1V/0! #DIV/0! #DIV/o! BO_K\M_ ZDIV/QH #DIV/Q! ZDIV/Q #DIV/0 #DIVIO! #DIV/Q! R#DIV/Q
Deforred Tax Calculaton
10 Depraciation (Book} Ln7 #oIvror ®OIV/o #DIV/IO! HDIVIO! HOIVIO! #OIVIO! #OIV/O! #oIVIO! #DIVIO! #ON/O #OIVIQ! KDIVIO!
11 Depreciation (Tax) Tax Tabla 000 000 000 000 000 000 000 000 000 000 000 000
12 Oifference Ln10-11 #DIVIo! #DIv/o! RDIVIO! H#OIVIO! BOIVIQY #DIvig! #DIVIO! #DIV/O! #OIV/O! #DIvre #DIVIO! BOIV/O!
13 TaxRate 1 000% 000% 0 00% 0 00% 000% 000% 000% 000% 000% 000% 0 00% 000%
14 Deferred Tax Amount Ln12°13 #DIV/Q! #DIV/O! HEDIV/O! 2DIViQ #Div/0! #DIV/0! #OIV/o RDIV/O! #D1VI0! RDIVIQ #DIV/0! #DIV/o!
—m— — — e
15 Current Taxas kng+14 #DIV/o! #DIV/O #DIV/o #DIV/0! #DIV/ol HD1V/0! #DIVIo! nO_K\lo_ #DIV/O #D1V/0! #DIVIO! #DIV/Q!
18 Accumulated Depreciation (Tax) Ln11+16 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Reguirement Note 1
18 NPV Rev Req Converted to an Annuity Note 2
19 Annual Capital Cost Factar Lni8/C
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TELRIC Model CAPCOST Factors
Tennesses CMRS interconnection
A [Invesiment Type Radlo
B |Account Number 20
C |investment Amount $1000
O [Costof Dabt 000%
E |Return on Equity 0 00%
F [% Dsbt 000%
G |Book Life #OIVIO!
H jTaxLife 500
i |Tax Rate - 0 00%
Line Year Source 1 2 3 4 5 ] 7 8 9 10 11 12 13 14 15 16
Capital ltoms
1 Gross Asset < 1000 00 1000 00 1000 00 100000 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 Q0
2 Depreciation Resarve -Ln7+2 pnor #DIVIO! #DiV/O! #0Ivig #OIVIOY RDIVIQ! #DIV/iQ #DIViO! H#DIV/O! #0OIvVio HOIVIQ! #OIVIQ! #DIV/O" HOIVIo! ROIVIO! #OIVIQ #OIvio
3 Accumulated Deferred Income Tax Ln14+3 prior #DIVior #0IV/O! #Divio! #0IVIO #DIvig #Divior #DIVIQ! H#OIV/O! #OIVIO! #DIV/O! #DIvio #OIVIO! #OWVIQ #DIvio! #DIVio!
4 Net Asset Ln1e2+3 HOIviQ! #OIVIO! #OIVIO! #O1viQ! #Dlvig HDIV/Q! HOIv/D! #0olvip #DIV/Q' #Diviot HOIV/O! ROIVIO! #DIViQ! #DIVIO| #DIVIQ!
5 Return on Equity Lnda*(1 FYE #OIVIO! #0Ivig #OIVIO! #DIV/O! #Diviot ZDIVIOH #OIVIOY #OIVIO! #Divie #OIV/O! ROIV/Q! #Dv/jo! #DIvio! #OIVioH #OIV/Q #DIViD
@ Taxss Lns*(1/1-1) HDIV/io! #OIvIo #DIVIQ! #OIV/Q! #OIVIO! HOIVIQH #0IV/O #DIV/iO! #DIV/O! #0OIvio! #DIV/Q! #DIV/O! #DIV/O! HOlvip! #Dlvior #oIvIo '
Expenses .
7 Depreciation (Book} Ln1+(3/G) #DIVIO! #DHVIO! =DIvio #DIV/O! rDIV/IO! #DIVIQ HOIVIO! HOIVIO! HOvio #DIV/0! #DIV/IOY #0Iv/o! #0Ivio! #DIvIol #Divig! #DIV/o!
8 Interesl {Lnd*FY'D ROIVIQ #OIViO! HOIV/OI #OIV/O! #DIVIO! #DIV/O HDIVIO! #OIV/O! #OIV/o! #OIV/O! H¥DIV/0l #oIvio #0IVio! #DIV/O! ¥OIVIO! #DIVIO
¢ Revenus Requirement ins 8 AEDIV/O! kO_K\Io._ #DIV/0! ADIV/O! #DIVig HOIVIQH #DIV/Q! #DIVAQ #DIV/O! #DIV/O! #DIV/Q! #DIv/o! #DIV/0t 8_<E #DIVA! #DIV/0!
Doferred Tax Calculaton
10 Depraciation (Book) Ln? £OIVIY #OIV/O #DIVIQ! #DIVIQ #OIV/O! BOIVIO! #OIVIOY #OIVIO! #Diviol #0IV/iO! #DIV/O! #OIV/OI HOIVIO! #DIV/Q! #0ivior #Olv/o!
11 Depreciation (Tax) Tax Table 200 00 32000 192 00 11520 116 20 5760 000 000 000 000 000 000 000 Q00 000 000
12 Difference Ln10-11 #OIVIQ! #Divior #OIV/O! HOWVIO! #DIV/o! #DIv/o! #OIVIO! HOIV/O! #OIV/0! #OV/O! ROIV/O! #DIV/O! #DIV/O! HOIVIQ #DIV/IO! #DIVIO!
13 TexRato I 000% 000% 000% 000% 000% 000% 000% 0 00% 000% 000% 0.00% 0 00% 000% 000% 000% 0 00%
14 Deferred Tax Amount Ln12*13 #DIV/0 #DIV/0! EDIVIO! #D1Vv/01 #DIV/0! #DIV/O! #DIV/O! H#OIV/O! #DIV/Q! #DIV/O! HDIV/Q #DIV/O! #DIV/O! H#DIV/o! #DIV/O! #DIV/g!
— — — ———— — ma — o
15 Current Taxss LnB+14 HDIV/IOl #01V/01 #DIV/O! #DIV/O! #DIVIOH #0Iv/ol 2DIV/IO! #OIVIQ! #DIV/O! #DIVIO! #DIV/o! #DIV/0! #DIV/0! #DIV/0L HDIV/0! #OIV/O!
—— L —
16 Accumutated Depreciation (Tax) LntisiBpnor 20000 52000 71200 S27.20 2280 000100000 100000 100000 300000 300000 100000 100000 100000100000 _ 3,00000,
17 NPV Revenus Requirement Note 1 #oIvior
18 NPV Rev Req Converted to an Annuity Note 2 #OIV/Ol
19 Annual Cepital Cost Factor Ln18/C #Dlvio

Note 1 NPV s calculated as follows

NPV = (v sub | /(1 + intersst rate) * i} from 1 = 1 to n, where n = the number of cash flows
Interest Rate = ((% Debt * Cost of Debl) + (1 - % Debt} * Retum on Equity))

Note 2 NPV Revenus Requiremant Converted o &n Annuity is calculaled as follows
Tha Interest rate calcutation is the same as that in Nole 1 The component parts are Principal Interest and Term
The foliowing formula calculates the penodic paymenl Payment = (Pnncipal * {Interest / (1 « (Interest « 1)*-n)))

where n = Book Life
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TELRIC Mode! CAPCOST Factors
Toenn: e CMRS Interconnection
A Radio
8 2231
c $1000
[ 000%
E 000%
F 000%
G #OIV/IQ!
H 500
| 0 00%
Line Year Source - 17 18 19 20 21 22 23 24 25 28 27 28 20 30 31 32
Cegital ltema
1 Groos Assel c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 0Q 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Depreciation Reserva -Ln7+2 prior #OIV/O! #DIVIOH #DIVio! #Div/o! #OIVIQ! #OIv/IQ #DIv/o H#OIVIO #DIv/ot #DIviot #DIV/O! HOIVIO! #DIV/O! #DIVIQ! #DIViQ =0Iviot
3 Accumulaied Deferred Income Tax Ln14+3 prior #DIV/O! #OIV/O #DIVio! #oIvior #ovio! #DIVIO #oIvrot #DIV/O! EDIVIO! #DIV/O #DIvior #DIvior #DIVIOY HOIVIQ!
4 Net Asset Ln1+2+3 #OIVIor #DIvV/o! HOIV/O! #01Vio| HOWVI #DIVIO! #Diviol #OIVIO! HDIV/OI HDIVIQ! HOIVIO! #OIVIO! #0Ivior #DIV/ol
5 Return on Equity Lnd4*(1-F)'E #DIV/O! #DIV/O! #DIViO! #DIVIQY #DIVIQ #0lvi #RIV/O #DIV/O! #DIV/o! #01v/o! #DIvio! H#OIV/O! HDIVIO #DIvio! #DIvIo! #DIV/O!
6 Taxes Ln5 (111 1) wOwiRe #0IvV/O! HOV/O! #0IVio #DIVIQ! DIV HOIVIQ! HDIV/O! DIV #DIV/IO #0ivio #0lv/o! #OIvr' #OIVIQ! #DIV/IO! #DIVIQ!
Expenses
7 Depreciation (Book) Ln1*(1/G) #DIViY! #DIV/0 #DIV/ot #0Iv/or #DivIo! #OIVIQ #Diviol #DIVio! #DIV/IO" #DIvV/O! #DIVio #DIVIO! #Divro! HOIV/O! H#DIV/o! H#Ovig
8 Interest (Lnd*FY'D #DIvVIO BDIV/O! #D1vV/0! HOWVIO #OIVIO! #DIVio! #DIViQr 2DIViQ! #DIVIQ #DIVIO! #0iviot #0vio! #OIVIO! HDIV/O! #DIV/O! #DIV/0!
2 Revenue Requlrement kns 8 2DIV/0! HOIVIQ! H#DIV/O! #DIV/O! #DIV/O! 2DIV/o £DIVv/o! #DIV/ol 2DIV/0! HDIV/Q! HOIV/O! #DIV/O! ADIVIO! #DIVIO! #DIV/IO HDIV/IO!
— LA —— e
Deferred Tax Calculaton
10 Depreciation {Book) Ln7 #DIVIQ! #DIV/ol #OIV/O! #OIvio! #OIVIQ #DIVIO! #DIv/0! #DIvro! #OIVIQ! #DIV/Q! H#oIv/o #oIvior 20IVior #OIVIO! #OIVroH HDIVIO!
11 Depraciation (Tax) Tax Table 000 000 000 000 000 800 000 000 000 000 000 000 000 000 000 000
12 Difference Lnig-11 #Olvior #DIvio ROIVIQ! ROIVIO! #DIvV/O! #ONV/O #OIV/O HOlvig 2DIVig #DIVio! #OIVIY RDIVIO! #0IVi0! #DIVi =DIvig #OIViQY
13 TaxRate 1 000% 0 00% 0 00% 0 00% 0 00% 000% 000% 000% 000% 000% 000% 0 00% 000% 0 00% 0 00% 000%
14 Deferred Tax Amount Ln12*13 #DIV/O! FOIV/O! EDIV/IO! #DIV/O HOIVIO! #DIV/Q #DIV/Q #DIV/IQ! HDIV/0! #DIV/! #DIV/0! HDIV/O! #DIV /0! #DIVIg! #DIV/0! HDivio
15 Current Taxes Lng+14 H#DIV/O! #DIV/o! aO_K\IcF_ ZDIV/O! #DIV/0! 2DIV/O! 2OV 20|V/0! HOIV/O #DIV/O! #DIV/o! #OIV/O #DIV/0! S_E_ #DIV/Q) #DIV/O
18 Accumulated Daprectation (Tax) Ln11+186 prior 1000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenus Requirement Nots 1
18 NPV Rev Req Convarted to an Annuity Note 2
19 Annual Capital Cost Factor tn18/C
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TELRIC Modal
Tennessee CMRS interconnecton

CAPCOST Factors

A |investment Type Radio
B8 |Account Numbar 2n
€ [investment Amount $1,000
D [Cost of Debt 000%
E {Return on Equity 000%
F  |% Debt 000%
G tBook Life #DIVIO!
H |TexLlife 500
| |Tax Rate 0 00%
Line Year Source 33 34 35 38 37 38 39 40 41 42 43 44 45 46 47 48
Capital llems
1 Gross Asset [ 1000 00 1000 00 1000 00 1000 00 1000 00 1.000 00 1000 00 1000 00 1000 00 100000 100000 1000 00 1000 00 1000 00 1000 00 1000 00
2 Deprociation Reserve -Ln7+2 pnor #DIV/o! HOIV/O! #DIVIo! #OIVIOl H#OIV/0! #0iviQ! #DIvV/o! #Oivro! #DIV/O! #OIV/Ot #DIviol #DIV/iOr BOIVIO! #OIVIQ! #0lv/ol HDIV/IO!
3 Accumulated Deferred Income Tax Ln14+3 prior #DIV/O! #OIVIQY #OIVIO! #OIV/o! RDIVIOY #DIvio® #DIvror #OIVIO! #OWVio! #0IV/IO! #OIV/Q! #OIVIO! #0IV/0! #win #OIV/O! #Div/o!
4 Net Asset Ln1+2¢3 #OIVIO! #OIvVIo H#OIVIO! HOIVIO! #DIV/0! #DIvio! #Divior H#Dlvro! #DIV/O! HDIVIO! #OIVIQ! #OIVIO! #DIVIO #DIViol HOIVIQ! #DIVIO!
5 Return on Equity Lnd*(1 FY'E #DIvio! #DIVIO! #0IV/Ol RDIV/O! #OIviol #DIvrot #0lviot #OIvVrQ' #OIV/O! #DIV/O! HDIV/O! #DIV/o! #OIV/Q! #0IVig! HDIV/O! H#OWVIO!
8 Taxes LnS*(11-1) #DIv/o! #OIV/D HOIV/Q! #DIVIO H#OIV/IO) #0IVIO! #0ivig #DIVIO! #OV/O! #0IV/IO! #DIV/O! #oIvig! #DIVio #DIvio HDIV/O #Div/o
Expongos -
7 Depreciation (Book) Ln1*(1/G) #DIVIo! #OIV/O! #OIV/O! HOIVIO #0Iv/o! #OIVIO! #DIVio! #oIv/o! #D1v/o1 #DIV/0! #OIV/0! #OIvio! #DIv/O! #OIVIQ #oIvio! #DIV/O!
8 Interest (Lnd*F)*D H#OIVIO! HOIVIOH #DIv/o! #OIV/O! #OIVIO! #DIVIO! #OIV/0! #OIVIQY #DIv/o! #DIvV/0l BOIVIO! H#OIvV/Io! #DIV/OQ! #DIv/o #DHv/ol #oIVIO!
9 Revenus Requirement LnS 8 #D1Vio! #D1V/0t #0IV/Q #DIV/D! HDIV/O #DIV/o! #DIV/0! #DIV/iot #DIV/0! #DIV/Q #DIV/O! #DIV/0! HOIV/O! #2DIV/0! #D1V/Q #DIV/0!
L = e — c——————
Deforred Tax Calculaton
10 Depreciation (Book) tn7 #OIVIO! #OiVIo! #DIV/Q! #Divio! #OIv/Q! #OIV/O! #Divrot #DIVIO! #DIV/O! #DIVIO! #OIV/0! #OIV/O! #®DIViQ! #DIV/O! #DIviot #Divio!
11 Deprectation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #DIV/0! #OIvio HDIVIO! #DIV/O! #DIV/O! HDIVIO! #oIvior H#OIV/0! #DIvio! #OIvio! H#OIV/OI #DIv/or #0IvV/ol #DIvigl #DIvIot #DIviol
13 TaxRate 1 0 00% 000% 000% 000% ~000% 0 00% 000% 000% 0.00% 0 00% 0 00% 000% 000% 000% 0 00% 0 00%
14 Deferrad Tax Amount Ln12°13 #DIV/o! #DIV/0! #DIVIO! #DIV/G #OIV/Q! #DIVIO! RO_/FQ HDIV/O! #DIV/0! #DIV/0! 2DIVio! wG_<IS4 HDIVIO 8.5'3 EDIV/OH #£DIV/0!
15 Current Taxss Lng+14 #DIV/0! #DIV/0) #DIV/O #DIV/O #DIVIO! HD1V/0! #DIV/O! HOIV/O!I #DIV/0! #DIV/O FOIV/0! #DIV/0! #DIV/0l 2DIV/or #DIVIOH #DIV/O!
—— Nansiee cacin LS -
Ln11+18 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00

18 Accumulated Depreciaton (Tax)

17 NPV Revenus Requirement Nate 1
18 NPV Rev Req Converted 1o an Annuity Note 2
10 Annual Capital Cost Factor tn18/C
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TELRIC Model CAPCOST Factors
Tennesseo CMRS Interconnecton
A [Investment Type Radio
8 JAccount Number 223
C  |Investment Amounl §1.000
O [Cost of Dabt 0 00%
E JReturn on Equity 000%
*F 1% Debt 000%
G |Book Life #DIVIQ!
H |Tax Life 500
I |Tax Rate 0 00%
Line Year Source 49 50 51 52 53 54 55 56 57 58 50 8¢
Capilai ltema
1 Gross Asset c 1000 00 1000 0O 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00
2 Depreciation Reserve “Ln7+2 prior #OIV/IQ! #0lvio! #DIV/OI HOIVIO! #DIV/o! #Dvior #OIv/io! #OIVIO! #DIv/Io! #DV/O #0Ivio! #OIV/0!
3 Accumulated Deferred income Tax Ln14+3 prior #OIVIO #01Vvr0! #DIV/O! #OIvV/D #DIv/0! #DIVIO! #DIvio! #DIVio #DIVIO! #Divig! #owia' #OIV/0!
4 Net Asset Lnte2+3 #OIV/0! #oIvIo! ROIV/O #DIvio #OIvV/o! BOIVIQ! #0IvVrot oIV #Divior DIV #OVio HOIVIDY
5 Return on Equity tna*(1 F'E #Ivie #DIVIO! #Divio! #OIVIO! »OIVIQ #DIVIO! #OIVIQ' HOIVIO! #DIViot #D1v/0! #DIV/O! #owvn
6 Taxes Lag*(l1 1) #DIV/O} #DIvIo! RDIVIO! #DIvio! EDIvIO #DIV/O! ADIVIO #OIV/0! HOIVIO! #DIv/o! #01v/0l #DIV/ol
Expenges “
7 Depreciation {Book} Lnt*(1/G) #OWV/O! #OIVIOH #DIVIO! #DIviot #DIvro! #DIvio! #0lvig! #OIVIO #OIVIO! H#DIVIO! #DIVio! #Div/o'
8 Intersst {Ln4 FY'D #DIV/0! ROIVIQY #OIV/O! #0lvior #Divrot #DIV/OH H#DIV/O! #DIVio1 HOVIO! #OIVIO! #0IVio! EOIVIQY
9 Revenuo Regquirament Ln5 8 #DIV/O! #DIV/0! #DIV/0! #DIV/0! #DIV/O! #DIV/O! RO_/FO. #DIV/0! #DIV/0! 8_/Fo_ #DIV/0! #D1v/0!
Qgforred Tax Calculation
10 Depraciation (Book) Ln? #DIvio! #OIv/Ot #DIVI0! #DIV/O! #O1viol #OIVIQY #DIVIOI #DIVIo #DIviQ! #DIVID #OWVIO #OV/Q
11 Depreciauon (Tax) Tax Table 000 200 000 000 000 000 000 000 000 000 000 000
12 Oifference Ln10-11 #DIv/o! #oIvrg HDIV/O! #DIVio #DIVIO! #DIVIO! HOIVIO! #DIviol #DIV/O! BOIV/O! #oivio #OIVIQH
13 TaxRate i 000% 000% 000% 000% 000% 0 00% D 00% 000% 000% 000% 000% 0 00%
14 Deferred Tax Amount Ln12"13 #DIV/O! #DIV/O! #DIV/0! #OIVIOo! #DIV/IO! #DIviol EDIVIO! #DIV/Q! RO_K\IQ H#DIV/O! #DIV/0! #DIV/o!
15 Curent Taxes Lnge1d DI VIO #D1V/0! #DIV/0! #OIV/g! £DIV/I0! 2DIVIQ #O1Vio! EDIV/O! #DIVIQ! H#DIV/O! #DIV/io! #DIVIO!
o —— — —
16 Accumulated Depreciation (Tax) Ln11+18 prior 1,000 00 1,000 00 1000 00 100000 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00

17 NPV Revenue Requirement
18 NPV Rev Raq Convertsd to an Annuity
19 Annual Capital Cosl Factor

Note 1
Note 2
Ln18/C
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Note 1 NPV is calculatad as follows

NPV = (v sub1 /(1 + Interest rate) »() from i = 1 to n whera n = the number of cash flows
Intorest Rate = {(% Debt * Cost of Debt) + (1

% Debt) * Retum on Equity)}

Note 2 NPV Revenus Requirement Converted lo an Annuity is calculated es follows

The inlerest rata calculation 1a the samo as that in Note 1

The component parts are Principal

The following formula calculates the penodic payment. Paymenl = (Pnincipal * (Interest / (1 - {Interest + 1)*-n)}))
whers n = Book Life

51

TELRIC Mode! CAPCOST Factors
Tennessee CMRS Interconnection
A finvestment Type Circuit
B8  |Account Number 2232
C [Investment Amount 31000
D |Costof Debt 000%
E {Return on Equity 000%
F  |% Debi 0 00%
G |Book Life RDIVIO! M N
H [TexLife 500
! |Tax Rate 0 00%
Line Year Source 1 2 3 4 5 [:] 7 8 1] 10 11 ' 12 13 14 15 10
Canial ilems
1 Gross Asset 4 100000 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1000 00
2 Deptociation Reserve -Ln7+2 prior #OIV/OI #DIVigH #0IV/o! #OIVIO! #Ivio! #DIV/o! #DIv/o! #Divig! #OIV/O! #OIVIO! ROIV/O! #OIV/AQ! #DIV/0) Hov #OIV/O! #Diviol
3 Accumulated Deferrad Income Tax Ln14+3 prior #OIV/O! #DIVIQ #DIVIOH HOIVIQH #DIVIQ! DIV #DIV/O! #DIVIOr R#OIVIQ) #0IV/IO #DIvV/IO! #Divio' HOIV/IQ #DIVIo! #0Iv/0! #OIV/O!
4 Net Assel Lnie2+3 #oIvVIO! #DIV/Ol #DIVIO! #OIVIQ! #DIvigl #DIVIO! #DIVIO! #DIVIY! #Ovio! #DIV/O! #DIV/O! BOIVIO! #OIV/O} HOIVIOH HOIV/IO! #OIVIo!
5 Return on Equity Lnd*(1-F)'E H#DIVIQ #DIviol H#DIVIO! #oIvior #DIvio #DIvio! #0iv/ol #DIVIO! #OIV/o! 2DIVIO #OIVIO #DIVIO! #OIv/0! #DIVIY! #DIV/O! #O1v/o!
6 Taxes LnS*(1/1 1} #DIVio! #VIo #OWVIO! 2DV #0IvVior #Diviot #DIv/o! #OIVIO! BOIV/O! #OIV/O! HOIvio! #DIvio! #OIV/IQ #DIvI0! #OIvio! #DIVIO
Expenses
7 ODepreciation (Book} Ln1*(1/3) HOIVIO! KDIVIQ! #OIVIO! #OIVIO! H#DIV/io #Dtvig! #DIV/ol #DIV/iot #DIVio! #DIvrol #OIvV/o! #OIViO! #DIViOI OIVIQ! #OIv/ol #DIV/O!
8 intorest (tnd*F)'D RDIV/O! #OIV/O! #OIv/O! #DIV/0! #OWio! #DIV/0! #DIvrol #DIV/O! #OIvio! #DIV/O! #DIVIO! H#OIVIO! HOIVIO! #OIVI0! #DIVIO! #OIVIO!
© Revenue Requirement LnS 8 #D1V/0' #DIV/OH #DIV/O! #DIV/O! #DIV/ol #DIV/O #DIviot #DIVI0! #DIV/0! #DIV/0l #DIV/O! FDIVIo }DIV/O! #DIV/0l #DIV/OL #DIV/O!
— e L — — wwa——
Deoferred Tax Calculation
10 Oepreciation {(Book) Ln7 #OIvio! #DIV/! #0Iviot #DIV/o! #0vre =0IV/0! #OIV/IO! #0iv/o! #DIV/0! #OWVIQ HOIV/O! #OIVIOl #DIvio! #DIVIOQ! #01v/0! #DIV/O!
11 Depreciaton {Tax) Tax Table 200 00 32000 102 00 115 20 11520 57 60 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 HOW/O! #DIVIO! HOIVIOL #DIV/O! #DIV/O! #DIV/O! #DIVIO! #DIVIo! #DIVI0! #DIV/ol #OIVIQ) #OIVIO! #DIVIO| #DIV/IO! #DIViol #DIVIo!
13 TaxRate 1 0 00% 000% 000% 000% 000% 0 00% 000% 000% 0 00% 000% 000% 000% 0 00% 000% 0 00% 000%
14 Deferred Tax Amount Ln12713 #DIV/O! H#DIV/0! #DIV/0! #DIV/0! HDIVIO! HOIVio #DIV/Q! #DIV/O| #D1V/0! #DIV/0! #DIV/O! #DIV/0! #DIVro! #DIV/O! #Div/o! #DIV/O!
—— e e — —— ——
15 Current Taxes LnB+14 #DIV/O! RO_,E. ‘O_E_ B_E_ #DIV/o! #DIVio! #DIV/0! B_K\Io_ RO_/Rm_ #DIV/Ol #DIV/0! HDIVIO #DIV/O! KOIVID #DIV/o! H#DIV/D!
18 Accumulated Depreciation (Tax) Ln11+16 prior 200 00 520 00 71200 827 20 942 40 1.000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
e —— et e —— e ——»—————— i ——
17 NPV Revenus Requrement Note 1 &#0Ivia!
18 NPV Rev Req Converted to an Annuity Note 2 HWwn
19 Annual Capital Cost Factor Ln18/C #OIV/IO!
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TELRIC Madel CAPCOST Fectors
Tonnesses CMRS interconnection
A [invesiment Type Circuit
B |Account Number 2232
C  [investment Amount $1 000
D )Cost of Debt 000%
€ [Return on Equity 000%
F  |% Debt 0 00%
G |Book Life #DIVIO!
H |TaxLife 500
I |Tax Rats 0 00%
Line Year Source 17 18 19 20 21 22 23 24 25 26 27 28 28 30 31 32
Canital lteme
1 Gross Assel [ 100000 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1 000 00 100000 1000 00 1000 00
2 Depreciation Reserve Ln7+2 prior #DIv/o! HDIVIO! #DIvIO! #DIV/O! #DIv/o! HDIVIQ HDIVIO! #DIviot #OIV/0! #DIV/O! #OIVig! HOIVIQ! #DIvio! BOIVIO! #DIVIO! BV
3 Accumulated Deferred Income Tax Ln14+3 prior #OIVIO! #DIV/OI BOIVIDY #HIvr HOIVIO! #DIvigr #DIvio #DIV/O! H#OIVIQY HOIV/O! #Ivio! #DIvVio' H#DIV/IO! #DIvio #01v/0! #OIvVIo!
4 Net Assol Ln1+243 #DIVIO! #OIV/O! #0IvIo! #DIVIO! #Dlvio! #DIVIYY #DIvio! #DIvro! #Ov/ot #OIVIO! #OIV/O! #OIvio! #DIVIO! #0IVI0! H#DIVIO! #OIVIO
5 Return on Equity Lnd*(1 F) E #DIV/O! #DIV/o! #OIVIO! #Dlvior #OIVIO' RDIV/Q #oIvio! #OIVIO! #DIV/O #DIVIO! #DIVIO! #ovre #OIVIQ #OIVIOY #DHv/0! HDIWVIO!
6 Taxss Ln5*(i11 1) #OIV/Q #DIv/o! #OIVIQH #0IV/iO #0Ivro! #DIVIOQ HOIVI0! H#ovVIo s #OIVIO' #OIV/O! =0ivio #DIV/O! ®BOIVIO! HDIVIO! #DIvVioH
Expenses
7 Deprociation (Book) Ln1*(1/G) HOIVAQ HOWV/O #DIVio! #DIV/O! #0IVIQ! 2OV #0Iviot #Diviot #DIvigh #DIV/io! HOIV/Y! #OIV/O #DIvig! #OIviot #DIvio! #DIViO!
8 Intersst (Ln4°F)"0 #DIV/O! HOIV/O! HDIV/O! #OIvig! #OIvio) #DIvio! ROVt #DIVIO #DIV/O! #DIV/O! #DIV/o #OIV/O! #OIV/IO! #0Ivior H#OV/O! HOIVIO!
© Revenue Requirement Lns 8 #DIV/0 HADIV/O0t #DIVIO! #DIV/0! #DIV/0! #DIV/o RDIV/Q! #DIV/O! #DIV/0! #O| /o #DIV/IO! #DIViol ZD1V/01 #DIv/o #DIV/O' HDIVIQ
—————— — e
Qeferred Tax Calculavon
10 Depreciation (Book) n? EDIVIO HDIVIOY #DIV/IY! #OIVIO! #OIVIO! #0ovio #DIvie ZDIviot #O1V/Q! BOIVIO! #Olvior #IV/IOH #0Ivio! HOIVIO! #01v/o! #DiviQ'
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 DIV #DIvio! #DIVIO! #DIVIQ! #OIVIO! #Olv/o! #DIvVio! #DIVIQ! #DIv/io HOIVIOY HDIVIO! #OVIO! #0Ivi0! #OIVIO! DIV #OIVI0!
13 TaxRate 1 0 00% 0 00% 000% 0 00% 000% 000% 0 00% 0 00% 000% 000% 0 00% 000% 0 00% 000% 000% 0 00%
14 Doferred Tax Amount Ln12*13 HDIV/O! #DIV/O! #DIViol #DIV/Q #DIVIO £EDIV/OL #DIV/IO HOIV/O #DIV/D! #DIVID #D1V/0! #OIV/O #DIviot HDIV/O! #DIVio! #DIV/I0!
e e e o
15 Current Taxes Lng+14 #DIV/O! #DIV/O! #DIV/I0! H#OIV/O! #DIV/0! #DIv/ol #DIV/O 2DIV/O! EDIV/O! #DIV/H #OIV/0! SOIV/O! #DIV/o! #DIV/O! #DIVIOL #DIVIO
— M st ——— —— e — —— — L o L

16 Accumufated Depreciation (Tax)

17 NPV Revenue Requirement
18 NPV Rev Req Converted to an Annuity
190 Annual Capital Cost Factor

Ln11+186 pnor

Note 1
Note 2
Ln18/C

1,000 00

1,000 00

1,000 00

1 000 00

1,000 00

1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00
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TELRIC Model CAPCOST Factors
Tennessso CMRS Interconnecuon
A [investment Type Circuit
B JAccount Number 2232
C [investment Amount $1000
D ]Cost of Debt 000%
E |Return on Equity 000%
F [% Debt 000%
G |Book Life #DIVIO!
H |TaxLife 500
I |Tax Rate 0 00%
Lins Year Source 33 34 35 38 37 38 38 40 41 42 43 4 a5 48 47 43
Caoital lleme
1 Groas Asset [ 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Depreciation Reserve Ln7+2 prior #DIV/o! #OIV/Q! #DIV/O! #DIvVIor #Divio! #DIviot #DIV/O! #OIVIQ #oivIo #DIVIO! #OIV/o! »OIVIQH #0IV/o #Divio #DIV/0!
3 Accumulated Deferred Income Tax Ln14+3 prior ROIVIO! H#OIV/O! #OIV/O' HOIVIO! #DIVIQ! #DIvio! #DIv/o #OIVIO #OIV/O! HOIVIO #DIV/O! #DIV/O! #BOIV! #DIV/ot KOV
4 Neol Assot Ln1+2¢3 #DIv/o! #OIVIO! HOIVIQ #DIV/O! #Dvie HDIVIQ #DIvror #DIV/IO! H#DIV/O! #OIVIO! #OIV/IO) #DIV/o SOIVIO! HOIVIOl BDIV/OY #OIV/O!
5 Retum on Equity Lna*(1-F)"E 2DIVIO! #DIVIo! HDIVIO! #DIV/O! #OIVIO! #DIVIoH HDIVIO! #0Iv/0l #OIVIQ *DIvio! 2OIVIQ #DIvio #DIV/0! #0Ivio #Diviol #0IV/O!
6 Taxes LnS*(1/1-1) #0IVIQ! #DIViol #Div #DIV/O! #DIVIO! #OlvVIO! #Divrgl EOIV/Q #DIV/0I 2DIV/O! #DIV/O! #OIV/o| #DIV/0! HOIVIO! #DIVIY #OIVrot
Expensos
7 Depreciation {Beok) Lni*(1/G) #Ovio #OIV/O! #OIv/o! #OIVIO BOIVIOY #DIV/ol #DIV/O! #OIVIO! #DIV/ot #DIV/IO! #DIv/o! #DIV/O! #DIv/0! #DIV/o! #DIVIOI #OIVIQ!
8 Interest {(Lna*F)*D #DIV/O! ROIVIO! KOIvig #0OIV/0! #OIVIO! #0IvV/o! #OIVIO! ®DIV/O! #0Ivior #0Iv/ot HOIV/O! HOIV/O #0IV/0! #DIV/O! #Divrot #DIVIol
¢ Revenue Requirement Lns 8 #DIV/o! #DIViO! #OIVIO #DIV/Q! #DIV/O! #DIV/IO #D|V/o #DIV/O! #DIV/0! #DIV/O! #DIV/o! #DIV/o! #DIV/o! #DIV/0! #DIVIOl #DIV/0!
— — ——— v
Deferred Tax Calculation
10 Deprectation (Book) Ln7 #DIVIO! #0IV/0! *Divio! #OIVio! #Divrot #DIv/or #DIVIO! #OIVIO) #OIV/0! #DIviol #Divio) ROIV/O! #OIviot #DIv/o! *0IV/Io! #0IViO!
11 Depresiation {Tax} Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 900
12 Differance Ln10-11 #DIV/O! #DIVio1 #0lviot #DIV/0! #OIV/O! #DIvio! #DIV/0I #OIVIO! #OIVIO! #oIV/io! #Divio! #DIV/O! #OIV/IO HOV/O! #DIvior #DIviol
13 Tax Rete I 0 00% 000% 000% 0 00% 000% 000% 000% 000% 000% 000% 0 00% 0 00% 000% 0 00% 000% 000%
14 Deferred Tax Amount Ln12°13 RDIV/O! #OIVIO! HDIV/O! #D1V/o! #DIV/O! #DIV/O! #DIVio H#OI1V/0! #DIV/O! #OIV/I0! #DIV/0! #DIV/0! #DIV/O! ROIV/O! #D1V/01 #DIV/O!
c—— o — s
15 Current Taxas Lng+14 #DIV/0 ZDIVID! #DIV/o! #DIV/0! #DIV/Q! #DIVIO! #OIV/Q! #DIV/O! #D1V/0! #DIV/O0! #Divio! #DIV/g! #DIV/0! H#DIV/O! #DIV/O! #DIV/O!
< e wm— r—
18 Accumulated Dapreciation (Tax) Ln%1+18 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 0O 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1
18 NPV Rev Req Converted to an Annuity Note 2 .
10 Annual Capital Cost Factor Ln18/C
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TELRIC Modal CAPCOST Factors
Tennesaas CMRS Intarconnsction
A
8
c
o]
E
F
[<}
H
i
Line - Source 48 50 51 52 53 54 55 58 57 58 58 80
1 Gross Asset C 100000 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00
2 Depreciation Reserve ~Ln7+2 prior #DIvIo! #0IV/0! #Div/o! RDIV/O! #Dviot #DIVIQ! ROIV/O! #DIvior #DIV/o! #OIV/Q!
3 Accumulated Deferred Income Tax Ln14+3 prior #BDIV/O! #OIV/IOI HDIVIO" #OIV/O! 2OIV/0! #DIvior HDIVIQH #Otvrot HOIVIQ #OIVIQ!
4 Net Asset Ln1+2+3 #DIvigH HOIV/O! HDIV/O! HOIVIO! #0Ivrgh HOIVIO! #OIVIOY #DIV/O! #OiIv/o! #OIV/O!
5 Return on Equity Lnd*(1 FYE #OIViIO! H#OIV/O' HOIVIO! #0IvVio! #DIvio' #DIVIOH #OIVIQ HOIVIQ! #DIV/O! #DIViot #OIvior ADIVIO!
6 Taxos Ln&*(i1-1) #DIV/IQ! #Divro H#DIV/O! #OIVID! #DIvior #DIVI0! #DIVIO! #Diviot BOWVIY #DIv/0! #OIVIO! #DIvior
Exponses .
7 Depreciation (Book) Ln1*(1/G) #D1vrot HDIVIO! #Divior #DIviol #DIviot #DIvio! #OIVIO #DIVIO! H#DIV/O! #DIv/o! HOIV/O! #OIVQ!
8 Interast {Ln4"F)'D #DIV/O H#OIVIO #D1VIo! #DIVIo! #DIvio' #DIv/o! #DIVIO! H#OIVIQ! #DIVIo! #OIVIo' *OIV/O! BOIVIO
8 Revenue Requirement Ln5 8 #DIV/o! #DIV/O! #DIVig! 2DIV/O! #DIV/0! £DIV/0 #£D1v/01 ADIV/O HDIVIQ! #DIV/0! SOIV/O! #DIV/01
Qeferred Tax Calculation
10 Depreciation (Baok) Ln7 #DIVIO! DIV HOIvig! #Dvior #Dviot #DIvio! #OIVIO! #OIVIOY #OIVIO #ovio #0Iviol #DIVIO!
11 Depraciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #DIvior #Diviol #OIVIOY #Dlviol HOIV/O! #DIV/IO! HOIVIO! #OIV/0! #DIVIo! #DIV/O! #DIV/O! BOIVIOY
13 TaxRate I 0 00% 000% 000% 0 00% 0.00% 000% 000% 000% 000% 0 00% 0 00% 000%
14 Deferred Tax Amount n12°13 #DIViQH #DIVIG! #DIV/O! #DIV/QH H#DIVIO! £DIV/Q #DIV/O! #DIV/O! #DIVIO HDIVIO! #DIVIQ! #OIV/O!
M e e
15 Current Taxss ng+14 #DIVAY HDIVIO! #DIV/Q #DIVIO HOIVIO! #OIV/O #OIVIO #O1V/O! #DIV/O! #OIV/O #D1V/Io #DIVIO!
18 Accumulated Depreciation (Tax) Ln11+186 prior 1,000 00 1,000 00 1,000 00 1.000 00 1.000 00 1,000 00 1000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00
P Pl WS 1. 1 — e e et 2 e et
17 NPV Revenue Requirement Nota 1
18 NPV Rev Req Converted to an Annuity Note 2
18 Annual Capital Cost Factor Ln18/cC
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NPV = (v sub /(1 + interest rate) 1) from i = 1 to n where n = the number of cash flows

Interest Rate = {{% Debt * Cost of Debt) + (1 - % Debt) * Return on Equity))

Note 2 NPV Revenus Requirement Converted to an Annuity is calculated as follows
The interast rate calculation is the same as that in Note 1 The component parts are Principal Inlerest and Term
The following formula calculates the periodic payment Payment = (Principal * {Interest / (1 {Interest + 1)*-n}})

whaere n » Book Life
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TELRIC Model CAPCOST Factors
Tennassee CMRS Interconnection
A [investment Typa Poles
B [Account Number 2411
C  Jinvestment Amount $1.000
D [Cost of Debt 000%
E |Return on Equity 000%
F |% Debt 000%
G |Book Lite #DHV/Or
H  [TaxLife 1500
I |TaxRate 0 00%
Line Yesar Source 1 2 3 4 5 8 7 8 '] 10 11 12 13 14 16 16
Capital lioma
1 Gross Assot c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1 000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Depreclaton Reserve Ln7+2 prior #DIvior o #DIVIO ROIVIQH #OIV/iQH #0Ivrol #Divio! #DIviol #DIv/0! #DIViO! #DIV/o) ROIVIQ! #DIViol #0OIVio! #DIV/0! #DIVIO!
3 Accumulated Deferred Income Tax Ln14+3 prior #0IV/io! #0IV/0I HOIV/ot #OIV/o! #DIV/O! HOIVIQ #DIviot #DIvio! #DIVIO! #DIV/IO! #OIVIO! #DIViQ #oIvio! #0Ivier #DIV/O! #DIvio!
4 Net Assnt Ln142+3 #OIv/O! #DIV/O! HOIVIO0! #DIv/ol #OIvIo! #Olvior #DIV/OH #0IvVio! #DIv/o' RDIV/O! #DIV/IO! H#OIVIO! #OIvio #OIV/I0l #DIviol #OIVIO!
5 Retum on Equity Lnd*(1-F)"E #OIv/o! #OIv/o! #DIV/O! HDIV/! #DIV/O! #DIV/0! #01V/0! #OWVro! #DIV/O! #DIV/io #0Iv/0l KDIVIO! #DIVIO! #DIViol #D1vio #DIViIOl
6 Taxes nS*(/1 1) #OIV/O #DIVIO! #DIV/o! HOIVIO) #DIVIO! #DIVIO *DIvior HDIVIOl #OIVIOl #DIv/ol #DIV/O! #DIv/o! #DIvio! #OIVIO! H#IVID! #DIVig!
Exponses
7 Depreciation (Book) Ln1*(1/G}) ROV #Div/e 2DIV/O! #DIVI0! #OIV/O! #0iv/o! #DIV/0 #oIvig! #DIVIO! #DIV/O! #0Ivio #DIV/0! #OIV/0! #DIVIO #OIVIO! #DIVIOI
8 Interost (Lna*FyD HOIVIOY EOIV/IO! #DIV/OI KOIvIo! HOIV/O #OIV/O! #0Ivre #DIV/O! #Diviol #DIV/O #DIV/O! #DIv/Io! #OIVIQ! ®OIVIO! #DIV/O! *DIVIOr
9 Revenue Requirement LnS & #D1V/0t £D1V/i0! =OIV/o! HDIV/Ol 2DIV/O! #OIV/O! #DIV/IOL #OIV/0! #DIV/0! S_E #Di1v/0! B#DIV/O! #DIV/o HOIV/O! ZOIV/O! #D1vrot
Deferred Tax Calculaton
10 Depreciation (Book) tn? HOIVIQY #DIV/ot #DIViol #DIVIO #OIV/O! #OIVIOH #Divio #DIV/O! HDIV/O! H#OIV/IO! #0lvior #OIVIO! #DIV/oL #OIVIOH #DIV/o! HDIVIO!
11 Depreciation (Tax} Tax Table 50 00 85 00 8550 7700 8930 82 30 59 00 59 00 69 10 59 00 50 10 59 00 59 10 5900 5810 29 50
12 Oifference Lni0-11 R#OIV/O! #DIv/ol #OIV/O! #0IvVio' ROIV/Q! #0IV/Q! HOIVIO! HOIVIY! #DIviol #OIViol 2DIV/O! #oIvio #OIV/O ROIV/O! #OIVIO! #OIV/OY
13 TaxRate I 0 00% 000% 000% 0 00% 0 00% 000% 000% 000% 0 00% 0 00% 0 00% 000% 000% 000% 000% 000%
14 Deferred Tax Amount Ln12*13 #DIV/o! #DIV/Q! EOIV/O! 2DIV/Io! #DIV/G #DIV/o! HEDIV/O! H#DIV/O! #DIV/0 #DIV/o! #DIV/o! #DIV/g! RO_<FO_ #DIV/0! #OIV/Q! #DIV/O!
15 Current Taxss Lnge+14 #DIV/o! #DIV/O! #£DIV/g #DIV/O! #Diviot EUE B_<I\-oi_ HDIV/O #DIv/p! H#DIV/O! #DIV/OH 20Ivio #DIVIQ! #Div/o! #DIV/O! HDIV/Q!
18 Accumulated Depreciation (Tax} Ln11+18 pnor 50 00 145 00 230 MIO 307 50 376 80 430 10 An_lm 10 m|m< 10 616 20 875 Nlo 734 u"o\ 703 30 852 40 911 40 970 50 1,000 00
17 NPV Revenue Requirement Note 1 #DIviol
18 NPV Rev Req Converted to an Annuity Note 2 #OIVIO!
19 Annual Capilal Cost Factor Ln18/C KDIVIY!
Note 1 NPV s calculated as follows
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CAPCOST Factors
Tennessee CMRS Interconnecton
Investment Type Poles
Aocount Number 2
investment Amount $1000
Cost of Dabt 000%
Return on Equity 000%
% Debt 0 00%
Book Life #OIV/0!
Tax Life 1500
Tax Rate 0 00%
Year Source 17 18 19 20 21 22 23 24 25 26 27 28 20 0 31 32
Capital ltoms
Gross Asast c 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1.000 00 1000 00 1,000 00 1000 00
Depreciation Reserve -Ln7+2 prior #OIVIO! #DIv/o! #Oiviol #OIvIQH #0Ivio! HOIVIO #oIvIo #OIV/o! *#DIv/ol #Divig! #Div/o! #0IVIO! #Oiv/o! H#OIvio! #0ivior #Dvior
Accum ulated Deferred Income Tax Ln14+3 prior KDIV/O! #Oiv/o! #oiviol #DIViQ! H#DIVIQ! #OIV/O! HDIVIQ #oIVIoH #DIVio! #OIV/O #DIvVIe! #0IVio! #DIvio! #DIV/o! =OIV/o! #0Ivro!
Nei Asset Ln1+2+3 #OlVIO! #OIvio! ROIV/Q #Divio! #Div/o #OIVIOY #DIV/o! #OIV/IO! #OW/0! #DIViO #OIvior BOIV/O! #OWVIO HOIVIO #OIVio #OIv/or
Return on Equity Lnd*(1 FYE #OIV/IQ! #DIvVig' #DIVIOY #DIvio! #0IVIQ! #DIV/Q! #OIV/0! #DIVio #DIVIO! #DIVIO! #DIV/i0! KDIV/O! #DIVIOI BDIVIO! #0Ivigt BOIVIO!
Taxss LnS7{l/1 1) 20Ivio! #OIvioH HDIVIQl #Otv/Q! #D1vio! H#DIV/IQ! #oIviol #0IV/0! #OIVIOH #0Iv/ol #OWvIol #DIv/o #DIv/o! #0Iviol #OIV/IO! 201vio!
Expenses
Deprociation (Book) Ln1*(1/G) #DIviQH #0IVIO! #OIV/O! #DIVio! #OIVIQ' #DIVIO #OIVIO! #DIVIQH #OIVIO! #DIvio #OIVIO #OV/O! #DIvior #DIViQ! #OIVIOY #OIVIO!
Interest {Lnd*F)D #DIVIO! #DIvrg #OIVIO! #0IVio! #OIViO #DIV/O! #OvVIo #DIv/o! #0IViot #OIVIO! 20IVio! #Diviot H#OIVIO! #HOIV/Io #DIVIQ! R»OIVIO!
Revenue Requirement Lns 8 HOIVIQ! SDIVIO #Diviot #DIV/0! #DIVIO! #0IV/0! #DIV/O #DIV/O! 20IV/0! #DIV/0! #01V/o! #DIV/0! #DIV/O! #DIV/0! #DIVI0! HDIV/O!
—— —— A e e
Ooferred Tax Calculation
Depreciation (Book}) n? HOIVIO! #DIV/O! #DIViot #DIviol #0Iv/o! #DIViO! #DIV/O! #DIVio! HOWVIO! #OWN/Q #DIvior #DIVIO H#DIVIO! HDIVIO! #OIVIOH #DIvio!
Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
Difference Ln1o-11 #0iv/o #OIVIOY #DIVIO! #OIVIO' #0Ivio #OIVIo! BDIVIOY #OIV/O! #DIv/o! #Ivrol BOIVIO! #DIvig HDIVIO! #DIV/OL HOIVIO! #01vror
Tax Rats I 000% 0 00% 000% 000% 000% 000% 0 00% 000% 0.00% 000% 0 00% 0 00% 000% 0.00% 0 00% 000%
Deferred Tax Amaunt Ln12713 EDIV/O! #DIv/o! #D1V/0! RDIV/O! #DIV/0! nO:E_ ADIVIO! RDIViO! #DIV/Q' H#DIV/O! #D1V/0! BO_/E_ 87&@\ #DIV/oH #DIV/O! 2DI1V/01
Current Texes LnB+14 #DIVIO #DIV/0! #DIV/IO! #DIVID! #DIV/0! 2DIVIO! 2010t #DIViQH #DI|V/0! HDIV/O! #DIV/0! H#DIVio ZDIV/Q! #DiV/0! H#OIV/O! #DIV/O!
s e — —— ——
Accumulaled Deprec:ation (Tax) Ln11+18 pror 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00
NPV Revenue Requiremant Note 1
NPV Rev Req Converted lo an Annuity Note 2
Annual Capital Cosl Factor Ln1a/C
56
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TELRIC Model CAPCOST Faclors
Tennassee CMRS Inlsrconnection
A [investment Type Poles
B [Account Number 2411
C  Jinvestment Amount $1000
D {Cost of Debt 000%
E [Return on Equity 0 00%
F |% Debt 0 00%
G |Book Life BDIV/Ot
H |TaxLife 15 00
! {Tax Rate 000%
Line Year Source 33 34 35 38 37 38 39 40 41 a2 43 44 45 48 47 48
Capital ltema
1 Gross Asset c 1000 00 100000 1.000 00 1,000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Depreciation Reserve «Ln7¢2 pnor HDIV/IQ HoIvIe #OIV/IO! #DIvVio! #OIv/o! #DIVio! #0ivro! #Divia! #OWV/ HOIV/OI BOIVIO #DIviot #DIVIO! #DIVIOY #OIViot
3 Accumulated Deferred Income Tax Ln14+3 pnor #OIV/O! #OIV/O! H#OIV/O! #OWV/IO! #DIv/o! #0IV/O! #DIV/O! #D1v/ot #DIV/O! #OIv/o!l #0IV/0! #DIvi0l BDIV/O HDIVIO! H#DIVIQ
4 Net Asset Ln1+2+3 #OIV/Q #DIV/O! RDIV/O HADIVIO! #OIVIO! #Olviot #DIVIOH H#OIV/0! #0ivro #OIV/IO #DIVIO! #O1V/O! BOWV/O #01v/0! #DIvio'
5 Return on Equity Lnd*(1 F)'E #DIV/O} #DIV/0! #OIV/O HOIVIO! #OIVIQ! ROIVIQ! #OVIQ' #OViIo #OIVIo! #Div/o! #DIV/O| #OIvro! #OIVIO! HOIVIO! HOIV/O! #DIV/0!
8 Taxes Lnb(1/1.1) #0Iv/o! HOIV/O! #OIVIO! #0IV/io! #oivior #DivIo! #DIvioH #OIVAO' #DIVIO! BDIV/O! #OIV/Ot #DIV/o! #Div/o!l #OIvIoH #OIVIO! H#OIVIQ
Expenges
7 Depreciation (Book) Ln1*(1/G) #ov/ol HOIVIO' #DIV/o! #DIV/o! #DIV/io #DIV/o! #DIvio! #DIV/0! #DIV/O! #OIVIo! #DIVIO| #OIV/O! #Diviot #DIv/ol #DIV/0! H#OIVIQ!
8 Intersst {Lnd4*F)'D #0IV/o!l #DIV/Q! #0Iv/0! RDIVIO! #OIVIO! #0Ivio' #DIvio! #DIV/IO! #0IV/IO! #DIVIQ! #0IV/I0! #0Iv/o! #OIV/O! #DIViO! #Diviot #Oivio
9 Revenue Requirement Ln5 & #DIV/O! RO_,E #DIv/ol SE #DIVIO! RO_/.\-PD-_ #01V/01 kDZE S_E. #DIV/0! ﬂQE #DIVIo! nO_KPo. #DIVIO! #DIV/Ol RDIV/O
Deferred Tax Calculation
10 Depreciation (Book) Ln7 #DIV/O! #OIVIO! HOIV/O! #OIVIQH KDIV/O| #DIvio! #DIV/0! #DIVIO! KO/ KOIVIOH KOIVIO! #OIVIQ! RDIV/O! HDIV/O H#DIV/Q! #DIvio!
11 Depreciauon (Tax) Tax Table 000 000 000 000 000 000 200 000 000 000 000 000 000 000 000 000
12 Differsnce Ln10-11 #DIV/O! #OIVIo! #OIVIOY #DIViQ! #0Ivig! #DIv/o! #DIVio! #OIVIo! #DIVIO! BOVIO! #OIV/0 #DIVIO #DIV/IO #DIV/O! #0ivior #Divio!
13 TaxRate [ 000% 000% 000% 000% 000% 000% 000% 000% 000% 000% 000% 000% 0 00% 0 00% 000% 000%
14 Doferred Tax Amount Ln12°13 #DIV/OH #OIV/O! B_E. #DIV/O! #DIV/O! 2DIV/0! #OIVIO) #DIV/O! #DIV/O! nOEE #DIV/0! 2DIV/0! #OIViQ #DIv/p! #OIV/O #DIV/O
15 Current Taxss Lnge14 #Vio #DIV/IO! #OIVIQH #DIV/O! #DIVIO! #DIVIO! #DIVi0! #DIViH #DIVIo! #OIV/OH #DIVIO! #DIV/O! #DIV/o! #DIV/Q! #DIVIO! #DIVio!
16 Accumulated Depreciation (Tax) Ln11+18 prior 1,00000 _ 1,00000 100000 1,00000 100000 1,00000 _ 1,00000 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00

17 NPV Revenue Requirement
18 NPV Rsv Req Converted to an Annuity
18 Annual Capital Cost Factar

Nots 1
Note 2
Lni8/C

57

9/28/2006

THWIOIch



TELRIC Model CAPCOST Factors
Tennessee CMRS Interconnection
A [investment Type Poles
B |Account Number 2411
C [investment Amounl $1000
D |Costof Debt 000%
E |Return on Equity 000%
F % Debt 0 00%
G |Book Life #DIV/IO
H [TaxLifo 15 00
I [TexRate 000%
Line Year Source 48 50 51 52 53 54 56 58 57 58 50 a0
Capual lloma
1 Gross Asset [ 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 0O 1,000 060 1000 00 1000 00 1000 00
2 Depreciation Reserve Ln7+2 pricr 0w #OIV/O #0ivio! #DIVIO! #DIvio! #OIViO! #oDivio #DIV/o #DIV/ig! #DIvigl
3 Accumulated Deferred Income Tax Ln14+3 prier #DIV/io! #DIviot #Divio! #DIV/0) #OIV/O' #DIVIO! #Divre #DIv/o! #DIv/oh BONV/O
4 Net Assat Ln1+2+3 #DIvio! #Owio #OIV/0! #OIvior #O1v/o! #Diviol #DIV/O! #owvR #OIVIOH #0IV/O! #Divie
5 Return on Equity Lna*(1 F} E #DIV/O! A0Ivio! #DIv/o! #Dlvrot HOIVIQ! #OIviO! #DIVI0! RrOIVIOY #DIviot HDIVIO! #OWVIO #OIv/o!
6 Taxes Ln§*(1/4-1) HDIVIO! #OIV/O! #DIvra! HOIVIO #OIV/O! #Dvrot #DIV/o! HDIVIQ #DIviot #OIV/O! #lvio! #Div/o!
Expenzes .
7 Depreciation (Baok) Ln1*(1/G) #DIVIOt ®DIVIOI #Divror #DIViol #0Ivio! HOIVIDY #DIViO! HDW/O BOIV/IO! #DIV/O! £#DIVIOt #OIV/o!
8 Interest (Lna"F} O HOIV/Q! #ovIo! #oIVIoH #Divio! #Divio #OIVIQY RDIV/O! H#DIV/IO! #OIV/O! #vio ROIV/O! #DIVio!
9 Revenue Reguirement Ln5 8 #DIV/O #DIV/G! uO_E #DIV/0! #DIV/O B_E. 2D V/O! RO;FQ_ #DIV/O! #OIV/0! #DIV/0! #DIV/IO!
Doferred Tax Caloulation
10 Depraciation (Book) Ln? #DIV/Q #DIVi #DIVIQ! #0lvio! #DIvVi0! #DIVIQ! #OIvio! #OIVIO! #OIV/O! #OIV/O! #OIV/O! #DIV/ol
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000
12 Difierence Ln10-11 #OIVIO #oIvio! #OIVIQ! #OIVIO! #DIVIO! #Divig #DIvio! #DIVIO! #OIV/O! R#OIV/IO! #oIvIo #0iviol
13 Tax Rate i 000% 000% 0 00% 0 00% 000% 0 00% 000% 000% 000% 000% 000% 0.00%
14 Deferrod Tax Amount Ln12*13 HDIV/O! #DIVID! #DIV/Q! #DIViD! #DIV/0! #OIV/o! #DIV/O! #D1V/0l #DIV/O! #DIVI0! #OIV/0! #DIV/01
— —— ——
15 Curent Taxes Lng+14 #DIV/Q! ZOIV/0t R#DIVIQ! #DIV/Q! H#DIV/O! RDIV/IO! #D1v/0! EDIV/O! #DIV/O! #OIV/O! #OIV/O! #DIV/Q!
—mae o L — o i —

18 Accumulated Depreciation (Tax)

17 NPV Revenus Roguirement
18 NPV Rev Req Converted to an Annuity
19 Annua! Capital Cost Faclor

Ln11+18 prior

Note 1
Note 2
n18/C

1,000 00 1,000 00 1,000 00

1,000 00

1,000 00

1000 00

1,000 00

1,000 00 1,000 00 1000 00 1,000 00 1,000 00
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TELRIC Model CAPCOST Factors /2872005
Tennesase CMRS Interconnection
A Jinvestment Type Aenal
B JAccount Number 2421
C |Investment Amount $1.000
D |Cost of Debt 000%
E JReturn on Equity 000%
F % Debt 0 00%
G |Book Life #Divio!
H {Tax Life 1500
I {Tax Rate 0 00%
Line Year Source 1 2 3 4 5 8 7 8 9 10 11 12 13 14 15 18
Croltal ltome
1 Gross Aseet [ 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 100000 1000 00 1,000 00
2 Dopreciation Reserva -Ln7+2 prior #OIV/O! *OIVIO! #Div/o! #01vio! #DIV/O' #OIV/IO #Divio' HDIV/O #OIVIO! #OIVi! #OIV/iol HOIVIO! HOIV/O! #DIV/0! #DIVIO! #DIV/oI
3 Accumulated Deferred Income Tax Ln14+3 prior BOIVIO! HOIV/O! #oIvio! #DIvio! #DIVIO! #DIv/ot BOWV/IO! #DIV/Q HDIVIO! #Dtv/o! BOIVIO! kDIV/O! H#OIVIO! ROV #DIV/O! HOIVIO
4 Net Asset Ln142¢3 #DIVIQ! 1BDIV/O' #0Iv/io! #DIvVio! #DIViO! #DIV/O! #OIVIO! HOIVIO! #DIVio! #OIVIO! #OIV/OI HOIVIO! HOIV/OQ! #0oIvior #DIv/o! #DIV/OI
5 Retumn on Equily Lna*(1 FY'E KDIV/IO! #OIVIO! #DIVIO! #DIvio! #0Ivio! #DIViQ! #OIVIG! #0IV/0 #OIViot HDIVIO! #DIV/O! #OIV/0! ®DIVIQ! #OIVIO! #0DIV/0 #OIVIO!
8 Taxes ns=(i/1 1) *¥DIVIO! HOW/O! ®OIvVie' #OIVIO! #plv/ol #DIV/O! H#OIVIO! #DIVIO H#OIVIO! #DIVIO! #DIvio! #OIV/O! #OIV/O! #Oivio HDIVIOH HOVIO!
Exgenses “
7 Depreciation {Bock) Ln1+(1/G) #DIV/IO! #0IV/o #OIVIO #DIWVIO #DIvIO! #Divig #OIV/O! #DIV/o #Olvior #DIV/ol HOIVIO! HOIV/O! #DIVIO! H#OIVIO! #Diviol #oiviol
8 Inlerest (Lné*Fy0 HOWVIO #DIV/O! #OIVIO! #OIV/O! HDIV/O! #DIVIO! BOIVIO! #DIV/O! HOIVIo #OIV/IQ! #OIVIO| ®#Div/0! HDIVIQ! HDIVIQV HOIVIO HOIVIO!
9 Revenue Requirement Ln§ & #DIV/O! #DIv/o! #DIV/gH nc_<\lol_ #D1vio! #DIV/IOH #DIV/O! X0Iv/ol HDIV/O ZDIVIO! RDIvio! #DIV/Q' #OIV/O! HDIVI0l #OIV/O! HOIV/OH
Doforred Tax Celeulation
10 Depreciation (Book} n7 #ONVIO #OIV/OL #DIv/o! #OIVI0 #01v/0! #Div/ot #OIVIO! #OIVIQ H#OIV/O! #DIViol #OIV/O! #DIv/0! #OIV/O! #OIVIQY #OIV/o! #DIVIO!
11 Depreciation (Tax) Tax Table 5000 25 00 8550 77 00 89 30 6230 59 00 50 00 5910 $9.00 59 10 5800 59 10 590 00 59 10 2050
12 Oifference Ln10-11 #oIVIo! #0OIVIO! #DIVio! #OIvVIO! #DIvio! ®#OIV/O! #OIVIo! H#DIVIOY #DIVIO! #Div/o! H#oIVIo! #DIVIO! #OIV/O! H#DIVIO! #DIv/0t #OIVIOY
13 TaxRate 1 0 00% 0 00% 000% 0 00% 000% 0 00% 000% 000% 000% 0 00% 000% 000% 0 00% 000% 000% 000%
14 Deferred Tax Amount n12°13 #DIV/O! H#DIV/Q! #olvio! nO_KB.! #DIVv/0! #DIV/0 #DIV/0! vo_/\i\h_ #DIV/o! #D1V/0! 8_E< »DIV/Q! #DIV/O! HDIVIO #DIV/Q! #DIV/O!
15 Current Taxes Lng+14 #DIV/O! #OIV/o! #DIVIO! #D1V/0! #DIV/O! ROIV/O HDIV/O! #OIV/O! #DIV/I0! #Div/o! #DIV/ot #DIV/0 #DIV/O! #DIV/O H#OIVIQ ADIV/Q!
S — — — e o e e v—
16 Accumulated Depreciation (Tax) Ln11+16 pnor IlE :.E N“Em 07 w 376 m.u 439 10 hhm 10 ml.m.s 10 818 Nlo’ ars uln-u 734 m’ 783 30 852 40 U_._tAlo 970 FIE
17 NPV Revenue Requirement Note 1 HDIVIO
18 NPV Rev Req Convested to an Annuity Nots 2 #OIV/OI
19 Annual Capital Cost Factor tn18/C ROIVIO!
Note 1 NPV ls caiculated as follows

NPV = (veub /(1 + intarest rate) # 1} from 1 2 1 1o n where n = the number of cash flows
interest Rate = {(% Debt * Cosl of Debt)} + (1 - % Debt) * Retum on Equity))

Note 2 NPV Revenus Requirement Converted o an Annuity 1s calculated as fofllows
The interest rate calculation 18 the same as that In Nole 1 The component parts are Principal Interest and Term
The following formuta calculates the periodic payment Payment = (Principal {interesl /{1 (Interest + 1}*n})),
where n = Book Life
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TELRIC Model CAPCOST Factors 072812005

Tennesses CMRS Interconnection

Investment Typs Aenal

Account Number 2421

Investment Amount $1000

Cost of Debt 000%

Return on Equity 000%

% Debt 000% !
Book Life H#OIV/O!

Tax Life 15 60

Tax Rate 0 00%

—IOMMOUOO®>»

Line Ysar Saurce 17 18 18 20 21 22 23 24 25 26 27 28 20 30 31 32
Capital ltems
1 Gross Asaet [ 1000 00 1000 00 1,000 00 1,000 00 1000 00 1,000 00 1000 00 1,000 00 1000 Q0 1000 00 100000 1000 00 1000 00 4 000 00 1000 00 1000 00
2 Deprec:ation Reserve -Ln7+2 prior #DIV/al #OIV/O! #0Iv/ot #OIV/IO! #Dvior #DIVio! #Divio! #DIV/ol HOIV/O! #0IV/O! ROIVIO H#OIV/IO! #owiol #Divro! #OIVIO!
3 Accumulated Deferred Income Tax Ln14+3 prior #0IV/iol #DIV/O! #0oIviot #OIv/io! #DIv/o! #ONV/O #DIV/O! #DIV/o! #OIV/O! #DIV/ #oIviol #OIVIO! #0Iviol HOIV/O! #DivVIO!
4 Not Assot Ln1+2+3 #DIV/O! #DIvior #0IViol #DIviol #OIv/o! #0IVio! #DIviQ! #DIVIO! #DIvio! #DIVIO! #OIV/0! #DIV/IO #DIV/0l #DIV/O! BOIV/Q!
5 Return on Equity ! Lnd*(1-F)'E HOIVIO #0IV/o! #0iviot #Diviot HOIVIOY #lvior #DIVIQ! #Div/o! BOIV/O #OIV/O! HOIV/O! #DIVIo!l #DIV/O) #DIVIO! #OIVI0! #DIVIO!
6 Taxos Ln5+{(3-1} #DIV/O! HDIVIQ! #DIVIOY EDIV/IO! #DIv/ol RDIVIQY #DIv/0!l #oIviQ! H#DIV/OH #DIV/0! H#DIV/O! #0IViol #DIV/0! H#OIVIO #Divio! #DIV/OI
Expenses ~
7 Oepreciation (Book) La1*(1/G) HOIV/O' H#DIV/O! #OIVio) #DIV/Q #OIVio! ROIVIOY #DIVv/I0! #Div/o! #OWV/O! #DIV/O! H#DIV/IO! #DIVIO! #DIV/0! #DIV/O! #DIvio! H#DIV/OI
8 Intorest (Lnd*F)*D #OIV/O! #0Iviol #OIv/o! #OIV/oL #OlvViot #OIV/o! HDIV/O #OIV/O HOIVIY' HDIV/O! #Oiv/ol #OIV/O! #DIV/O! #OIVIO! HOIVIO!
© Revenue Reguirement Ln§ 8 #DIV/ot #DIviol R#DIV/O #DIV/0! #OIV/o! #DIV/O! #DIV/! 2DIV/IQ #DIV/0! nO:FQ #DIV/IOH #DHv/o! NO_E. #DIV/0! #DIV/0! #D1V/0!
Deferred Tax Calculauon
10 Depreciation (Book) Ln7 #OIV/IO! #OIV/O! #OIv/o! #DIvro! #0IVIO! #DIVio! #oivior #OIVIO! #DIvig! #DIV/0! #0Iv/i0l #DIV/ol #DIViO! #DIVI0l *OIV/o! #DIViO!
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-14 #OIV/O!l #OW/O! #DIvie #0Ivio! #0IV/o! #DIVIQ! #OIV/IO! #DIV/O! #oIvig! #DIVIO #OIV/O! #OVIOt #DIV/0! #DIVIOl #oIvio! #DIV/o!
13 TaxRate 1 000% 000% 0 00% 000% 000% 000% 000% 000% 0 00% 000% 0 00% 0 00% 0 00% 000% 000% 000%
14 Doferred Tax Amount Ln12713 #DIV/0! #DIV/0! BOIV/0! #DIV/O! #DIV/IO! " DIyt #Div/ig! #Diviol #DIV/o! #DIV/O| #DIV/O #Div/ot #DIV/ol #DIVio! EDIV/O! #DIV/0!
15 Curren! Taxsa Lng+14 #DIV/01 #DIV/O! #DIV/O! #DIV/IO! #DIV/O ZDIV/o! #OIV/ot #D1VI0! nO:E. #DIV/0! RO_<B_ RU_/FO_ 5_<E #DIVIO! BDIVIO! #DIV/o!
16 Accumulated Dopreciation (Tax) Ln11+18 prior 100000 100000 100000 100000 _ 1.00000 __4,00000 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,00000 1,00000 1,000 00
17 NPV Revenue Requirsment Note 1
18 NPV Rev Roq Converlad to an Annuity Note 2
19 Annual Cepital Cost Factor Ln18/C
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TELRIC Model CAPCOST Factors /2872005
Tennossee CMRS Interconnection

Investment Type Aerial
Account Number 2424
investment Amount $1000
Casl of Debt 000%
Return on Equity 0 00%
% Dabt 1 000%
Book Life #OIvVIo'

Tax Life 1500
Tax Rato 000%

—IOMMOO®@>»

Line Year Source 33 34 35 30 37 38 39 40 a1 42 43 a4 45 48 47 48
Capital [tems
1 Gross Assst c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 4 000 00 1000 00 1,000 00 100000 1000 00 1,000 00 1000 00 1000 00
2 Depracistion Reserve -Ln7+2 prior #oIV/o! HOIVIQ' #DIV/O! #DIV/O! KOIVIO #DIv/ol #OIV/O! HOIVIO! #OIv/ol #DIVIQ! ROIV/IO! #OIVI0| #0IVio! #OIV/O! #Ov/0! #0DIvia!
3 Accumulated Deferred Income Tax Ln14+3 prior #DIvio! #OIV/O! #OIV/O! #DIViIo! BOIVIO HOWVIO! #DIV/Q! HOIV/O! #OIVIO! HOIVIQ! HDIVIO! #OIV/O! #DIV/o! BOIV/O! #DIV/O! #Diviot
4 Net Assot Lnt1e2+3 #OIV/O! #DIvio! #DIV/O! #DIV/o! #DIV/O! #OW/O! #0IV/0! HOIV/O! #OIV/O! HOIViQ' H#DIV/O! v #OIVIo! #DIVio! #oIVIo! #OIV/Q!
6 Return on Equity Lnd*(1-F)E #DIVIO #DIV/O! #DIVIY! #Dlviot #OIvIO! #DIV/O! #OIVIO #DIV/0! #DIVIQH #DIvV/o! #DIV/O ROIV/0! ROIVIO! #DIv/0! #DIVi0! H#DWV/O!
6 Taxes LnS*(171-1) #DIVIO! H#OIV/O! #DIvig! #DIvio! #oIv/o! #DIv/ol #OIVIQH H#DIV/IO! #DIV/O! #0ivio! HOIV/OI #OIV/O! #OIVIo! #OWVIO! #DIvio #OIVIO!
Expenses ' N
7 Depreciation (Book} Ln1*(1/G) #DIvio #DIVIO! #DIviol HDIVIO! #OIV/O! #DIV/O! #Div/ol DIV #0IvV/o! #Dlvio! #OIV/IO! #DIV/O! #OIV/O! H#DIV/OI #DIVIO! #Ivior
8 Interest —  {Ln4*F)'D #OIVIO! #DIV/O BOIV/OI HDIV/O! #DIVIOL HDIVIQ! #OIVIO #OIV/OH #ovro! #OIV/Q! #OIV/O! #DIV/0! #OIV/01 #DIV/0l #DIv/0! #DIvio!
© Revenue Requirement LnS & 2DlIv/o! B_/E. #DIV/0! #OIv/o! no_/hm. #D1V/01 H#DIV/O! #DIV/O! KDIv/o! $OIvio! #DIV/O! uO_<I_. HOlv/ol HOIViol #01V/0! #DIV/0!
Doforrad Tax Calculavon
10 Depreciation (Book) n7 #OwIio! #DIV/o! #0lvio! #DIVIO #DIviot ROIVIQ! HOIV/O! #OIVIQ! H#OIVIO! #OIVIO! #0IV/0! #OIvio! #OVIQ! #OIVIQ! #0ivi' #DIvio!
11 Deprecistion (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #Diviol HOIVIO! #DIviot #DIVIOY #OIV/0! #DIVIQ! HOIV/O! #DIVIO! #OIV/O! #Diviol #0Ivio! BOIVIO! OV #Divro! #0iv/o! #OIV/O!
13 TaxRate 1 000% 000% 000% 0 00% 000% 000% 000% 000% 000% 000% 000% 000% 0.00% 000% 0 00% 000%
14 Defarred Tax Amount tn12"13 #DIVio! #DIV/IO! #D|V/0! nO_KB. #DIV/o! #DIV/0! #OIV/0! #DIV/O! #DIv/o uO:E #DIV/OH #OIV/O! #DIV/O! 8_<ll3_ *oivio! HDIVIQ
15 Current Taxes Lng+14 H#DIVIOH HDIViO #DIV/O! B_E NO_K\M_ RO_,FO_ #DIVIO #OV/O! #OIV/IO! 2DIV/0! #DIV/0 #DIV/0! #D1V/ot g_ﬁo_ #D1V/0!1 #DIVIQ
16 Accumulated Depreciauon (Tax) Ln11+186 pnor 1 000 00 1,000 00 1000 00 fo'oo. 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00
e —————— - o o e S —r—— — — — -
17 NPV Revenus Requirement Note 1
18 NPV Rev Req Converted (o an Annuity Note 2
19 Annuel Capital Cost Factor Ln18/C
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TELRIC Model CAPCOST Factors ©/2672005
Tennessee CMRS Interconnection
A [invastment Type Aerial
B fAccount Number 2421
C  |inveatment Amount $1,000
D |Cost of Debt 000%
E |Return on Equity 000%
F  [% Debt 000%
G |Book Life RO/ -
H |TaxUfe 1500
| |Tax Rate 0 00%
Line_Year Source a9 50 51 52 53 54 55 56 57 58 59 60
Capjtal ltems
1 Gross Assot c 1000 00 100000 1000 0O 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Dopreciation Reserve -Ln7+2 prior #OIVIO! #OIV/I0! #DIVio #IV/IQ #DIvrot HOIV/O! #0IV/O! #OIV/O! #0IV/0! #DIV/Q! #DIV/O! rOIVIQ!
3 Accumulated Deferred Income Tax Ln14+3 prior #DIV/o! #DIviol DIV #DIVio ROIVIQH #OIVIO! HOIVIO! H#OIV/O #DIv/o! #OIV/O #DIVio #DIV/Ol
4 Net Assot Ln1+2+3 #DIVIo! #DIVIO HDIVIO} BDIVIQ #OIVIQ! #OIVIO! #DIVIQ! #Divig! #DIV/O! #DIv/o! HDIVIO! #DIV/O
5 Relurn on Equity Lnd*(1 FY'E #DIV/IoH #DIVio! #OIVIO! #OIV/O! #DIV/o #OIV/o! #DIVIO! #DIV/IO! #0Iv/o! #DIV/ot #DIViot #0IVIO!
8 Taxes Ln&*(I/1 1} #0Ivio! #OIVIO! #0Ivio! #DIV/O #DIV/0! #oIvrot HDIVIOL ROIVIO! #DIV/IO! #OIV/ot #DIV/O! #OIV/0!
Exenses
7 Depreciation (Bock) n1*(1/Q) #DIV/O! #Div/o! #Otv/ol #DIV/O! #OIv/0! #OIVIO #OIVIO! #DIV/O! #DIv/o! HDIVIOQ! #DIV/I0) HOIV/0I
8 Interest (Lna*F)-D #DIv/o! HDIV/O! #DIVIot HOIVIO! #DIV/IO! #0lvio! #OIV/IO! #OVIO HDIV/O! H#DWVIO! #DIVIO HDIVIO
9 Revenue Requirement Ln5 8 #D1V/0! #DIVIQ! #DIV/O! FOIVIO\ HOIV/0! #DIV/ol #DIV/O! #DIV/Ol XOIVio! HOIVio, #OIV/Q! HDIV/O!
Deferred Tax Calculaton
10 Depreciation {Book) kn7 #OIV/0 HOVIO! #OIVIOY #DIVIO! HOWV/O #DIVio! #OIV/O! #DIVIO! #OIV/Q! #OIV/IO! #DIV/0l #DIv/o1
11 Depreciation (Tax) Tax Table 000 200 000 000 000 000 000 000 000 000 000 000
12 Difference tn10-11 #OIV/O! #IViol #DIVio! #DIV/01 #OIViot #DIVIO! #IVIO! #DIV/0! #DIV/O! #0IvV/io #OIV/IO #DIvro!
13 TaxRate i 0 00% 0 00% 000% 0 00% 0 00% 0 00% 000% 0 00% 000% 0 00% 000% 000%
14 Deferred Tax Amount Ln12*13 . #DIV/O HDIV/O! #DIV/0! #DIV/O! #OIV/O! #DIV/01 #DIV/g #OIV/O #DIV/O! #DIV/O! HDIV/O! #DIV/o
et e A4S M — LSS
15 Current Taxes Lng+14 #DIV/O! #DIVIO #OIV/O! #OIVI0H #D1V/0! #OIVIO! @ 2DIVIQ! #DIV/O #DIVio! #DIV/Q! #D1V/0! H#DIV/O!
— — — e — —
16 Accumulated Deprectation (Tax) Ln11+1¢ prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1 nkomoc 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenus Requirement Note 1
18 NPV Rev Reg Converted to an Annuity Note 2
19 Annuel Capital Cost Factor Ln18/C
-
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TELRIC Mode!

—
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10
11

12
13

14
*15
18
7

18
"9

CAPCOST Factors
Tennessse CMRS Interconnection
Investment Type Underground
Account Number 2422
investment Amount $1,000
Cost of Debt 0 00%
Return on Equity 0 00%
% Dbt 0 00%
Boak Life 2DV
Tax Life 1500
Tax Rats 0 00% (.
Year Source 1 2 3 4 5 [ 7 8 8 10 11 12 13 14 15 16
Capital toms -
Gross Asset c 1000 00 1000 00 100000 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 Q0
Depraclation Raserve -Ln7+2 prior BDIV/O! HOIVIO HOIVIO #DIV/IO sDIV/O! ADIVIO #DIvV/o! #OIVIQ! #DIV/0I #DIV/O! #DIV/iot #DIv/or HOIVIQ! #OIVIQH ROIV/OY EOIVID!
Accumulated Deferred Income Tax Ln14+3 prior #OIvigH BOIVIO! ROIVIO #OIV/O! #OIVIO! #DIVior #DIv/Io #DIVIO #DIV/O #0IvIor #DIv/o #DIVIO! #OIVIO! 20WViQ #OIVIQY #OIvVIo
Net Assot Ln1+2+3 #DIVIO! #0IVIO! H#DIVIO! #DIvio! #DIVIO! #DIv/o #OIV/IO" EOIVIO #DIVI0 #OIV/O #0IVIO! #0IVI0| #DIVI0! #0DIvio! #DIvior #DIvViOr
Return on Equity Lna*(1-F)'E #OIVIO! #DIV/O! #DIV/IO! #DIVIO! #DIvio' #OIVIO! #DIV/ioY #OIv/O! #OIVID! HDIViQ! BDIV/O! #DIVIQ! #DIV/O! #DIV/O! #DIVIO! #OIVIO!
Taxes Ln5*(1/1 1) #DIVIO! #DIvio #DIV/IO! #DIV/O! #DIVIQ! ROIV/OH #Dlvig! #DIv/0] #OIVIO! #DIV/IQ! #OIVIO! #DIV/0! #OIV/O! #Olviot #DIVIO! #DIvIo!l
Expenses
Deprac:ation (Book) Ln1%(1/G) #OWVIO #DIV/IO HOIVIO #OIVIQ #OIVIO! #lvig #OIV/O! #DIVIQ! #DIVIO! #DIVIO! #OIV/O! #DIVIO! #DIViO! #OIVIQ! #DIV/o' H#OIVIO
Interest (Lnd*F1'D H#DIVIO #DIvio HDIVID! #OIVIO! #OWV/O! #DIVig! #oIvig! #DIV/Ot #DIVIO! R#OIV/O! #OIVIO #DIviQH #DIv/o! #DIVio! #DIvior #OIvio!
Revenue Requirement tn§ 8 ZOIV/O! #DIV/O! #DIV/o! #DIv/0! #DIV/0! #DIVio! RO.E #OIVIOH &U_K\m_ #DIV/O #DIV/0! #DIV/0! #DIV/O! HDIVIO! #DIV/O #DIV/OH
Deferred Tax Calculation
Depreciation (Boak) in7 #OIV/O' #DIV/O! #DIV/O! HOIVIO! #OIV/O HOIVIY! #Diviol #OIV/O" #OIVIO! #DIvV/o! EDIVIQY #OIV/io! #DIVIo! HOIV/IOl #0IVIO! H#DIvio!
Oepreciation (Tax) Tax Table 60 00 9500 8550 77 00 68 30 6230 59 00 59 00 59 10 5900 5910 5000 5810 59 00 59 10 2050
Drfference Ln10-11 #OViQ HOWVIO #OIVIO! #OWVIO! #OIVIQH #DIVIO #DIV/O! #OIVIQ! #DIvior #OIVIQ! #DIV/O! #DIv/o! H#OIVIQ! #OIVIO! #DIVIoH #oIvV/O!
Tax Rate 1 000% 0 00% 000% 9 00% 000% 0 00% 0 00% 0 00% 0 00% 000% 0 00% 000% 0 00% 000% 000% 0 00%
Deferrad Tax Amount Ln12°13 #DIV/O! #OIV/O! #DIV/0! #FOIVIO! #DIV/0! #D1V/0! #OIVIQ' #DIVIQ #DIV/O! &O_E. #DIV/O! #DIV/O! 4DIV/O! #DIV/iot nQKhm. ZDIV/O!
Currenl Taxes Ln8+14 #DIV/I0! HDIV/O! F#DIVIO! #DIVIg! #DIV/IQ! #DIVIO! #OIV/o' RDIVIO #DIVIo #OIV/O! #DIV/0L #D1V/o! HDIVIQ! #DIV/O! #OIV/O! HOIV/O!
L s — - —
Accumulated Depreciation (Tax} Ln11+18 pnor 50 00 145 00 230 50 307 50 376 80 43910 498 10 557 10 818 20 675 20 734 30 703 30 852 40 91140 970 50 1,000 00
——— — r———p— — — — == PoL s o - c———— e mprre—
NPV Rovenue Requirement Nate 1 #DIV/O!
NPV Rev Req Converted to an Annulty Note 2 HOIVIO!
Annual Cepital Cost Factor Ln18/C #OIVio!

Note 1 NPV s calculated as tollows

NPV = (vsub1/{1+interest rats) * i) from | = 1 ton where n = the number of cash flowa

Intsrest Rate = ({(% Debt * Cost of Debt} + (1 - % Debt) ™ Return on Equity)}

Note 2 NPV Revenus Requirement Converted to an Annuily is calculated as follows
The interest rate calculation Is the same as that In Nots 1 The component parts are Principal, Interest and Term
The following formula calculates the periodic payment Payment = (Pnncipal * (Interest/ (1 (Inlerest + 1)A-n))}

where n = Book Life
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TELRIC Model CAPCOST Factors 02872005
Tennessee CMRS interconnscuon

A [investment Type Underground
B |Account Numbar 2422 N
C  linvestmenl Amount $1000
D [Cost of Debt 000%
E |Return on Equity 0 00%
F % Debt 000%
G |Book Lifo #DIV/IO!
H |TaxUlie 1500
1 |TaxRate 0 00% .
Line Year Source 17 18 10 20 21 22 23 24 25 28 27 28 20 30 31 32
Capital lema
1 Gross Assel € 100000 1 000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 O 1000 00
2 Depreciation Reserve -Ln7+2 prior #OIV/IQ! #Divio! #DIVIO! #DIV/0! #Divio! #OWVIO #DIvio! #DIV/0! #0IVio #DIV/o! HOIVIO! #Diviot #Diviol HOIV/O! HOIV/O! #DIV/o!
3 Accumulated Deferred Income Tax Ln14+3 prior #OIVI! #OIV/0! #OIVIO! #DIV/O H#OIV/o! HDIVIO! #DIVIO! #DIVI0! #0IV/iO! #OIV/Q! HDIV/O! #DIv/ot #OIV/I0 #OIV/Q! #DIv/o! HDIV/O!
4 Not Asset Ln1+2+3 #0IV/Q! #DIV/IO! #DIVio! #OUvio! #OIVIOU HOIVIO! #DIVIO H#OIV/0 #Dvio! #0Iv/o! #OIV/O! #DIV/O! #OIVIQ! #0IVIQ! #DIV/0) #OIVIO!
5 Retumn on Equity Lnd*(1 FI'E HDIVIO! £DIvio! #DIV/Ol HOIVIOY #0IVio! #OIV/0! KOIV/IO! #DIViO! #OIVIO! #DIV/O #D1v/o!l HOIV/Q! #oIvio! H#DIVIO! #Dvio #DIV/0!
6 Taxas Ln§*(/1.1) #OIVIQ! #OIV/O! H#DIV/IO! #OIVIO! #Divio! #OWVIO! #0IV/o! #DIV/IO #Olvio' #OIvio! #DIV/0l #OIvio #OIV/O! HOIVIQ! #DIvIO! HOIV/0l
Exgenses ~
7 Depreciation {Book} Ln1%(1/G) #DIv/o! #DIViD #DIV/o #DIVIO! #DIV/O! #DIVIO! HOWVIQ #DIvio) #DIv/o! #OIV/O! H#OIViO! #OIV/IOY #OIV/IO! #DIvior #01V/0! #DIvio!
8 Interest (Lnd*FyD #DIV/IO! #OIV/O! #DIVIQ! #DIV/O! #DIvio! #DIV/O! #DIVIO! #DIV/IO! HDIV/O! #OIVIO! #DIV/O! #0IV/0! #DIV/Q! #DIVIO! #olvig! #OIVIQ!
9 Revenus Requirement Ln§ 8 t #DIV/Q! #DIVIO! #OIV/O #DIV/O! #DIV/0! #DIVID! #DIV/0 nO_E. #DIV/I0! S_E #DIV/IOI #OIVIQ HO| V70! #DIVIO! nO_,\\Io_\ #DIV/D!
Deferred Tax Calculauon
10 Depreciation {Book) Ln7 #OIV/IO #OIV/0! #DIVIQ! #OIVIO! #0IVIY! #OIvior #DIvIo! #DIv/o! #DIV/O! BDIVIO! #DIV/O #DIVIO! #OIV/O #0W/0! #DVIO! DIV
11 Deprecistion (Tax} Tax Table 000 000 000 000 000 000 Q00 000 000 000 000 900 200 000 000 000
12 Difference Ln10-11 ZDIV/Q! #DIV/O! #OIVIO! #OIVIO! H#OIVIO! #DIvVio! #DIVIQ! #DIviot #DIV/o #DIViQ! #OIV/Q! HDIVIQ! #DIVIO! #DIVIO! #OIVIO! #0Iv/o!
13 TaxRata ! 000% 0 00% 000% 0 00% 000% 000% 000% 0.00% 0 00% 0 00% 0 00% 0 00% 000% 000% 000% 000%
14 Deferred Tax Amount Ln12°13 #DIV/0! 2DIVIO #DIViO! #DIVIO! #DIV/O! #DIV/0! #DIViQ! #DIVig! #DIV/o! HOIV/O! 2DIV/0l #DIV/O! #DIV/O! #DIViol #DIV/0! #DIV/O!
—— i v — —
15 Curreni Taxes Lne+14 #OIV/Q! #DIV/0! HDIV/O! #DIV/g! #D1v/o! HDIV/O! #DIV/O! #DIV/Ot BDIV/Q #DIV/o! #DIV/0! HDIV/O! #OIV/o! #DIV/0! #DIviot #DIV/io!
— — —— s m—
16 Accumulated Depreciation (Tax) Ln11+186 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1 000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1
18 NPV Rov Req Converted to an Annuity Nots 2
19 Annua! Capital Cost Factor Ln18/C
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TELRIC Madel
Tennesasa CMRS Interconnecuon

CAPCOST Factots

©/28/200%

A linvestment Type Underground
B [Account Number 2422
C  |investmont Amount $1 000
O [Costof Debt 000%
€ |Return on Equity 000%
F ]% Debt 000%
G |Book Life #OIVIo!
H 15 00
I 0 00%
Ling_Year Source 33 34 35 36 37 38 39 40 41 42 43 “ 45 48 47 48
Capital llems
1 Gross Asset c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1,000 00 1000 00
2 Depreciation Reserva -Ln7+2 pnor HOIVIQ! ®OIV/Q! #DIVIQ! #ivigr #0oIvVio! HDIV/Q! #DIV/o! #0lvio! #DIVio #OIVIQ! #DIVIQ! #OIVIQ! #DIV/0! #DIVio! 2OIV/IO! #DIV/Q!
3 Accumulated Deferred Income Tax Ln14+3 pnor oIV #DiVio! #DIV/O! #DIVIO! HOIVIQ! #0IvVio! #OIVIO! *0IvVior #DIV/O! #01V/o! #0IV/o! #OIv/O! #DIviol #DIVIO! #01V/0! #0Ivio!
4 Net Assal Ln1+2+3 #oIvm #OIV/O! #DIV/0! #DIv/o! #0Iv/i0! #DIV/OY #OIVIO! RDIVIO! HDIVIO! #OIVIQ! #DIV/O = ®OlvIa! HOIVIO! #Divrot #0Ivior
5 Return on Equity Lnd*(1-F)'E #OIVIY! HOWVIQ! #OIVIO! HOIV/O HOIVIQY #DIVIQ! #DIVIQ! #OIVIO! #OIVIQ #OIV/IO! #OIV/IO! #DIV/IO #OIVIOH #DIvi0l HDIVIOH #0Ivio!
8 Taxes Ln5*(171-) BDIVIO! #DIviot #DIV/O! ®OWV/O! #OIV/O! #Divio! #DIV/o HOIVIO #DIVIQ! #DIV/OQ! #0Ivio! HOIV/O! #DIV/0!l #DIVIO! #/0IV/O! #DWVIOI
Expopaoy
7 Depreciation (Book) Ln1*(1/G) #OIVIQY #DIV/o =#DIV/O! #DIv/ol #DIV/O! #0IVio! #D1vio!l #Dlvio! #DIVig! #OIVIO! HDIVIO #0Ivior RDIV/0} HDIVIO #DIV/O #DIvio!
8 Interest (Lna*F)"D 2DV HDIV/O #DIV/Q! #OIVIQ HDIV/O! #OIVig! #OIV/O! #0IV/0! #OIVIO! #DIVIO! HOIV/O #DIVIO! DI/l #DIV/OL H#DIV/O! #OIvigr
@ Revenus Requirement Ln5 8 #DIV/o! #Ovrol £DIV/O0! #DIV/O! #DIV/0! #DIvip! #OIv/0! #DIV/0! 2DV #DIV/0! H#OIV/IO! RO_K\M_ #DIV/O #DIV/O #DIV/O #DIV/0!
Dederred Tax Calculation
10 Depreciation (Book) Ln7 #DIviot HOIVIO! #0Ivio! #01viol #DIV/Q! #0IV/O #OIVIO! EDIVIO! HOVIQ! #OIvio! #DIVIQ! #DIvio! #OIVIO #DIV/O! #DIvio! #OIVIO
11 Depreciation (Tax) Tax Table 000 000 000 000 000 200 000 000 000 000 000 000 000 000 000 000
12 Difference Lnto-11 #DIVio #DIV/O! #OIV/O! H#OIV/0! HOIV/O! #0IvVio! ROIV/OY ROV #DIV/0! #DIV/O! #OVIO HDIViO! #DIVIO! #OIVIQ! #DIV/QH #0IVIO!
13 TaxRate | 000% 000% 0 00% 0 00% 000% 0 00% 000% 0 00% 000% 000% 0 00% 000% 0 00% 000% 0 00% 000%
14 Deferred Tax Amount Ln12*13 #DIvio #DIV/O uO_,Fo. RU_/E #DIV/Q #DIV/O! #DIV/Q! H#DIV/QH HOIV/0! RO_E_ #DIV/0! #DIV/0! #0iv/o! nO_KB. #DIV/o! #OIVIO!
15 Currenl Taxss Lng+14 #DIV/0! #DIV/O! BDIV/Ot H#OIV/O #DIV/IQ! #DIV/O! #DIVi0! #DIV/OH #OIV/0! #DIV/Q! #DIV/0! #DIV/0! #OIV/0' #DIV/Q #DIV/0t #DIV/0'
e —— — ——
18 Accumulated Depreciation (Tax) Ln11+186 prior 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00 1.000 00 1,000 00 1,000 00 1,000 0O 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00
17 NPV Revenue Requirement Note 1
18 NPV Rev Req Converted o an Annulty Note 2
19 Annual Capitat Cost Factor Ln18/C
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TELRIC Model CAPCOST Factors
Tennessas CMRS Interconnection
A |investmen! Typa Underground
8 |Account Number 2422
C |investment Amount $1000
D [Coslof Debt 0 00%
E |Return on Equity 000%
F  |% Debt 0 00%
G [Book Life =0Iv/io!
H {Taxufo 1500
| |Tax Rate 0 00%
Line Year Source 49 50 51 52 53 54 55 56 57 58 52 80
Capilal ltoms
1 Gross Asset c 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Depreciation Reserve -Ln7+2 prior #OUV/01 #Div/o #DIV/O HOIVIO! #DIV/O! #DIVio! #OIV/O! #oIvio #OIVIO! #DIV/0} #DIVIO| #DIVIO!
3 Accumulated Deferred Income Tax Ln14+3 prior #DIVio ROV/O! #0IV/o! #OVio #oIviol #DIVIY! #DIv/io! #DIvio! #OIV/Q' #DIv/o! #oIvio! #DIV/IO!
4 Not Asset Ln1+2+3 #OIVIO! H#DIV/O! #DIV/0l #0IVIO! HOIV/O! #DIV/ot RDIVIQ! #DIV/0f #DIV/0} #DIV/o! #OIV/O! #DIV/O!
5 Retum on Equity Lnd*(1-F)E #Dlvior #DIvio #DIvVie! #OIV/O! #OIV/0! #DIVIOY #OIVio! H#DIVIp #0IV/O! #OIVIO! #o1v/0! #DIVIO!
8 Taxes Ln5*(1/1-1} HOIV/O! #DIV/0! #DIvI0! #OIVIO! #oIVIO! #DIvior #DIVA! #DIV/O! #OIvio! #OIviot #DIV/O #OIVIQ*
Expensea ~
7 Depreciation (Book) Lnty{(1/G) #OIV/O! #DIV/0! #0OvVior #OIVIO! H#DIV/O! HDIVIOY #0IVIo! #Diviol #0IV/Q! KOV #O1vi0! #DIv/ol
8 Interest (Lnd*F)'D #OIV/IO! #0IV/Q H#OVIO! #DIV/o} #OIVIO! #OIV/Q" #Dlvrot #DIvrg! #OIVIQ! #OIv/o HOIVIO! #Diviol
¢ Revenue Requirement Lns 8 #DIV/O! s_ﬁ. #DIV/O #DIV/Ol B_E_ #DIV/Q! #DIV/0! BO_E_ #DIV/0t #DIV/D! #DIV/O! #DIVIO!
DReforred Tax Calcvlaton
10 Depreciation (Book) Ln? #0IV/IO! HOIV/O! #DIV/O! ROIV/Q! H#DIviol HOWVIO! #0IVI0! #Divior H#OIV/O} #OIVIO #DIvior #OIVIO!
11 Depreclation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference tnic-11 ROV #DIvio #Dlvio! HOIVIQ! EDIV/O! HOIVIO! #DIV/O! #DIVIO! HDIVIQH BV #DIViO #OIvion
13 TaxRate 1 000% 0 00% 000% 000% 0 00% 0 00% 000% 0 00% 0 00% 000% 000% 000%
14 Doferrad Tax Amount Ln12713 #DIV/O! #DIV/O #DIV/0! EDIV/IO no_w\l\lo_ #DIV/0! #DIV/0! #DIV/0! #DIV/O #OIV/O! HOIV/O! #DIV/D!
16 Current Taxos Lng+14 #DIV/O! #DIV/IO #DIV/Q! #DIV/o1 #DIV/0! #DIV/O! 201V A#DIV/ot #DIV/IOY #OIV/Q! #OIV/0! #DIVIo!
— —n — et

16 Accumutated Depreciation (Tax}

17 NPV Revenue Requirement
18 NPV Rev Req Converted to an Annuity
19 Annual Capital Cost Factor

Ln11+18 prior

Note 1
Note 2
tni8/C

1,000 00 1,000 00 1,000 00 1000 00 1000 00 1,000 00 1,000 00 1,000 00 100000 1,000 00 1,000 00 1,000 00
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TELRIC Modet CAPCOST Factors /2872005
Tennessee CMRS Interconnaction

A [investment Type
B fAccount Number
€ |investmant Amount
D |Cost of Debt
E [Retum on Equity
F }% Osbt
G |Book Life
H |TaxLlife
I |TaxRate
Line Year Source 1 2 3 4 5 (] 7 8 9 10 11 12 13 14 15 18
Caoital flema
1 Gross Asset c 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Deprociation Reasrve -Ln7+2 prior ®OIvIor #OIVIO #DIV/0! #OIV/O! #DIv/o! #o1viol #DIV/O! HOLV/O #DIV/I0) #DIV/0l #DIVIOl #DIvio! BOWVIO #Divior #DIVIO! #OIv/0|
3 Accumulated Deferred Income Tax Ln14+3 prior #OIV/Q v #OIV/IO! #OIVID! #DIv/ot #OIV/O! HOIVIO! HOIV/O0! #0IV/O! #DIV/IO H#OIV/IO! #Divio! #DIvViol #OIV/O! #OIvIo #OIVIO!
4 Netl Aaset Ln1+2+3 #DIVIO #OIvio! #0IV/0! #DIVIQ! #DIVIO! HOIVIO! #DIVIYY #0IV/0) H#OIV/O! DIV #DIVIO! #0Ivio* BDIV/Ol #0iViol #OIVIO! #Dviol
5 Return on Equity Lna*(1 FI'E 2OV #OIV/O! #DIVIO! #DIv/o! ®ovio #OIvVIo! 20Ivio! #DIV/IO! #DIV/ol HOIV/O HDIV/O! #DiIv/io! #oIvio! H#DIVIO! eel\ L BOIVIQH
6 Taxes Ln5*{i71-1) #OIV/O! BOIVIO #DIWVIQ #DIVIO! #DIvigr #OIV/O! »DIV/O! #DIV/OI HOIV/IO! #*DIV/0! #OIV/0! #Div/o! #DIVIQ! #OIV/o! #DIVIO! #DIV/ol
Exnonses -
7 Depreclation (Book) Ln1 {1/G) #DIVIOQE #DIv/0! #DIVIO #Diviol BDIVIQ #0IV/O! #DIV/O #OIVIo! #DIV/o! #OIVIO! #OV/o! #DIviol #OIV/IQ #DIVIQ! #DIV/0! #DIVIO!
8 Interest {Lnd*F)*D #OIVIO! #DIV/O! #OIVIO! #DIVIO! #DIv/Q! #OIV/O! #OIVIO! #OIVIO! #DIV/O! #OIV/O! #OIvior #OIV/O! HOIV/O! #OIV/OH #OIVIO! #DIV/IO!
9 Revenue Requirement Ln§ 8 2DIV/0! H#DIV/a! #DIV/IO #DIV/O! #DIV/O! #DIviQ #DIV/O! #DIV/0! #DIV/O! #D1V/0! #DIV/0! #OIV/0! #D1V/0! #DIV/o! 201Vvi0! #DIVi0!
e — L ——
Doferred Tax Calculaton
10 Depreciation (Book) Ln7 #®DIvio #OIvIO! #OWV/O! #OIV/Ol #OIVIO! HOIVIQ ROIV/Ot _ #DIvrot #OIVIQ! #OIV/O! #OIV/o! #OIVio! #OIV/O! #DIv/ol #DIVIO! #0Iv/ot
11 Depreciation (Tax) Tax Table 5000 9500 8550 7700 89 30 8230 69 00 59 00 59 10 5900 59 10 59 00 5010 59 00 59 10 29 50
12 Difference Ln10-11 #OIV/O! #Divio! #OIV/O! #DIV/IOt H#DIV/0! #OIV/O! #DIV/IO #DIVIQ! #0Iv/0! #DIV/O! #0Ivro! #DIV/O! #DIV/IO! #DIvio! #Iv #oIVIO!
13 TaxRate 1 0 00% 000% 0 00% 000% 0 00% 0 00% 000% 000% 000% 0 00% 0 00% 000% 0 00% 0.00% 0.00% 000%
14 Deferred Tax Amount Lni2*13 #DIV/o! #OIV/O! #DIV/0! #OIV/0t #DIVIQ #DIVIO! #DIV/O! #DIV/IO! #D1V/0! #OIV/0| #DIV/0! B_E B_K\-D_ #DIV/0! #DIv/o! #DIV/IOL
15 Curmrent Taxss tné+14 #DIV/0! #DIV/O! HDIV/Q! #DIViO! #DIV/0! #DIV/Q HOIV/IQ! #DIV/O #O1V/0 #DIV/O FOIV/0! #DIV/O! #DIV/O! #DIV/o #OIV/O #01V/0!
— L M S
18 Accumulated Depreciation (Tax) Ln11+16 prior 50 00 145 00 230 50 307 50 376 80 439 10 498 10 557 10 616 20 875 20 734 30 793 30 852 40 91140 970 50 1,000 00
17 NPV Revenus Requirement Noto 1 #DIvio!
18 NPV Rev Req Converled lo an Annuity Note 2 #Divigr .
19 Annual Cdpital Cost Factor ln18/C #DIVig

Noto 1 NPV [s calculated as follows
NPV = (v subi/(1+Interest rate) * 1) from | = 1 to n where n = the number of cash flows
Interest Rate = ((% Debl * Cost of Debt) + (1 % Debt} * Return on Equity)}

Note 2 NPV Revenue Requirement Converted to an Annuity Is calculated as follows
The Interest rate calculation s the seme as that in Note 1 The component parts are Principal Interest and Term
The following formula calculates the penodic payment Payment = (Principal * (Interesl / {1 - {Interest + 1}An}))
where n = Book Life

.
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TELRIC Model CAPCOST Factors
Tennessee CMRS Interconnecuon
A |investment Type Buried
B [Account Number 2423
C  |investment Amount $1 000
D [Cost of Debt 000%
E |Return on Equily 000%
F  {% Debt 000%
G |Book Life #OIV/O'
H |TaxLite 1500
! (TaxRals 0 00%
Line Year Source 17 18 18 20 21 22 23 24 25 20 27 28 28 30 31 32
Capitat teme
1 Grosa Asset c 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Deprociation Resarve Ln7+2 prior #DIVIO! #DIV/Q! #DIV/IO! HDIVIO! ROIViO #DIVIO! #DIviQ #OIVIQ! #DIVIQH H#OIVIO #DIVIY H#DIVIO! #DIV/O! #OIV/O! #OIVIQ #OIVIO!
3 Accumulated Deferred Incoma Tax Ln14+3 prior #DIV/O! #OIVIOY #OIVIO! VI #DIvio! #0Ivio! #DIv/o #OIV/Ol #DIVI0! #OIVIQ! #DIVIDY #0IV/IO! #owvjo! #DIVro! #DIV/O! £DIVI0!
4  Net Aaset Ln1e2+3 #OIV/IO! #DIV/O! ROWVIGY BOIV/O #DIV/O" #IV/o" #DIvio! #DIVIO! #Div/o! #DIV/Q! #Diviot BOIV/O! #DIviol #DIvror #OIVIO! #DIVIOH
5 Relurn on Equity Lnd*(1-F)'E #DIV/o! #0IV/0! H#OWVIO! #DIV/O! ¥DIV/O HOIV/OY #DIV/O #DHvigr #OIvio! #OIV/O *OIVIO #DIviQ! HOIV/O! #OIVIO! H#OIV/O! #DIVIOl
6 Taxes Ln5*(171-1} #OIVI H#DIV/O HOIVIO! #DIV/0! #OIVIO! #DIV/o! #DIVio! #DIV/O! #DIV/o! #DIVio! #DIV/O! #DIvior #DIV/O! HDIV/O! H#DIVIO! #OIV/o!
Exponass
7 Depreciaion (Book) La1*{1/G) #DIViol 2DV #OIVIO' #0IVIO) #DIvio ®OIV/O! #OIV/Q' #oIv/or #01V/0l EDIV/O! #DIV/O! #ivio #OIVIO! #DIvio! #DIVIO! #0IVIQ!
8 Interest {Lna FY"D #DIV/IO! EDIV/O! H#DIVIO #OWVIQ #OWV/0 #OIvio #OIVIO! #OIV/O! HOIVIO! #DIV/O! #OIVIO! #DIVIOH HOIVIO! #OIV/O #DIVio' HDIVIO!
9 Revenue Requirement Lns 8 #O1V/0l #DIV/0! #DIV/IO! #DIVIQH #DIvio! #OIV/O! #DIV/o! #DIV/OH #DIV/0! #DIV/O! #DIV/0! #DiV/0! #DIV/iot £#DIV/0 #D1V/g! #D1V/0!
i — — e e a— e ——
Qoferred Tax Calculation
10 Depreciation (Book) Ln7 #DIVio! IV #OIVIQ! #DIVIO! =0IVIC! #DIvio! #DIvIO! #DIv/ol #DIVIQ! #OIvV/01 #0IV/I0l #OIVIOY #0ivrer #DIvio! #OIVIO! #DIviot
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #DIvio! #DIvior #DIvio! #DIV/Ip #0IViQ! #DVIOI ®#DIVIO! #Divrot #DIViO! #DIV/O! #OIV/O! #OIV/io! #DIVIQH #OIVIQ! #DIv/ol #DIv/o!
13 Tax Rate 1 000% 000% 000% 000% 000% 000% 000% 000% 0 00% 000% 000% 0 00% 0 00% 000% 000% 000%
14 Defarred Tax Amount Ln12°13 #D1V/0! #D1V/0! #DIV/o! #DIV/Q! #DIV/Q' #DIV/O! #DIV/Q #DIV/0! #DIV/D! #DIV/O! HOIV/O! #01V/0! #DIV/0! #DIV/0 #DIV/O! #DIV/O!
S e s — 2 L e o ap—
15 Current Taxes Lné+14 #DIV/Q #DIVIO! #DIVig! H#DIV/O 2DIV/Q #DIV/O! ADIV/0! #DIV/O! #DIV/o! ROIV/OH #DIV/0! #DIV/O! #DIV/o! #DIV/ot #DIV/Q! #DIVIO!
Ev— S — L2 S —_—
18 Accumulated Deprectauon (Tax) Ln11+186 prior 1,000 00 1.000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1 OBOO 1000 00 1,000 00 1.000 00 1.000 00 1.000 00 1,000 00 1,000 00

17 NPV Revenue Requirement

18 NPV Rev Req Converted to sn Annulty

1¢ Annual Capital Cost Factor

Nots 1
Nota 2
Ln18/C
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TELRIC Model CAPCOST Factors 01282005
Tennesase CMRS Interconnecuon

A linvestment Typa Buned
B JAccount Number 2423
C  |lnvestment Amount $1 000
O [Costof Debt 0 00%
£ |Return on Equity 000%
F % Oebt 0 00%
<} H#DIV/O!
H 1500
1 000%
Line _Year Source 33 34 35 38 37 38 39 40 41 42 43 a4 45 46 47 48
Capitel ltoms
1 Gross Asaet [ 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Depreciation Reserve Ln7+2 prior #01viol #0IvIor #01vio' #DIVIO! ROIV/O! #DIV/0! #0ivio' #OIv/ol #OIVI0 H#OIVIQ #DIVIO! #OIVIO! #DIV/0! EDIVIO! #OIV/O0! #0IVIo!
3 Accumulated Deferred tncome Tax Ln14+3 prior #oIviol #DIV/IO! ROV HOIVIO! #DIVIol #DIVIO! #OIVIO" #DIVIO #OIVIO1 #oIve HDIV/O #DIVIO! OV #Divio *DIv/ot #DIvior
4 Not Asset Ln1e2+3 #OIV/O! #DIVIO! #DIVIQ! #OIvio! BOIV/0! #DIVIO! #DIV/0! #OIVIQ! #DIVIQ! HOWVIQ! ROIVIQ! #Divrol #OIV/0 HOIVIO! HOIVIQ #0Iv/Q!
5 Return on Equity Lnda*(1 FY'E #DIVIO #0Iv/0! #OV/O! #OIVIQ! #oIvio' #Divio! #DIVIo! #DIVIo! #OIVIO #0IV/0! BOIV/O! H#OIV/O! #DIV/IOL #IVio #DIvIo! H#OIV/O!
6 Taxes Ln&*(/1-1} #OIVIQ! #OIV/0! #OW/O! #DIV/O! #DIVIQ! #DIV/o! HDIV/O! HOIV/O! #DIvio #DIV/O! #OIV/O! #Oivio' #OIVIQ ROIVIOt #0IVio #0IV/I0!
Expenzes ~
7 Depreciation (Book) Ln1 {1/G) #ONV/O #DIvV/g EDIV/O! #DIViol #0IVi! #DIVio! #DIvio' #OIV/O! #DIV/O! #IVIQ H#OIV/O! #DIV/Q! #DIv/ol #0IVIO! #0Ivro! #DIVIO!
8 Interest {Lna*F)*D HOWVIQ #DIV/O! #DIV/O! #OIVIQ! #0Iv/o! #OIV/O! #OIvio! #DIV/O! #otvio! #DIV/O! H#OIV/O! #OIVio! #DIv/o! HOIVIO! #ovig HOIVIO!
¢ Revenue Requirement Ln5 8 #DIV/0! #oIvio! #DIV/0! #DIV/0!l #DIV/O! 2Orviol BO.SIQ #DIV/D £DIV/O! #DIV/O! #DIV/O nO_E #DIVIO! RO_/E_ RU_/FQ #DIV/0l
Deferrod Tax Calculation
10 Depreclation (Boak) in7 #DIv/ol #OIVIO! HOIV/O! #0Ivrol #DIv/o! #OIV/O! #DIV/a! #OIV/IO! HDIV/O! #OIV/O! #DIvio! #DIvV/o! #DIV/O #DIV/IO! HOIV/Io! #DIv/ol
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12  Difference Lat10-11 H#OIV/O #DIViol HDIVIO! HOIVIO! ROIV/OI #OIVIO! #ovig HOWV/Q #DIV/o! *OIV/IO! #DIV/O #OIV/O! #DIv/ot #DIvio! *#DIvIol #OIVIO!
13 TaxRate | 000% 000% 0 00% 000% 0 00% 0 00% 0 00%. 0 00% 0 00% 0 00% 000% 0 00% 000% 0 00% 000% 000%
14 Deferred Tax Amounlt Ln12°13 #DIVIo! HDIV/O! #D1VIOH HOIV/O HOIVIgt #DIVIQH ZDIVIOL HDIVIO! #OIV/O! #D1V/0! #DIV/0! ZDIVio #DIVIO! #D! h. #DIV/ot ROIVIQ!
15 Current Taxss Lng+14 #DIV/0! HOIV/O! #D|V/Q! #OIV/0! ZOIVIO! #DIV/O #DIV/0L #DIVIQ! #DUV/0! #DIV/A! #DIV/0 ZDIV/o! H01Viol Fowio! rovo #D|V/0!
18 Accumulated Depreciaon (Tax) Ln11+18 prior 1,000 00 1,000 00 1 000 00 1000 00 1000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Ravenus Roquirement Note 1
18 NPV Rev Req Converted to an Annuity Note 2
19 Annual Capital Cost Factor Ln18iC
[ THW/OIch




TELRIC Model CAPCOST Factors
Tennesses CMRS Interconnection
A [Investment Type Buried
B |Account Number 2423
C [tnvestment Amount $1000
D |Cost of Dabt 000%
E |Return on Equity 000%
F  |% Debt 000%
G |Book Life #DIViO!
H §TaxLlfe 1500
| |}TaxRate 0 00%
Line Year Source a9 50 51 52 53 54 55 58 57 58 50 80
Capual ltems
1 Gross Asset c 1000 00 1000 00 100000 1000 00 1,000 00 1000 00 100000 100000 1,000 00 1 000 00 1000 00 1000 00
2 Depreciation Reserve -Ln7+2 prior #DIV/O! #0IVIQ! #OLVrO! #OVIOH H#Dlvig #DIVIO! #DIv/o!t rOIV/C HOIV/O! #OIV/O! H#OV/OI #DIviO!
3 Accumulated Deferred income Tax Ln14+3 pnor #OIvIO! H0oIvig #OIV/Q! #OIVIO DIV HOV/IO! #DIV/D' #OIVIQY #DIV/O! HOIV/O! H#OIVIQ! #DIvio!
4 Net Assel Ln1+243 »OIVIQ! #DIViD! H#OWVIO H#OIVIO! #0IViQ! #DIvip! #Divro' #OIV/Q' #OIVIO #DIV/O! #OIV/O #OWVIQ
5 Return on Equity Lnd*(1 FY'E #OIVIO! #DIV/IO #DIVIO! #Hwvie #DIVIQ! #OIVIOH HOIVIO! EOIVIO! #Ivio #OIVIQ! #DIV/Q! HDIV/O!
8 Taxes Ln5 {1711} #OIVIO! HOIVIO! #DIV/0! #DIV/Io! #DIVIG' #OIV/O! #DIvio! #DIVIO #DIVIO! #DIV/Q H#OIV/O! #DIVIO!
Expenges
7 Deprectation (Book) Ln1*(1/G) #DIvio #OIVIY! #01Vio! #DIV/O! #DIVIO! #DIvIQ! #DIVi0! #OIVIO! R#OIV/O! #0Ivig #OIViO! #OIVIQ"
8 Interes! (Lna"Fy'D #DIv/o! #DIV/ID! #0o1vior #DIV/O! #DIVIO! #OIVIQ #OIVIOH #Divio #OIVAO! #DIVID #0IVI0! #0IviQ!
9 Ravenue Requiremant LnE 8 20IVI0" #OIV/0! #DIVIO! HDIVIO! #D\v/o! #DIVID! B_ﬁ. zOlvio! #DIV/O! #DIVIQ! #DIVIQ! #DIVIO!
DQeforred Tax Calculation
10 Depreciation {Book) tn7 #OIVIO' #OIV/IO 20IVIO! #01vior #OIVIO #DIvio! #DIV/O! #DIVIG #0IvVio! #DIv/o! H#OIVID! #DIVIO!
11 Depreciation (Tax} Tax Table 000 000 000 000 000 000 000 940 000 000 000 000
12 Difference Ln10-11 #OIVIO! #DIvior 2wV #DIVIO! H#DIVIQ! H#OIVIO! £V #DIV/O! #DIV/IO! #OIVIo! BOIVIO! #0lvio!
13 TaxRate 1 000% 0 00% 0 00% 0 00% 0 00% 000% 0 00% 000% 000% 0 00% 0 00% 0 00%
14 Deferred Tax Amount Ln12*13 #DIVIY #DIV/o #DIV/Q! HOIV/O! HOWI0! #DIVviot #DIvior #D1V/o! #DIV/0! #DIVIO! #DIV/Io #DIV/O!
15 Current Taxes Lng+14 #DIV/O! 2DIVI #DIV/O! £DIV/O #DIV/O! #DIV/0! EDIV/O! #DIV/O! #DIV/0 2DIV/QU #DIVIQ! #DIV/IO
e r—— —
10 Accumulated Depreciation (Tax} Ln11+18 prior 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00 1000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00

= 17 NPV Revenue Requirement
18 NPV Rev Req Converted to an Annuity
19 Annual Capital Cost Factor

Note 1
Note 2
n18/C°
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TELRIC Mode!
Tennsssee CMRS Interconnecuon

~IOTMMOOD>»

@~

10
"

12
13

CAPCOST Factora

Investment Type Submanne|
Account Number 2424
Investment Amount $1.000
Cost of Debl 000%
Retum on Equity 000%
% Oobt 0 00%
Book Life #DIVIg!
Tax Life 1500
Tax Rate 0 00%
Year Source 1 2 3 4 5 [} 7 8 L] 10 11 12 13 14 15 18
Capual llema
Grosa Asset c 1000 00 1000 00 100000 1000 00 100000 1,000 00 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 1000 00
Depreciation Reserve -Ln7+2 prior #DIV/O} HOIVIQY HoIvVIo! #DIV/O! #0IVIQ! #DIV/O! #OIViO! HOVIO! #DIVIo? #DIViQ! HOIVIQ! #DIV/0! #D1viol #DIVIO ROIViIO! #DIVIO!
Accumulated Deferred Income Tax Ln14+3 pnor #OIV/O! #OIVIO' #DIv/O! #DIvio! #DIV/o! #0Ivio! #0IV/o! #HOiv/O! #DIV/IO! #OIV/O! #DIV/O! HOIVIO! H#OIVIO! #Divio! #DIV/ol #DIvio!
Nel Asget Ln1+243 #DIV/O! #DIv/o! #DIvrol #0IV/o! #OIV/O! #DIvVio #DIV/IO! #DIvio! #DIViot #Oivro!l #0IV/0! #DIV/O! #DIV/O! #DIV/01 HOIV/O! #DIVIOl
Return on Equity Lnd (1 FYE #OIVIOY #DIV/O! #DIvro! HOIVIO! H#DIV/IO! #0lvior #DIvio! #DIviot #0IV/IO #OIV/O! #DIVIO #DIVIO! #DIVIO! HDIVIO! #DIV/0l #DIVIQ!
Taxes Ln5%(111 1) #DIVIDY #0Ivie! #Divig! #DIv/ol #DIv/o! #DIvVe #OIV/O! #DIV/0l 2OV #OIVIO! #DIVIOl #DIV/IO! 2OV #OIV/0! #OIVIO! #OIV/O!
Expeses .
Depraciation (Book) Ln1*(1/G) #DIv/io! #OIV/O! #DIVIO! #DIvio #DIVIOH #DIvVio #DUVI0! #DIV/O! #OIvV/g! #DIVio! #OIV/IO! #OIVIO #Dwvi HOWVIO! #ovro! RDIVIOt
Interaat (Lna*F)*D rOIV/O! #DIvrot #DIv/o! HDIVIO! #DIVIg! #DIV/O! #D1v/0! HOIV/O #OIVIO! #0IViO! #Div/or #oiviot #DIVIO #OIVIO! HOIVIQ! #DIV/0!
Ravenue Requirement Lns 8 #DIV/Q! #DIV/0! #DIV/O #D1V/0! 2DIV/0! nO.(Lno. #DIVIO #DIV/Ot #DIV/0! Ru_E #D1V/D! ROIvio! #D1V/01 #DIVIQ #DI1V/0 #DIV/O!
Doferred Tax Calculation
Deproaciation {Book) Ln7 ®OIVIQ! DIV HDIVIO! #DIV/O! #DVI0! #OVio! #oIvIO! #Divrot HDIV/O! HOIVIO! #OIVIO! #DIV/O! #DIVIO! #DIVIO! #DIV/IY! #DIV/oL
Depraciation (Tax) Tax Table 5000 95 00 8550 7700 6930 82 30 5000 590 00 5810 59 00 59 10 5000 50 10 58 00 59 10 29 50
Onfference Lin10-11 #DIV/O #DIV/0! rOIV/Q! #DIVIO! #0IV/Q! #DIviot #DIV/0] H#OIV/O! #0IVIot HDIV/O! IV #0IVio! #Diviol #OIV/0! BOVIO! #DIVIO!
TaxRate 1 000% 0 00% 0 00% 0 00% 0 00% 000% 000% 000% 0 00% 0 00% 000% 000% 0 00% 000% 0 00% 0 00%
Deforred Tax Amount Ln12°13 #DIV/O! H#DIV/Q! #DIV/O! #OIV/oH #DIVIO #DIV/O #OIV/D #DIV/O #DIV/o! #D1v/o! HDIV/Q £OIV/O! #DIV/0 2DIVIO #DIViol #DIV/O
L Sl A2 — L
Cutrent Taxes Lng+14 £01v/0! #DIVIO! HOV/O! #DIV/O! #D1V/0 #DIV/O! #DIV/O! #DIvio! HOIV/O! #OIV/0! #DIV/01 #DIV/iot #DIVIO! #D1V/0! #D1V/0! #01v/ol
Accumulated Depreciation {Tax) Ln11+186 prior 50 00 145 00 230 50 307 50 378 80 439 10 498 10 557 10 618 20 87520 73330 783 30 852 40 91140 970 50 1,000 00
NPV Revenus Raqurement Note 1 H#DIVIO!
NPV Rev Req Converted (o an Annuity Note 2 gOIVIO!
Annual Capital Cost Factor Ln18/C #0IvVio

Note 1 NPV i3 calculated as follows
NPV = {vsub1/ {1+ Interest rate} #i) from | = 1 to n where n = the number of cash flows
Inlerest Rate = ({% Debt Cost of Debl) + (1 - % Debt) * Return on Equity}))

Note 2 NPV Revenue Requiremenl Converted to an Annuity is calculated as follows
The intersst rate calculation 1a the sams as that in Nots 1 The component parts are Principal Interest and Term
The following formula calculates the penodic payment Payment = (Principal * (Interest / (1 - {Interest + 1Y~n}})
wheto n = Book Life
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TELRIC Model CAPCOST Factors
Tennesases CMRS Interconnection
A [Investment Type m:!:n::n‘
B |Account Number 2424
C [investment Amount $1000
O |Cost of Debl 000%
E {Return on Equity 000%
F  |% Debt 0 00%
G |Book Life HOIVIO!
H [TaxLife 15 00
I |Tax Rate 0 00%
Ling_Yaar Source 17 18 19 20 21 22 23 24 25 28 27 28 20 30 31 32
Caoial itemz
1 Gross Asset c 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1,000 00 100000 1000 00 1000 €0 1000 00 1000 00 100000 1000 00 1000 00 1000 00
2 Depreciation Reserve Ln7+2 prior #DivIo! #D1v/o! #OIV/O0! #IvVig #0DIVIQ HOIV/O! #OIVIO' #DIVIO! HDIVIQ! ROIV/IO! #Divror ROIV/O! #OIV/o! #DIV/o! #OIV/0!
3 Accumulated Deferred Income Tax Ln14+3 pnor #DIV/Q! #0IvIO" #OIVIO! #OIVigt #OIV/IOH #OIVIO! #OIViQY HDIVIQ! #lvio HDIVIOL HDIV/O #OIVIO! #OIV/io! #OIVIO! #OIvVior
4 Net Assat Ln1+2+3 #DIV/0) &0V #DIv/o! #DIVIQ! #DIVio! #DIV/O! #DIVIO! #OIVIO! HOIVIOY #DIVIQ! #DIvV/0! #OIV/! #OIv/ot #D1vio! HOIV/0!
% Return on Equity Lnd*(1 FI'E #DIVIOY #DIVIO! #DIVIQ! #DIVIQ! #DIvro! #DIVIQ" #oIVIQ #OIVIQ! BDIV/IO! #DIV/O! #DIV/iol #OIvio #DIV/IQ! 2OV #OVIQ!
8 Taxes St 1 #DIVIQH #0IVIQ! #DIVIO! ROIV/O! #DIV/O! #IVIO! HOIVIQ HDIV/O! #DIV/O! #OIVIO! #0IV/IQ #DIV/O #0IvVio! #DIVIQ! #Dtvro! BOIVIO!
Espenses
7 Depreciation (Book) Ln1*{1/G) BDIVIO! #DIV/o! #DIVIO! #Oivia ADivig! #OWVIQ! #DIV/O! #DIvio! #DIvio ROIVIO! ROIVIQU #DIviot EOIV/O! #DIV/0! #DIv/O! #DIVIO!
8 Interest (Lnd*FyD =#Oivig! #DIviot #DIvio! #DIViot HOIVIQ! #DIVIO! #IVior HDIVIQY #DIVIO! #DIVIO! #0IvVio #0ivigt HOIVIO! #DIV/O! BV HOIVIO!
9 Revenue Requirement Lns 8 #DIV/O! ADIVIO! HDIV/0! EO1V/0! £DIV/O! BDIVIO #DIVIQ! #DIviol HDIV/0 HDIVIQH #DIV/0! #DIV/0! #DIV/0 #DIV/O! #0Iv/0! 2DIv/0!
Defarred Tax Calculolion
10 Depreciation {Book} Ln? #OIVIO! #DIvio *0ivier EDIVIO! #DIviot &Divigr #DIVigr #DIVIQ #DIVIQ! #DIV/O! HDIVIO! #DIvio! #DIVIQ #DIVIO! #0Ivio #0Iv/Q!
11 Depreciaton (Tax) Tax Table 00¢ 000 800 000 000 000 000 000 000 000 000 000 000 000 900 000
12 Difference tn10-11 #DIV/O! HDivio H#DIVIOY #DIVIo! &DIVIo! #DIV/o! #DIVIO! #DIV/IO! #0IVio! #DIVIg! HDIVAQ' #DIVID! #OIV/O! #OIVIO! #DIvIQ! #oivrer
13 TaxRate | 000% 000% 0 00% 0 00% 0 00% 000% 000% 000% 000% 000% 000% 000% 000% 000% 0 00% 000%
14 Deferred Tax Amount Ln12 13 #D1v/0! HOIVIO #D{v/ro! EDIV/O #DIV/O! HDIVIO #DIVio! EDIV/O! #OIVIQ! #DIV/g #DIVIO! RO:FO_ HDIV/O! #DIV/OH HDIVi0! 2DIV/O!
15 Current Taxes Ln8+14 #DIV/O! HDIV/O! #OIVioH £DIV/Q S_E_ #DIV/o #DIVIo! H#DIV/Q! #DIV/Q! #DIVIo! #DIV/Q! #DIV/O! #DIVIO! SE_ #DIV/0! #DIV/O!
=18 Accumulated Depreciation (Tax) Ln11+16 prior 1000 00 1,000 00 1,000 00 1,000 00 1 000 0C 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenus Requirement Note 1
18 NPV Rev Req Convertsd to an Annuity Note 2
10 Annual Capilal Cost Factor Ln18/C
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CAPCOST Factors
Tennesase CMRS Intarconnecton
investment Type Submarnne.
Account Number 2424
Investment Amount $1 000
Cost of Debt 000%
Return on Equity 0 00%
% Debt 000%
Book Life #OIVIO!
Tax Lifo 15 00
Tax Rate 000%
Year Source 33 34 35 36 37 38 30 40 41 42 43 44 45 46 47 48
Capital jtema
Gross Assot (o] 1000 00 1000 00 1000 00 1000 00 1 000 00 1000 00 1000 00 100000 100000 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
Depraciation Reserve Ln7+2 prior #OIV/O H#DIV/O! #OIV/O! #DIvig! #0iViol #0Ivio! #DIV/ot ¥V #DIviol #V/io #DIV/0! #Divio! HDIVIO! #DIVIO! H#OIVIO! #DIv/o!
Accumulated Deferred income Tax Ln14+3 prior #DIV/O! #0IV/O! #OIVIO! #OIV/0! #DIviol #DIVIO! #DIv/o! #OIVIO! #OIV/IO! #IVIO! #DIV/O #0IV/0! #OIV/I #DIVIOQ! BDIVIO 2OIV/IO!
Net Asset Ln1+2+3 ®OIV/O! #DIv/o! #OIV/IO #OIV/IO! RDIV/0! H#OIVIO #DIVio! #DIv/o! #ovio HDIVIOt #OIVIQ! #DIv/ot #OIV/0t #DIVIQ! #DIVIOY #DIV/O!
Retun on Equity Lna*(1 F)'E HOIV/O! BOIV/O! #0IV/o! #0IV/o HOV/O! #DIviol #OIV/O! &#DIV/o! #DIV/Q HOIV/O! #OIVIo! #DIVIO #DIviol #OIV/IOt #DIVIO! #DIV/O!
Taxes LnS*(l/1-1) #OIVIO H#OIV/O! #OIVIO! #DIviol #OIVIO #DIv/o* #OIV/OY #DIVIo! #OIVIQ! #OIVIO! #OIVIO #DIvio #OIV/IO #OIV/D! #0OIvi rOIWV/O
Expenses
Depreciation (Book) Ln1%(1/G) #DIVIO! #0IVIo' #DIvio! #D1v/ol #DIv/o! #OIV/Q! #OIVIOY #DIviot #OWV/r #OIV/0! #OIVIQ #DIv/0l #DIV/O #OIviol HOIV/O! #OIV/o
Intorest (Lnd F)*D R#OIVIQ! BDIV/O! #OIV/O! #OIV/IO! #DIvio! #DIVIO! #Divig! #DIV/0' #0IvV/o! #OIVIQ' #DIV/O #DIV/O! #Divio! #OIVIO! #OIVIO! #DIVIO
Revenue Requirement LnS 8 #DIV/O! RDIVIOY ROIV/Q #DIV/0' #DIV/O! DIV #DIVIO! #D1V/0 #DIVIO! #DiV/ot #OIV/Q! #DIV/IO! #DIV/QH #DIVIOl #DIV/O! #DIV/o
——— —— e e G s —
Dofetred Tax Caleutanon
Depreciation {Book) Ln7 #DIvio! #DIv/o #DIV/IO! #DIV/IO HOIV/O! #OIVIQ" #DIVior *DIvVIo BOIVIO! #OIVIO HDIVIO! #DIviot #DIV/ol #DIvIo! #01VI0! #DIV/O!
Depreciation (Tax) Tax Teble 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
Difference Ln1o-11 #OIVIO! #DIVio! #OIV/IO! #DIV/0! #OIVIO! #DIVIO! HOIV/IO! #0IV/0! #DIV/O' #DIV/O #DIVIQ! HOIVIOH HOIVIQH #OIVIQL #DIV/O! #OIV/01
TaxRate I 000% 000% 000% 0 00% 000% 0 00% 0 00% 0 00% 000% 0 00% 0 00% 000% 0.00% 000% 000% 000%
Deferred Tax Amount Ln12°13 #DIV/O! #OIVIQ! #DIV/OH #DIV/O! #DIVIO! #DIV/IO #D1V/0! #OIV/O! #DIV/O! R#DIV/IO! £DIV/OL R#OIV/O! #DIV/O! #DIV/O! #DIV/Q #DiV/o
s . = —— — — Lo
Current Taxes Lng+14 #DIVigt #DI VIO #OIV/Q! #DIV/Q! #DIViQt #OIVIO! #0IV/0! HDIVIO! ZDIV/Q #D1V/0! #DIV/0! #DIV/Q #DIV/O! #£DIVIO! #DIV/O! #D1v/ol
L e s e —
Accumulated Depreciation (Tax) Ln11+16 phor 1,000 00 1,000 00 1 000 00 1 oloo 00 1,000 00 1,000 0O 1,000 00 1 n-volo 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00 1000 00 1,000 00

NPV Revenus Requirement
NPV Rev Req Convarted to an Annuity
Annual Caprtal Cost Factor

Note 1
Note 2
tn18/C
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CAPCOST Factors
Tonnesaee CMRS Interconnacuon
Investment Type Submarine
Account Number 2424
Investment Amount $1.000
Cost of Debt 000%
Relurn on Equity 000%
% Debt 0 00%
Book Life #DIVIot
Tex Life 15 00
Tax Rate 0 00%
Yeoar Source 48 50 51 52 53 54 55 56 57 58 59 80
Caplial lloma X
Gross Assot c 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00
Depreciation Reserva Ln7+2 pror #OVIO! rDIV/O! #DIViO HDIVIO! #oivre OV HOW/O! #DWV/o! #DivVIO! #DIVIO! #DIVIQ AOIV/O!
Accumulated Deferred Income Tax Ln14+3 prior oIV #OIV/O! #DIvio! #DIVio! #OIVIO' H#OIVIO! HOIVIO! #v/o! #Dvio! #DIv/o! #DIV/Q! #DIV/O
Net Asset Ln1+2+3 #OIVig! HOIVIOY #OIV/IO! #Diviot H#OIV/' EDIVIO #DIv/0! HDIVIO! #oviol H#OIVIO! #OIV/0! #DIV/O!
Return on Equity Lna*(1-F)'E #DIviot HOtVIo #DIV/O! #OIVIol #DIVIQ! #DIVIO! HDIVIO! #DIv/O! #0Iv/o! HOIV/O! #DIVIO HOIVIO!
Taxes LnS*(i/1-1} #DIVIO! #DIVIot #DIvio! #Divio #DIVio! #IVIO #Dvio! #DIV/O! #OIVIO! #DIV/0! #OIVIO! #OIV/O!
Exponses
Depreciation {Book} Ln14(1/G) ®DIVIO #DIvior #DIVIO! #OIV/Q! #DIVIO* #DIVio #DIV/O! #DIVio! 2DIVIOH #DIV/o! #OIV/Q #DIV/IO!
Interast (Lna"F) D #DIV/o! #DIVio! #0Ivro! #OIV/O! #DIV/O! #OIV/O! #DIv/o! #Diviol #OIVIO! #OIVIO H#OIVIQ! #OIV/O!
Revenue Requirement LnS 8 #DIV/O! #DIV/o! #DivV/o! #DIV/Q! #DIV/O! #DIV/0! RO_/E_ #01v/0! #DIV/O! S_E_ #DIVIQ! ADIV/O!
Deferred Tax Calculaton
Depreciation (Book} Ln7 #DIVI0l #IVIO! #DIV/O! #DIVv/Io! #0IV/ot #Dlv/o! HOIVIO! #OIVIO! HOIV/0! HDIvig #OIV/IO! #DIV/0l
Depreciation (Tax) Tax Table 000 000 000 200 000 000 000 000 000 000 000 000
Diffarence Ln10-11 H#OIVIOQ! #DIV/O! #DIvVig! H#DIVIO! #OIViO! #DIv/ol #DIVI0! H#OIVIQ #0IV/0!l #OIVIQ! #OIVIO #OIVIO!
Tax Rate I 000% 000% 000% 0 00% 000% 000% 000% 000% 000% 0 00% 0 00% 000%
Deterred Tax Amount Ln12*13 £Vl #D1V/0l #DIVIO EOIV/O! #DIV/O! #DIV/o! #DIV/Q! #DIV/! #DIV/Q! #DIV/0! RU_E. #DIV/Q!
Current Taxes Lng+14 #OIV/O! #DIVIo! £DIV/O HOIV/O! #DIV/0! #DIV/O! #DIVIO RO_,FO_ #DiV/ot #DIV/0l #DIV/Oo! #DIV/o!
Accumulated Depreciation (Tax) Ln11+18 pnor 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1 Bo 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00

19

NPV Revsnus Requirement
NPV Rev Req Converted to an Annuity
Annual Capital Cost Factor

Note 1
Note 2
Lni8/C
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TELRIC Model CAPCOST Factors
Tennesses CMRS Interconnacuon
A [investment Type Intrabuild
B 2428
[ $1 000
o] 0 00%
E 0 00%
F 0 00%
G #OIV/O!
H 1500
1 0 00%
Line Source 1 2 3 4 5 ] 7 8 9 10 11 12 13 14 15 18
1 Gross Asset [ 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Depreciation Reserve Ln7+2 pnior #DIVIO! #OIVIO #OIvIQ! 2OV HOIV/O! RDIVIO! #DIVIO! #DIVIQ' #DIV/O! #ovi #0IV/Q #OIVIO #ovre' #DIVIQ! #0Ivip* #DIVIOQ!
3 Accumulated Deferred Income Tax Ln14+3 prior #OIvVIO! #DIV/C! #DIV/O! #OIVIgH #DIVIQ #DIvior #viol #DIViQ! H#DIV/O H#OIV/O! #oIV/Q #DIVIO! HOIVIQH #OIVIO! #IvVIe #DIV/O!
4 Net Asaot Ln1+2+3 #DIV/O #oIvi #DIV/01 #DIVIO* #DIv/o #DIvio HDIVIO! #DIVIOY 2oy HOIV/O! HOIV/IO! #DIVIO! #DIVIO! #0IVI0' #DIvior #0Iv/io!
5 Return on Equity Lna*(1 F)'E #DWVIO! #OIVIQ #DIvIO #OIVioY ®DIVIO #DIvio! HOIV/O #OIVIOY #OIV/O! #OIV/O! HOWID? #OIVIO! #oIvigH #OIVIQ! #0Iv/iQH #OIViQ!
@ Taxes Ln5*(i/1 1) #DIvV/0! HOIVIO H#OIVIO! #0oIvVio! #DIvig! #DIvio! EOIVIO #DIVIo! #DIVig HOIV/IO! #OIVIO! #IV/O! #DIVio! HOIVIO! #DIVI0! HOIVIO!
Expenges N
7 Depreciation (Book) Ln1*{1/G) #OIV/O! #OIV/O! #DIvio! H#DIVIO! H#DIVIO! #DIvio! #OIVIQ! #DIviot #0IVIO! #DIV/O! #DIvio #DIV/O! #0Ivio! #OIVIO! #DIVIO! #DIVIO!
8 Interest (Lna*F) D #0IVI! #OIVO! #DIV/o! #DIV/0! #OIViQ! #OIVIO! #01vio! #OIViO! HDIV/O HOIVIQ! #DIviQ! #OIV/O! HOIV/O! HoIvio #OIV/0!l #DIv/ol
@ Revenue Requiremsnt Ln5 8 #DIV/io! #DIV/01 #DIV/0! #DIVID #DIV/O! B_E 2DIVIO! 2DIv/0! #DIV/Q! HOIVIOL #DIV/IO! #DIV/O! #DIV/0t #DIV/D! RDIV/IO! #DIV/0!
Qofered Tax Caleulation
10 Depreciation (8ook) tn7 #OIV/IO! *#DIvV/O! #DIviot DIV #ovig! rOIVIO HDIVIOH #DIV/O! #DIVIO! HOIVIO! #OIv/Ol #OIVIO' #0Ivio #DIVio! #IVIo HOIviOY
11 Depreciation (Tax) Tax Table 5000 05 00 85 50 77 00 89 30 8230 5000 59 00 59 10 59 00 59 10 58 00 59 10 59 00 59 10 2850
12 Difference Lnio-11 #DIVIO! #DIV/O! #DIV/o! #oIvro BOIV/O! #OIVIO' #DIVIOH #DIVio! #Dlvio! #OIV/O! HOIVIO! #0Ivio! #DIV/0! #DIVIQ! #DIvio! HOIV/O!
13 TaxRats | 000% 000% 000% 000% 0 00% 000% 0.00% 0 00% 000% 0 00% 000% 000% 000% 000% 000% 000%
14 Deferred Tax Amount Ln12413 #£DIV/g FOIVIQ #DIV/O! #DIV/O! H#DIVIO! #DIV/0! #DIVIO! #DIV/o! #DIVIO #DIVIQ! #OIV/O #DIV/0 HDIV/OH #D1V/0! #DIV/i0! #OIV/O!
—— s e
15 Current Taxss Lng+14 #OIV/0! #DIV/O! #DIV/O! #DIV/IO EOIV/O #OIV/O! #DIV/O #DIV/O! #DIV/0! #DIV/O! #OIV/O! #DIV/O! #DIV/o! #DIV/O! #D1V/0! #DIV/O!
=L 45 e o
18 Accumulated Depreciation (Tax) Ln11+18 prior 50 00 145 00 230 50 307 50 376 80 439 10 498 10 57 1 816 20 875 20 734 30 793 30 852 40 21140 970 50 1000 00
v = £ — =2 = i l ==t ———
17 NPV Revenus Requirement Note 1 #DIV/IQ! R
18 NPV Rev Req Converted to an Annuity Note 2 #Divior
18 Annual Capital Cost Factor Ln18/C #DIvio!

Nots 1 NPV s calculated as follows
NPV = (vsubi/(1 ¢ Intarest rate} * 1) from i = 1 to n where n = the number of cash flows
Interest Rate = {{% Debt * Cast of Debt) * {1 - % Debt} * Return an Equity})

Nots 2 NPV Revenus Requirement Converted to an Annuity 1s calcutated as follows
The interest rate calculation ls the same as thal in Note 1 The component p.
The following formula calculates the periodic payment. Payment = {Principal
where n = Book Life

are Principal Interest and Term
nterest /(1 (Interest ¢ 1}An})}
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TELRIC Modal CAPCOST Factors
Tennessoe CMRS Interconnaction
A intrabuild
B 2428
C $1000
o} 000%
E 0 00%
F 000%
G #DIV/IQ!
H 1500
1 0 00%
Line _Year Source 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32
Capilal lteme
1 Gross Aaset 4 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1 000 00 1 000 00 100000 1000 00
2 Depreciation Reserve -Ln7+2 prior #DIV/Q #Ov/o! #OIVIOH #IV/O! #DIVIQ! #oIviol #0iviol ROIVIO! #0Iv/0' #OIV/0I #OIVIO #Divro! #DIV/O! HOIVIQ! #DIV/OI #Div/o!
3 Accumulated Deferred Incoms Tax Ln14+3 prior #DIV/O! #OIVIQ! #OIVIO! #DIV/O! #DIvio' #OWIQ HOIV/OI #DIV/0! #DIV/IO! #OIV/O! #DIVio! #OIVIOY #DIVIo! #DIVIO! #0IVIO' ®Olvio!
4 Net Asset Ln1+2+3 #OIVIQ! #OIV/IO! #DIvio! H#DIVIO| #Olvior #DIVIO! #OIvior #ovsol HOIVIO! #OIV/OI #DIV/OQ HOIVIQ! #DIV/0} #0IVio! #DIVYO! #Divio!
5 Return on Equity Lnd*(1 F)'E #OIv/io! #Otvig! #DIv/ol HDIV/O! #OIvVIor #oIvio 2DIV/I0! RDIVIO! #DIVIO! HOIVIOt #OIV/IO! *0IvioY #DIVIot ROV #DIViol ¥OIv/o!
6 Taxes LnS*(l11-1} #OIV/O #0IViO! #DIVio! #DIVIO! ROIVIQ HOIV/O! #OIV/IO! HDIVIO! #OIV/O! #DIV/iol #0IV/Q! #OIV/O! #DIV/O! HDIVIQ! #OIVIO! #DIV/O!
Expenses
7 Depreciation (Book) Ln1*(1/G} #DIVIO! #DIV/O! #OIV/O! #OIVvIo! #DIVIOY #DIVIO! #OIV/Q! #DIVIO! HOIV/O! #DIv/ol #DIvio! HDIVIO #D1vio!l #Diviol #DIv/ol #DIviol
8 Interest (Lnd*F)'D #OIV/O! #DIViot *01v/ol #DIVIO! #DIVIO #OIV/O! HOIVIY! #0IVIQ! #0IV/o! #DIV/O HOIVIO! #OIVIQ! #DIVIOY HDIVIQ! #DIvIOo! #DIviot
© Revenus Requirement LnS 8 #DIV/0! nO_,E\. HOIVIO! 20lvio! #DIV/0! #DIV/0l #DIV/0! #DIV/0! HDIV/O! #DIV/0l #DIV/O #DIV/IOH #DIV/I0! RDIV/O #DIV/O! #DIV/01
Deferred Tax Calculation
10 Depreciation {Book) in7 #DIvio! #DIVIO! HOIVIO! #DIvio! #DIV/Q! #DIviot RDIVIO! #DIv/io #Divio! #OIVIO! #Divio! #Divio #DIV/Q1 #oIvier #DIVIO! #Diviot
11 Depreciation {Tax} Tex Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference tn1o-11 #DIV/O! #DIV/O! H#OIVIOH #oIvior #DIVIO! #OIVIQ! #Dtvrg! #DIV/O! ROV BOIV/O! #Divio! #DWio! #DIvig #oIvio! #0IV/Io! ROIV/Q!
13 TaxRate W 0 00% 000% 000% 0 00% 000% 000% 0 00% 0 00% 000% 0 00% 0 00% 000% 0 00% 000% 000% 0 00%
14 Deferred Tax Amount Ln12°13 #OIV/0! #DIV/0! #DIV/0! #0IV #DIV/iO! #DIV/O! #DIV/0! #DIV/o! #DIVIO! #DIV/I0! #DIV/0! #DIv/0l #IVig #DIV/O' HOIVIO! 2DIV/0!
— i e LLET
15 Current Taxes Lng+14 SOIV/0! #DIV/O! #DIVIQ! ADIVIQ! *Divio! #D|V/D! #DIV/O! HOIVIO! 2DIV/O! #DIV/ol #DIV/o #DIV/0 ~2DIVi HOIVIO! ZD1Viot #OIV/Q!
16 Accumulated Depreciation (Tax) Ln11+18 prior 1,000 00 1 000 00 1,000 00 1000 00 1,000 00 1 000 00 1,000 00 1000 00 1000 00 1,000 80 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
17 NPV Revenue Requrrement Note 1
18 NPV Rev Reqg Convertad to an Annuity Note 2
19 Annual Capital Cost Factor tn18/C :
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CAPCOST Factors
Tennessse CMRS Interconnection
Investment Type Intrabuild
Account Number 2426
Investment Amount 31000
Cost of Debt 000%
Return on Equity 000%
% Debl 000%
Book Life HOIV/O!
Tax Life 1500
Tax Rats 0 00%
Year Source 33 34 35 38 37 38 39 40 41 42 43 44 45 40 47 48
Capltal ltema
Gross Assel 4 1000 00 1000 00 4 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
Depreciation Reserve Ln7+2 prior HOIVIOY #OIVIO® #DIv/o! HDIVIO! #OIV/O' #DIV/O! H#DIVIO* #OIVIQ! #DIVIO #DIvio! #0Iv/o! #DIV/0! #DIv/o! #DIV/O! ¥OIVIO #oIvior
Accumulated Deferred Income Tax Ln14+3 prior #DIV/O! #OIV/IOH #DIv/o! #DIV/O! #OIV/IO! #0Iviot #DIVIOY #DIVio! #DIVIO! #DIV/o #0OIViOl #OIV/O! #OIVIO! HOIVIO #DIvio! #DIV/O!
Net Asset Ln1+2¢3 #DIVIO! #OIV/O! ®OIVIO! #O1v/0! #DIv/O! #DIVIO! #DIVIO HOIV/O! #DIVIo! #DIV/O #OWV/Q BOIVIO! #OIV/O! HDIVIO! &DIVIQY #D1v/ot
Retumn on Equity tnd*(1 FY'E #DIV/O #DIvior #DIVIo! #DIvrg! #DIVIQ #OIVIO! HOIVIQ #OIV/IO #0IV/IO! #DIviol #DIVIQ! #DIv/o! H#OIV/IO! #DIVIQ! HOIVio #Div/o!
Taxes nS*(if1 1) #DIVIO! #DIv/o! HOIV/O! #OIVIO' RDIV/O! HOVIO #DIVIO #OIVIO! #DIVio #0Ivio #DIV/0! #OIVIQ! H#OIV/IO! #DIVIOH #DIViO #DIVI0!
Expenses
Depreciation (Book) Ln1*(1/G}) #DIVio! #ivio! #OIVIO! #Divior H#OIVIQ' #Olviot #DIVioH #OWIo H#DIVIO! #OIV/O! #DIVIO! #OIvio! #DIV/0! #DIvig! #OIviol
Intores! {Lna*F)D #DIV/o! #DIV/0! #OIV/IO! #DIvIoH #DIVIO! BOIVIO! #DIV/Io #OIV/O! #DIV/iol #DIVio! #Dvio! #OIvio R#DIVIO #01vio! H#OIV/IDY
Revenue Requirement tn5 8 #DIVviol #D1V/01 #DIV/! #DIV/01 HOIVIQ! #DIV/o! #DIvio! #DIV/0 #DIV/I0! #D1V/0! nUl:Fo_ #DIV/0! HDIVIO #DIV/Q #DI1V/Ot
Rafarrod Tox Calculation
Depreciation (Book} Ln7 HOIV/O! HOIV/o! #0Ivio #DIv/io! #DIV/O! #D1v/o #OVIOT - #DIVIOY #DIVIO! #OIVIO! #DIVIQH #OIV/IO! #OIV/O #DIV/0! 20IvViQ' #DIV/IO!
Depreciation {Tax} Tax Table 000 000 000 000 000 200 000 000 000 000 000 000 000 000 000 000
Difforence Ln10-11 #Diviot #OIV/IO! #DIv/or #DIV/O! HoIVIO #ovior #DIvio! #DIV/O! #DIVIO! H#DIV/O! #DIV/Ol #DIVIO! HOIVIO! #DiVIO! #DIVio! EDIVIQ!
Tax Rate I 000% 000% 000% 000% 0 00% 000% 0 00% 0 00% 0 00% 0 00% 000% 0 00% 0 00% 000% 000% 0 00%
Deferred Tax Amount Ln12:13 #DIV/0! #DIV/0! #OIV/0! #DIV/0 #DIV/O! #D1V/0! 2DIV/O! HDIVIQ #OIV/O! #DIV/0) #OI1V/0! #DIV/O! #*DIV/0 EDIVIO #O1V/0! #OIV/OH
i i e —— —
Current Taxes Lng+14 H#OIVIO! #DIV/0! #DIV/0 #OIV/O! #DIViQ! #DIV/Q! nU_<E! #DIV/O B0V #DIV/0 ZDIV/O! RDIV/O! #DIV/0! RO/l #DIV/0! #DIV/OH
Accumulated Depreciation (Tax) Ln11+16 pnor 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00
NPV Revenus Requirement Note 1
NPV Rev Req Converted to an Annulty Nots 2
Annual Capital Cost Factor tnig/C
”
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TELRIC Model
Tennesaee CMRS Intarconnacton

~TIOMMOO®m>»

Line

o nwn o

@~

©

10
11

12
13

Investment Type Intrabulld
Account Number
Investment Amount

CAPCOST Factors

Cost of Debt
Raturn on Equity
% Dsbt
Book Life
Tax Life
Tax Rats
Year Source 49 50 51 52 53 64 55 56 57 58 59 80
Capjtal ltlems
Groas Assel Cc 1000 00 1,000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1,000 00 1000 00 100000
Depreclation Reserve -Ln7+2 prior #DIV/O! RBOIV/O! #OIVIO! #DIVIO! #DIVio! #DIVIQ! #DIvig! #DIviol #DIV/0! #0ivig! #DIv/o!
Accumulated Deforred Income Tax Ln14+3 pnor #OIV/O! HDIVIO! #OIV/O! #DIV/O! H#DIV/O #0IVIo" #IvIo #DIvio! #DIVIO' #OIVIO #DIV/I0!
Net Assst Ln1+2+3 #DIVIO! #Dlv/o! HOIVIO! #DIvio! HDIVIO *#Divig! #DIVIQY #oIvViO! #Divior #DIvio! #OIV/O!
Return on Equity Lnda®(1 FY'E HOIVIO! #DIV/O! #DIV/O! #OIV/O! #DIViD! KOO HBDIVIQ! #D1vio! HOIV/ID #OIVio! ®#DIvia
Taxes Ln5*{t/1:1) #OIViO! #DIV/D! #DIV/O! #OIv/o! #DIVIO! HDIVIO! #OIVIOY #OIVio! #DIVI? #OIV/O! #OIV/O! #OIVIO!
Expensos
Depreciation {(Book} Ln1(1/G} #DIVIO! #DIV/O! H#DIV/Io! #Divior #DIviIQ! #DIVIQ! #Divior #OIviot #IViQ ROV #DIvro! #DIV/IO!
intorast (Lnd*F)'D #DIVIO! #0Ivrot H#DIV/O! #DIV/O' ROWVIO! #oIve #DIVIY #DIVIQ! #DIvio! #Oivio! #DIviol ZOIVIO!
Revenue Requirement LnS 8 DIVt #DIVio! #DIV/I0! #DIV/0' #DIV/IO! nObE. #DIV/0! #D1viol #DIVio! #DIVIQ HDIV/Q #DIVIO!
Qeferred Tax Calculation
Deprociation (Book) n? #DIvVIO! #DivVA HOIVIO! #Ivior #OIVio! #DIvVIo! #Divie #DIVIO! #DIV/O #OIV/O! #0IV/O #OIVIO!
Depreciation (Tax) Tax Teble 000 000 000 2c0 000 000 000 000 000 000 000 000
Difference Ln10-t1 #OIVIO" HOIVIY! #DIV/IO! ROIVIQ! #OIVIO! #DIV/O! #OIVIO! #DIViO! #DIVIO! #DIVio! #DIV/O! #0IV/IO
Tax Rate ! 000% 000% 000% 0.00% 000% 000% 000% 000% 000% 000% 0 00% 000%
Deterred Tax Amount Ln12*13 #DIV/0! #DIV/0! #DIV/O! #DIV/O' #DIV/0! #DIV/0! #DIV/O! #OIVIO! #DIV/0! #DIVIO FDIV/0 #DIV/o!
———— —— —— s
Current Taxes Lng+14 #DIV/o! £D1V/0! #DIV/O! #DIV/D! #DIV/O £DIv/oH 2DIVIO! #Divio! #DIVIO! #DIV/OL #DIV/0! #DIV/0!
Accumulated Depreciation (Tax) Ln11+18 prior 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00

NPV Revenue Requirement Note 1
NPV Rev Req Converted to an Annuity Note 2
Annual Caplital Cost Factor Ln18/C
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TELRIC Modsl CAPCOST Factors 912812008

Tennesses CMRS Interconnection

A [investment Type Aerial Wire
B8 JAccount Number 2431
C  [investment Amount $1000
O |Cost of Debt 000%
E }Return on Equity Q00%
F  [% Debt 0 00%
G |Book Life #0IV/Q!
H 1500
1 0 00%
Line Year Source 1 2 3 4 5 a 7 8 1] 10 11 12 13 14 15 18
Capital iloma
1 Gross Asset [ 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 100000 1000 00 1000 00 1000 00
2 Depreciation Reserve Ln7+2 prior HOIV/O #OVI0! #oivre' #OIVIO! #0Ivio! H#DIViO! #OIvio' BOVIQ #DIV/Y! #DIV/01 #DIV/O! #DIVIO! #OIVIO! #01V/0! #OIV/Q #DIV/O!
3 Acoumulated Deferred Income Tax Ln14+3 pnor #DIvio #DIV/ #DIvVIo H#DIVIO! #OIV/O! #OIV/O! #DIv/o! #DIvio! #OIVIO! HDIVI HOIV/IO! #DIvio! HOIV/O! #D1viol #OIVIQ!
4 Not Asnet Ln1e2+3 B0/ #OIVIO #OIVIQH #DIvio! #0Ivio! #0ivia #DIvro! #OIVIQY HOIV/O! #OIVID! #DIVIO! #ovio! #OIV/O! #0IV/Q #OIV/Q!
5 Return on Equity Lnd (1-FYE DIV #oIviol #DIVIO! #DIvi0l #OIVIO! #DIvior ADIV/IO! #OWVIO! #0Ivio #DIvrol #DIVIQ! #0Ivio! #0IV/0! #OIVIOI HDIV/O! RDIV/O!
0 Taxes Ln5+{1/1-1} #own #OWVIQ #DIV/O! #OIVIO! #01viol #OIVIO! #DIVio! #OIVIO HOWV/Q #DIVIO' #DIV/O! HDIV/IO oIVl #DIv/ot #DIVIQ! #0IVIO!
Expenses ~
7 Depreciation (Book) Ln1*{(1/G) #OIVIQ! #DIV/O! #0IVIY #OIV/O! £DIVIQ! #OIvio! #DiviQ! #DIvio! BDIVIQ! #DIv/0! HOIVIO! #DIvio! #DIV/0! #DIV/0! #OIVIO! #Diviot
8  Intereat (Lnd*F)'D »OVIOY ROIVIO #DIvIO! #OWIOI H#DIV/O! #Divior #OIVIQ! H#DIVIO! #OWio! #OIVIO #DIV/O! HoIvio! #OIV/O! #Dvier #DIVIO #DIV/o!
© Revenue Requizement Ln5 8 £#0IV/Q! AD1V/O! #DIV/IO #DIV/O! #DIV/Q! HDIV/O #DIVID' #DIV/0! #DIV/0! ZDIVIQ! #DIV/0! nO_/E #DIV/0! RHOIVIQ s_ﬁo_ 2OIV/O!
Doferred Tax Calculaton
10 Depreclation (Book) Ln7 HDIV/O! #OIv/ol #OIVio! #OIViQ! #DIV/O! HDIV/IO! #Dlvio! #OIVIO! #OIVIQ #OIvIo! #OIV/O! HDIV/O! #DIV/0 #DIviol #DIVIO! #0Ivio!
11 Depreciation (Tax) Tax Tebls 5000 85 00 8550 77 00 80 30 8230 59 00 50 00 5810 5900 5010 6000 59 10 59 00 5010 2050
12 Difference Ln1g-11 #DIVIO! #DIv/O! #OVIO! £DIvia #OIVIO! #OIV/IQ! #OIV/IO! #OIVIO! #0IV/OH #DiIv/0! H#DIV/O! #OVO! #OIV/Q! &#DIV/ot HOIVIOI #DIV/0!
13 Tax Rate 1 000% 0 00% 0 00% 0 00% 000% 0 00% 900% 000% 0 00% 000%, 000% 000% 0 00% 000% 000% 000%
14 Deferred Tax Amount Ln12*13 #Diviot #DIVio! #DIV/Ol #OIV/OH #DIV/Q! #O1vrol #DIV/O! #DiV/o! #DIVigl #OIV/OI ADIV/O #DIV/O! #DIV/Q! #DIVIQ! #DIV/O! #0IV/o!
e L — e Mo
15 Current Taxes Lng+14 #DIVIO! #DIV/0! #DIV/O #DIV/Q! #DIV/O! #01v/ot #DIV/0! #DIV/o #D1V/0!1 #D1V/0! #DIV/0! #DIVIO! HDIV/O! #DIV/oH #DIV/IO! #O1Vi0!
- L — e — —e “ s—
18 Accumulated Depreciauon {Tax) Ln11+186 prior 50 00 145 00 230 50 307 50 378 80 439 10 498 10 557 10 616 20 675 20 734 30 793 30 852 40 91140 970 50 1,000 00
————— r— — S — — i = —— e —
17 NPV Ravenue Requirement Note 1 #0IViO!
18 NPV Rov Req Converted lo an Annuity Note 2 #OIVIO!
18 Annual Capital Cos! Factor tn18/C #DIvIo!
Note 1 NPV s calculaled as foliows
NPV = (v subi /{1 ¢ Interest rate) * i) from i = 1 to n where n o the number of cash flows
Interest Rate = {(% Debt * Cost of Debt) + (1 - % Debt) * Return on Equity))
Nota 2 NPV Revenus Requirement Converted to an Annuity is calculated as follows
The interest rate calculaton 13 the same as that in Nots 1 The component parts are Principal Interest and Term
The following formuta calculates the perodic payment. Payment = (Principal * (Interest /(1 (Interest + 1)An})
' where n = Book Life
7 THW/OIch




TELRIC Modal CAPCOST Factors
Tennesses CMRS Interconnection
A |investment Type Aerial Wire
8 JAccount Number 2431
C  [investment Amount $1 000
0 |Cost of Debt 0 00%
E ]Return on Equity € 00%
F {% Debt 0 00%
G |Book Life HOIVIO!
H |Tax Life 1500
| |Tax Rate 0 00%
.
Line Year Source 17 18 19 20 21 22 23 24 25 268 27 28 20 30 31 32
Capital ltema
1 Gross Asset C 1 000 00 100000 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00
2 Depreciation Reserva -Ln7+2 prior #OIvVID #DIV/Q' #DIVIo! #0Iv/o! #ov/o #OIVIO HOIviO! #OIV/Q #DIV/O! #DIvio #DIV/o! HOIVIO! #DIVio! #DIVio!
3 ted Deferred Income Tax Ln14+3 prior #OIVIO! #DIvro! #Dlvig! #DIv/ot #DIVIQ! #vie #DIV/0! #oIvI 201V, #0IVIo! #DIVIOY #OIvig!
4 Lni+2+3 #OIV/O! #OIV/O! #OIVIQ! #OIV/IQ! HDvio =DV #DIVIQ! #DIV/OH #DIVIO! #DIvio! #DIVIQ #OIVIO #DIVIO
5 Return on Equity Lnd*(1 F)'E #OIV/O! £DIV/O! #OIvIo! #Dlvig #0vrol #DIVIOl H#OIV/O! #Divig! #OIvioH #0IVIo #0lwo' #OWVIQ #Divio! #DIVIO! #OIV/QH ROIVIQ!
0 Taxes LnS*{l/1-1} #OIVIO! #OIVIO| #DWVIO! #OV/O! #OIVIO' #DIVIO! ®OIV/O! #OIVIQY #OIVIQ! #DIvI #DIV/ol #OIVIO' #OIVIO' #OIVIO! #oivro! #DIVIO!
Expenzes
7 Depreciation {Book) Ln1*{1/G} #DIV/0I #Div/ol #OIVIOY #DIV/ol #OVIO! #DIVIQ #0IV/o! #OIV/IO! #DIVIO! #OIV/O! HDIVIO! #Divig! #DIvig HDIVIO! HOIVIQ! #ovie
8 Interest {Lné F)'D #DIV/O! #OIVIO! #DIvio' #DIvio! #DIV/O! #OIvior #DIV/O! BOIV/O* #DIVIQ! HOIVIO! ROIVIO! HOIV/O! ROIVIO #OIVIO! #DIviQ #DIv/o!
¢ Revenus Requirement Ln5 8 #DIVIO! #DIV/IQ! #D1v/o! #DIV/0! #D|V/ot #DIV/O #DIV/O! #DIV/0! 2OIV/o! #D1V/0l HDIV/0! #DIV/0) #D1V/0! #DIV/Io! #DIV/ID! #D1V/D
Qotorred Yax Calculation
10 Depreciation (Book) Ln7 #DIV/Ol #0IvVIo! HDIV/O! #DIVIQ! #DIV/O! #OIV/Q! #DIV/O! #0IV/0! #OIVIOH ROIVIO! #DIV/o! #DIVio' #DIV/0! RDIVIOH #DIViot #OIvio
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 900 000 000 000 000 000 000
12 Oifference Ln10-11 HDIWVIO #DIV/O! #OIV/O! #0oIvio! #0lvig! #DIV/0! #DIViIO! #Diviol #Dlv/o! #OIV/o! #OIVIY! #DIvio! #OIVIQ #DIViol #D1vio! H#OIVIO!
13 TaxRate 1 0 00% 000% 000% 000% 0.00% 000% 000% 000% 0.00% 000% 000% 0 00% 0 00% 000% 000% 000%
14 Deferred Tax Amount Ln12°13 RDIVIO! H#DIV/O! #DIV/0! #DIV/Q! HDIV/Q #D1v/0! HDIV/O! B_E. #OIV/0! #DIV/O! #DIV/O! #DIV/0! S_E RDIVIQ! HDIV/O! #DIV/0!
15 Current Taxss Lng+14 EDIV/Q #DIV/O #DIV/0l EDIVIO #DIV/D! #DIV/I0! #DIVIO! #DIV/ot #DIV/0! #DIV/O! #DIV/O! #DIV/o! #DIV/0! #D1V/ot #DIV/o! ZDIV/O!
e —— e — — o — ——— L
18 Accumulated Depreciation {Tax) Ln11+18 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1
18 NPV Rev Req Convertad to an Annuity Note 2
19 Annual Capital Cost Factor Ln1g8/C
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TELRIC Model
Tennessee CMRS Inlerconnection

CAPCOST Factors

9/28/2005

A [investment Type Aorial Wire
B8 [Account Number 2431
C |investmenl Amount $1000
D |Cost of Debt 0 00%
E [Return on Equity 000%
F |% Debt 000%
G |Book Life #DIV/O!
H |Tax Ufe 1500
I |TexRate 0 00%
Line Yaar Source 33 34 35 36 37 38 38 40 41 42 43 a4 a5 48 47 48
Caoilal lloms.
1 Gross Asset c 1000 00 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 100000 1000 00 1.000 00 1000 00
2 Depreciation Reserve Ln7+2 prior #DIVIO! #DIV/ot #DIV/ol HDIVIQ' #OIVIO! HOIVIQ! #DIV/O! HOIVIO! #DIviot #DIV/0! #OIV/O! =#0IVIO! #OIV/O!l #OIV/IO #OIV/IO #DIViO!
3 Accumulated Deferred Income Tax Ln14+3 prior #OIVIO! #DIVIO! #0IV/0! #OIV/IO! sOIVIOY #DIVIO! BDIVIO! #DIV/O #DIVIO! #01V/o! #OIVIQ! £DIVIO! #OIVIO #DIVIO #Ivi HoIvigh
4 Nel Assel Ln1+2+3 #DIV/O} #DIV/0! #D1vio! #DIVIOF #OWVIO BOIV/O! HDIVIO #DIV/O! #OIV/O! #OIVIO! #DIVIO! HOIVIOI #DIV/O HDIVIO HOIV/O! #Dtvio!
5 Return on Equity Lna*(1-F)"E #IVIo #DIv/o! #DIviot #DIV/IO! #oIvIo! #DIV/I0l #OIVio! #OIVIO! H#DIVIO! #OIV/O! #DIviot HOIVIO! #DIV/O! #OIV/IO! #OIvVro' #OIVIO!
8 Taxes Ln5* (171 1) #OIV/0! #OIVIO! #DIV/IO! #olvio #OIVIQ HOIVIO £DIVIO #DIV/Q! HDIVIO! #0Ivio! #IvVIo! #OIVIO! kDIV/Q! #DIVIO! #DIV/O! HOIVIO
Expenses
7 Depreciation (Book) Ln1*{1/G} #IVIO HOIV/Q! #OIVIO! #oIvig' #DIV/IO! #DIVIQ! HOIV/OH #DIV/io! #OIVIO! #DIV/O! #DIVIO! #DV/o! #OIVIQ! #0Ivio! ¥V #own'
8 interest (Lnd"F)"D #OIVIO HOIV/O! #DIV/O! #DIV/O! #IV/Io #OIVIQ' £DIVIQ! HOIV/0! HOIVIO! #0Ivio! HDIVIQ! HDIV/O! #Dlvio ¥DIvior #oivio #OIV/01
0 Revenus Requirement tn5 8 #DIV/Q! #01V/0! #DIVIo! #OIV/O! HDIV/O! #DIV/O! HDIV/O! #DIV/O! #OIV/Q! #DI1V/0! #D|V/0 #DIV/O! #DIVio! #DIVIO #01v/0! #D1V/o!
Deferred Tax Calcylation
10 Depreciation (Book) Ln7 #OIVIQ! HOIVIO! #DIvrol HOIV/O! #DIV/IOY #DIVIQ #OIVIQ #Dvie' H#OVIO! #DIv/ot #OIviot #DIv/o! HDIVIO #DIviot #DIV/o! #DIV/O!
11 Depreciation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Lnto-11 #OIVIQ! #DIVIOQ! #DIV/I0! ZDIVIO! RDIV/OY #OIVIO! #DIVIoH #DIv/iQ! #OIv/o! #DIVIO! HDUVIo! #Ow/e! #DIVIO! #DIvir #OIv/iO! #D1v/I0!
13 TaxRate 1 000% 000% 000% 000% 000% 0 00% 0 00% 000% 000% 0 00% 000% 000% 000% 000% 0 00% 000%
14 Deferred Tax Amount Ln12"13 #01V/0! HDIVIO #D1V/01 #DIVio! #DIV/I0! #01V/0! #OIV/O #D1v/0! #DIVIQ! #DIVIO! #DIVIO #DIV/ot #DIVIo #DIV/0! #OIVI0! #DIV/IoL
— coomcrrams — o
15 Current Taxes Ln+14 R#OIV/O! H#OIVIQ! #OIV/Q #DIV/0} #DIv/ot #D1V/Q! HOIV/IO H#OIVIO! #DIVIo #D1V/I0! #OIV/0! #DIVIO! #DIV/IO! EDIVIO nOFtIQ #DIVIO!
+18 Accumutated Depreciaton (Tax) Ln11+186 prior 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1 Bo 00 1000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00

17 NPV Revenue Requirement
18 NPV Rev Req Converted to an Annuily
18 Annual Capual Cost Factor

Note 1
Note 2
Ln18/C
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TELRIC Model
Tennassee CMRS Interconnection

CAPCOST Factors

A [investment Typs Aerial Wire
B |Account Number 240
C |investment Amount $1 000
D |Costof Debt 000%
€ [Return on Equity 000%
F |% Debt 0 00%
G #DIV/Q!
H 1500
1 0 00%
Line Source a9 50 51 52 53 54 55 50 57 58 50 80
1 Gross Asset [ 100000 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 100000 4 000 00 1,000 00 100000
2 Depreciation Reserve -Ln7+2 prior #DIviQ' #OIViQ! H#DIV/IO! #0IVio! #OIV/Of #DIviol #DIvio! #DIV/O! HDIVIQ' #DIV/0I #DIVIO HOIVIO!
39 Accumulated Deferred Income Tax Ln14+3 pnor #DIVIo! #DIVIO! #DIViO! #Dlviol #DIVIO! #DIv/O! #DIVio! #0IViQ! #DIVIO! HOIVIOI #DIVIOI #0tvio!
4 Net Asset Lnt1+243 ROIVIO! HOIVID! #0IVio! #OIVIO! #DIv/o! #OIV/O! HDIV/O! #DIvio! #OIv/ol #OIV/0! #OIV/0l #DIvio!
8 Retum on Equity Lnd*{1-F)'E #OIVIO! #01v/ol #DIVio #Diviol #DIV/O! #DIVIo! #DIVIo #oIviol ROIVIQ! #D1viol #OIVIOL #DIV/O!
) 6 Taxes Ln5*(1/1 1) #0lviot #DIVio! #DIVIQr HOIV/O! #DIV/O! #Ivio ROIVIO! #OIVIQ' #DIvio! #0Ivio #DIV/O! #OIV/0!
Exponses
7 Depraciation {Book) Ln1+(1/G) #DIV/O! #DIvio! HOIV/Ot HDIV/OY #DIVIO! #DIVIo! #DIV/0! #DIvio! HoWwI #0ivio! #DIV/o!
8 Interast {Lnd*F)*D HOIVIO #OIV/O #DIVIOl #OIVIO! RO/ #OIVIO! #Diviol #DIVIO! #OV/IO #DIVIOY #DIVIO!
9 Revenue Requirement Ln5 8 #DIV/O BE_ #DIV/O! #DIV/Iot #DIV/IO #OIVIo! #OIV/O! #D1V/0! #DIV/0! 8_<ho_ B_E #DIVIO!
Doferrod Tax Calcutation
10 Depreciation (Book) Ln7 #DIVIo! #OIVIQ! #Dlv/rol #OIV/O! #DIV/O! #Divio! aDIv/io! #0IVio! #DIV/Q! #DIV/O! #OIVIO! #0IV/O!
11 Depreciation (Tax} Tax Table 000 000 000 000 000 200 000 000 000 000 800 000
12  Difference Ln10-11 KOIV/O! #O1vIo! #DIV/o! #DIV/O! #O1vi0! BONV/OI #OIV/o! #0lviot #DIVIQ HOIV/O! #DIVIO! #OIV/O!
13 TaxRate 1 000% 0 00% 000% 0 00% 000% 000% 000% 000% 000% 000% 000% 000%
14 Deforred Tax Amount Ln12°13 #DiV/o #DIViO! #DIV/Ot H#DIV/O #DIV/Q! #DIVIQ! #OIV/O! #DIV/Q! #D1v/0t #OIV/Q! #DIV/0! ZDIV/O!
15 Current Taxas Lng+14 EO._SQ HOIVIQ! #DIV/O! #D1v/o! HDIV/O! #DIV/Q' HDIVIO! #DIV/O! #D1viol #DIV/O! FOIV/O! #DIV/O
18 Accumulated Depreciaton (Tax) Ln11+186 prior 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1 000 00

17 NPV Revenue Requirement
18 NPV Rev Req Converted lo an Annuity
19 Annual Cepltal Cost Factor

Note 1
Note 2
tn18/C
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TELRIC Modet CAPCOST Factors 97282008

Tennessos CMRS Intercannecton

A Condult
B 2441
[ $1 000
] 0 00%
E 000%
£ 000%
G #DIVID!
H 1500
I 0 00%
Line Source 1 2 3 4 5 8 7 8 ] 10 11 12 13 14 15 16
1 c 1000 00 1000 00 1 000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1,000 00 1000 00 1000 00 100000
2 Depreciauon Reserve «Ln7+2 prior #DIvio! #Div/o! HOIVIO! HOIV/O! #OIV/! HDOIVIO #Divro! #Divio HOIVIO! #DIV/o! #DIVIQ! #DIV/O! #DIViot ROIV/0I #DIV/O! HDIV/O!
3 Accumulated Deferred income Tax Ln14¢3 prior #OIvror #DIVIO! #OIV/o! #DIvVIO! HOW/O! #0IV/ig! #OIVIO #OIV/O! #DIVI! #DIV/o! BOIV/O! #DIvVie HOIV/O! #DIVIQ #OIVIO! #DIvior
4 Net Asaat Ln1+2+3 RDIV/IO #OIVIO! #OIVIO! #OIV/O #DIVio! #DIvio! #DIV/IO! #DIVIO! RDIVIO! #DIVIO! #DIVIQ! H#OIVIOH #Div/ol HDIVIO! #DIVIO! #DIVIO!
5 Return on Equity Lnd* (1 F1 E #OIVIO! #0Ivio' #DIv/Q! #DIV/O! #DIV/o #01v/o! #OIV/O} HOIV/O! #DIVIo #DIV/ot #oivrg! #Div/o! #OIVIQ! #DIViQ! #DIvio! #DIvio!
6 Taxes Ln5 (/1 1} ®olvrar #DIvio' #DiIviot #Diviot #Iviol #DIvio! KDIVIOY #OIVIO! #OIVI #0IVior #0iviol #oIViQ HOWVIO! HDIVIQ #DIV/IO! HOIVIO!
Exponses R
7 Deprectation (Bock) La1*(1/G) #DIvrol #0Divio! H#OIVIO! KOIVIO! #DIV/O! H#OWIQ #Dlvion #0IVIO' #OIVIQ! 2D/ #OIV/0! #OIVI! #DIViQ' #DIVIQ! #0IviQH ROIVIQH
8 Interest {Lna*Fy'D =OvV/Q #0IV/0l #OIVIO! #ov/ #DIV/O! #0lvio! #DIV/O' BDIV/IOY #DIV/0I HOIVIO! #DIViO! &#DIV/O! 2OIVIQ #DIVIO! rOIVIQ! #0IVioh
9 Revanus Requirement LnS 8 #OIV/0! #DIVio! #D1V/0! #O1V/O! #DIV/OL #DIV/a A#DIVIO! #DIV/0! #DIV/o! #DIVIO #DIV/O! ZDIViO #DIViO! #DIVIOL #DIV/O £D1vio!
v e e e ——
DQeferred Tex Calcutaton
10 Depreciation (Book) Ln7 #OIV/O! #OtVIO! #DIvio #DIv/o! #DIvior #DIVIQ HDIVIO! #DIv/o! #DIVIo OIVIO! #DIV/O! #DIVIO! #DIVIO #OIVIOl =DIvViot #DIVIO!
11 Depreciation (Tax) Tax Table 5000 95 00 85 50 77 00 89 30 82 30 50 00 5900 5910 59 00 5910 5900 5910 59 00 5910 290 50
12 Difference Ln10-1% #Dlvio! HDIVIO! #OIVIO #DIvio! HOWVIO HOIV/D HDIVIQ! #OIV/O! #Divig BOWVIO! #DIV/O! #DIVIO! #DIvIo! HOIVIO #DIViQ! #0Ivio!
13 TaxRate ] 0 00% 000% 0 00% 000% 000% 0 00% 0 00% 0 00% 0 00% 0.00% 0 00% 0 00% 0 00% 0 00% 0 00% 000%
14 Deferred Tax Amount Lni2 13 #DWV/O! #DIV/0! #OIVIO! BDIVIO! #OIV/ID #OIV/0! #DIVIO! #DIVIQ! #DIVIY #OIVIO! #DIV/O! #DIV/0! #DIV/0t #DIV/o HOIVIO! #DIV/Q
——— — s - — e ——
15 Current Taxes Ln8+14 #0IV/0! #DIV/0! #DIV/0! HDIV/Q! #D1v/0! #OIV/0! #DIVIO! #DIV/Q! #DIV/0 #DIV/O! #OIVIO #D1v/ol #D1V/0 HDIV/0! 2D1V/Q #DIV/Q
—m— — e e = e
18 Accumulated Depreciation (Tax) Ln11+186 prior 50 00 145 00 230 50 307 50 378 80 439 10 498 10 557 10 616 20 675 20 734 30 793 30 852 40 91140 970 50 1,000 00
———t m— M — ——rren i ute o — cactaie ——— — —v——— S er————
17 NPV Rovenue Requirement Note 1 #0IV/O!
18 NPV Rev Req Converted to an Annuity Note 2 #DIV/0!
10 Annual Capital Cost Factor Lnig/C E¥DIVIQ!

Note 1 NPV is calculated as follows
NPV = (vsub 1/ ({1 + Interest rats) * 1) from 1 = 1 to n whera n & the number of cash flows
interest Rate = ({% Debt * Cost of Debt) + (1 % Deb!) Retum on Eguity))

Note 2 NPV Revenus Requirement Convertad to an Annuity Is calculated as follows
The intavest rate calculation [s the same a3 that in Nota 1 The component parts are Princlpal, interest and Term
The following formula calculates the periodic payment. Payment = (Pnincipal * (Interest / (1 - (Intsresl + 1Y-n})}
where n = Book Life
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TELR!C Mode! CAPCOST Factors
Tennesass CMRS Interconnaction

A [investment Type Conduit
B {Account Number 2441 .
C [Investmenl Amount $1.000
D |Cost of Debt 000%
E [Return on Equity 0 00%
F [% Debt 000%
G |Book Life #DIVIOI -
H |TaxLife 15 00
| |TaxRate 0 00%
Line Year Source 17 18 18 20 21 22 23 24 25 28 27 28 29 30 31 32
Capual ltema
1 Gross Asget [ 1000 00 1,000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 100000 1000 00 1000 00 1000 00 1000 00
2 Depreciation Reserve -Ln7+2 prior #DIV/Q! HOIVIO! #DIV/IO! H#OIVIO' #DIV/0! #oIvIo #DIVIQ! #OIV/O! HOIV/O! HOIV/O! H#DIV/O! #OIV/0! #O1V/0f #OIV/0! #OIv/e
3 Accumulated Deferred income Tax Ln14+3 prior #OIVIO #DIVIO! #OIV/O! #0OIVIQY #OIV/O1 RO/ #DIV/O! #DIV/Ot #DIV/Q! #DIV/0} #OIVIO! #OiV/o! HDIV/O! BOIV/O! #DIV/O!
4 Net Asset Ln1+2+3 #OIV/O! #DIVIOL #Diviol #DIV/IO! #OIV/O! =DIVIOY #DIVIO! #OIV/IO! #OVIH #D1v/ol #DIVIO! #0IvIol HDIVIQ! #Dviol #DIV/o!
& Return on Equity Lna*(1-F)'E #DIV/O! #OIVID! #OIVIQ! DIV #OIVIO! #oIvIo! #DIVIO! HOIV/O! #DIvio! #OIV/o! HOIVIO! #OIvVio! HDIWVIQ! #DIvio! #OIViO! #DIV/O!
8 Taxes Lns*(1/1 1} HOIVIO! #OIV/O! #DIV/O! #OIV/O' #DOIv/o! #DIv/ot #DIVIO! #DIv/0! #DIV/01 #oiviol #DIV/IO! #OivV/Io! #DIv/ol #DIVIO! #OIV/O! #DIVio!l
Expenses ~
7 Deoreclation (Book) Ln1*{1/G) #OIV/Q #oIvio) #DIVio! HOVIO! ®DIVIQ #0Ivior #DIV/IO! #OIV/O! #DIV/Ot #DIV/O! HDIviot #0Iv/ol #Divior HOIVIO! #0lv/o!
8 Interest (Lnd*F}*D #OIV/IO! #Oiv/o HDIVIO! #OIV/O! #01vior #DIV/0! #DIVIO! #0ivriot #DIvV/O! #OIV/O) #DIV/IO! #DIVIOI #DIVIO! #OIV/IO! #DIV/O!
© Rovenue Requirement Ln5 8 #DIV/0! #DIV/0L RO_/FO_ #DIV/O! #DIV/I0! #01V/O! #DIV/O #DIV/0! 2DIV/O! #OV/0! #D1V/o #DIV/O! #DIv/io! #DIV/O! #DIV/0' #DIV/IOL
Qoforred Tax Calculation
10 Depreciaton (Book) in7 HOIV/IO! #DIVIO! #DIV/O! EOIVIQU #DIVIO! HOIVIO! #DIVIO! #DIV/IO! #OIV/0I #OIv/o #DIViO =DIviot #DIV/ol #OIViO! H#OIv/io! #DIvior
11 Depreciation (Tax) Tax Table 000 000 000 200 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #OIV/O! #OIVIO! H#DIVIO! HOIVIO! #01vig! #Wvio! #DIV/o! #OIVIO! #0Iv/o} #OIVIO! #OWI H#DIVIQ! #DIV/OI #OIV/Q! #OIV/IO! #DIV/O!
13 TexRate I 000% 000% 000% 000% 0 00% 000% 000% 0 00% 0 00% 0 00% 0 00% 000% 000% 000% 000% 000%
14 Deferred Tax Amount Lni2413 #DIV/0 #DIV/OH #DIV/0l #DIVIoH #DIV/O! #Divio! #D1V/o! #DIV/O #O1V/0! #DIV/O! #DIVio! #DIV/O £DIVIO! REDIV/OH #DIViol 201V/0!
15 Currenl Taxes Lng+14 #DIV/o! #DIV/O! #DIV/O! #DIV/0 #DIV/O #DIV/O #DIV/O! #DIV/O #DIVIO! HOIVie #DIVIO! #DIV/0 #OIV/O! #0Iv/0! #DIV/oH #DIV/O!
v — —— e — s —
18 Accumulated Depreciation (Tax) Ln11+16 pnor 1,000 00 1000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1 00000 1,000 00 1,000 00 1,000 00 1,000 00 1000 00 1,000 00 1,000 00
17 NPV Revenue Requirement Note 1
18 NPV Rev Rag Converted to an Annuity Note 2
19 Annual Capital Cost Factor tn1gi/C

©/28/2005
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0/28/2008

TELRIC Model CAPCOST Factors
Tennesses CMRS Intarconnecton
A [invesiment Type Condult
B |Account Number 2441
€ |investment Amount $1 000
O |Cost of Debt 000%
E |Rotumn on Equity 000%
£ |% Dot 000% .
G |Book Life #DIV/O!
H  |TaxLife 1500
I |TaxRate 0 00%
Line Year Source 33 34 35 38 37 38 39 40 41 42 43 44 45 48 47 48
Capilat llems
1 Gross Assel [ 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Deprecialion Reserve Ln7+2 prior #DIV/O! #DIvio #OIVI0! HOIVIO! #Dlvio! #oVIQ #OIVIO! #OIVIO #Div/ol #DIVIQ! #Dviol #DIviol #OIVIO! HOIV/OI #Div/g' HOIV/O!
3 Accumulated Deferred income Tax Ln14+3 prior #DIV/Io! #OIVIQY #DIv/o| #OIV/O! #DIV/Ot #OIVIQ! #OIVio! #OWV/G' #DIVIO! H#OIVIOH #DIV/ol #OIV/IQ! #Divig' #OIV/O! #DIVIO! #DIVio!
4 Net Asast Ln1s2+3 ROV BOIVIOH HDIV/O! #OIVIO! H#DIVIO #OIV/Q' #DIVIO! #OVIO! #OIVIO! #OIVIQ! #OIv/ol HDIV/O! #DIVIO! #OIV/O! #Dv/o! #DIVIO!
5§ Return on Equity Lna*(1-F)'E #OIVIO" kOIVIO #DIvio! #OIV/OI #DIVIQ! #0IV/Q! #DIVIO! #DIVIO! #DIVIO #DIWV/O! #OIVIOI #OVIQ #Div/ol #DIvio! #OIVIO #DIVIO!
6 Taxes Ln5*(1/1 1) #OIV/0l HOIVAQ! #Divio #DIv/o! #0Ivio! HDIVIO! #DIVIO #DIvioH H#OIVIO HOIV/O #DIvio #DIV/O! #DIV/O! #DIV/0l #OIVIOH RrOIVIQ!
Expenses
7 Depreciation (Book) Ln1+{(1/G) #DIv/Iol #DIVIO! 2DIV/Io! #0IVIO! 2DVt #DIVIO! #DIVioY HOVIO #DIV/O' H#OIV/O! #DIVio! #DIV/O #OIvV/I0" #OIVIO #DIvIo* #oIVIQ'
8 Intereat (Lna*FyD #Dvio! #DIvio! #OIVIQ! HDIVIO! #DIviot #DIvio! #OIVIQH #DIVIQ! HOIVIO HOIVIO! HDIVIQ! #OIVIol #OIVIQ! #Dvig! #DIVIQ! #DIVAO!
¢ Revenue Requirement LnS 8 #DIV/O! #DIV/O! #DIViO! #DIV/0 #DIV/O! 2DIV/0 #D1viol #DIV/O #DIV/0! #DIV/IOH HDIV/O! #DIV/O! #D1v/0! nU_K\Po_ £DIv/g #DIV/O1
Deforred Tax Caiculaton
10 Depreciation (Book) Ln? #OIV/IO H#OIV/O! #01vio! #OIVIO! #0Iv/ol #OIv/O &#OIVro! #OIV/IO? BDIV/O! #DIVIO #OIVIQ! #DIVIOl R#OIV/O! #OIVIO #DIV/O! #DIvio!
11 Depreciation (Tax} Tax Table 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 #OIV/O! £#0IVi0 #OIViol #DIV/0 #OIVIO! #DIVIQ! #0Iv/o! #OIVIO' 2OWV/O! #DIV/o #oIviot #DIVIO' #OIV/O! #DIV/O! #OIV/O! EDIVIQ!
13 TaxRate 1 000% 0 00% 000% 0 00% 000% 000% 000% 000% 0 00% 0.00% 000% 0 00% 0 00% 000% 000% 0 00%
14 Deferred Tax Amount Ln12°13 HOIV/O! #DIVIo! uO_K\Io. #DIviot #DIVIO! FOIVIO! #DIVioH #DIV/IO! #DIV/Q! #DIV/0 #DIVIO! #DIVIO! S_/\L\m. #DIv/0 wO_KB_ #DIVIO!
15 Current Taxes Lng+14 #D1Vv/0! #DIvio! #DIV/O #DIV/O! #DIV/O! #DIVIg H#OIV/O #OIV/o! #DIV/OH #DIV/Q! #D1V/O! #D1V/0! #DIVIOL #OIVIO! #DIV/OL #DIV/IO
— e — — i L
18 Accumulated Depreciation (Tax) Ln11+18 pnor 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1,000 00 1.000 00 1,000 00 1,000 00
17 NPV Revenue Reguirement Note 1
18 NPV Rev Req Converted to an Annuity Note 2
10 Annual Capital Cost Factor th18/C
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TELRIC Mode! CAPCOST Factars ©/28/2005
Tennessee CMRS Interconnection

A [investment Type Conduit .
8 JAccount Number 2441
C  |investment Amount $1 000
D ]Cost of Debt 000%
E |Return on Equity 0 00%
F  |% Debt 0 00%
G |Book Life BOIVIO! -
H  |Tax Life 1500
I |Tax Rate 000%
Line _Ysar Source 49 50 51 52 53 54 55 58 57 58 59 80
'
Capital ifeme
1 Gross Asset [ 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00 1000 00
2 Deprociation Resarve Ln7+2 prior #DIv/o!l HOIVIO! #DIVIOL #DIV/0! #0Iv/0l #DIvic #OIVIOH #DIV/0! #DIVio! #0IVIO! #OIVIY #oIV/OY
3 Accumulated Deferred Income Tax Ln14+3 prior #0IVIO! BOIVIO' HOIV/O! #OIV/OI HDIVIQ) HOIV/O" #DIV/o! #DIviot #DIv/o! #DIV/O! #DIV/O!
4 Net Asset Ln1+2+3 HOIV/O! #ovio! #Dlv/io! #DIvio! ROIVIOY EOIVIO! HOIVIOF #OIV/IO #DIviol #OIV/Ol #0Iv/ol
5 Return on Equity Lnd*(1-F) E #DIvio! #DIV/O! #DIV/O HDIV/IO! #OIVIOY #DIVigH #OIV/O! #DIvio! #Divio! #OIV/O! ®OIV/O! #0iviot
6 Taxes Lns* {111 1) #DIVIO! #2OIviIo! #0Ivio! #DIVIo!l #DIVIO' #Diviot #DIvio! #DIV/O! HOIVIQ! #DIVIO! #OIV/0 H#DIVIO!
Exponsos R
7 Dsprociation (Book) Ln1*(1/G) #DIVIH #DIvig! #DIVIO' #DIVIQ! #DIV/O! #0OIWV/o! AV #0IV/o! #0IvigH #oIvie #OIV/O! #OIVIGH
8 Interest {Lna*Fy'D #DIV/O! #sDIVIO #DIV/O! #DIV/O! #DIVIQ! #DIVIO! DIV #DIvio! #DIV/0! HOIVIO' #OIV/O ®#OIvigr
9 Revenus Requirement Ln5 8 #DIV/Q! #DIV/0! #£DIV/0! #OIV/0! ADIVIO #DIV/O #DIV/Q #DIV/o! #DIVI0l #D1V/0! #DIV/Q! #DIV/Q!
- —— v
Deferred Tax Calculation
10 Depreciation (Book) tn? H#OIVIO! #OIvV/IOr #DIVip! #ovior #0Iv/o! #DIVIQ #D1v/ot #Otvio! HDIVIO! #DIV/OI &DIVio! #DIV/O!
11 Deprociation (Tax) Tax Table 000 000 000 000 000 000 000 000 000 000 000 000
12 Difference Ln10-11 H#DIVIO! 2DIVIO! #DIViO! #DIV/O! #oIVRo #Ovio! #DIviol #OIV/O! #DIVIO' HOIVIO! #DIvio! #DIV/O!
13 Tax Rate 1 000% 000% 0 00% 000% 000% 000% 000% 000% 0 00% 000% 0 00% 000%
14 Deferred Tax Amount Ln12°13 #DIVIQ! #OIV/Q #DIV/O! HDIV/O #DIV/O! #0Iv/o R#DIV/Q #DIV/Q! #DIV/o! #DIV/E #OIV/Q! #DIV/O!
e — — e
15 Current Taxss Lnge1d #DIViol FOIV/O! #OIVIOH #DIV/IOH #DIV/O #OIV/O ZDIV/QU #DIV/O! #D1V/01 #DIVIQ! #OIV/O
— — — —
16 Accumulatad Depreciation {Tax} Ln11+18 prior 1.000 00 1000 00 1,000 00 1.000 00 1,000 00
17 NPV Revenue Requirement Nots 1
18 NPV Rev Req Converted to an Annuity Nota 2 -
19 Annual Capital Cost Factor Ln1g/cC
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TELRIC Model . Depreciation for Federal Income Tax 9/28/2005
Tennessee CMRS Interconnection

3 Year Table 5 Year Table 7 Year Table 10 Year Table 15 Year Table 20 Year Table 315 Year Table
Year |DeprRate x $1,000 |DeprRate x $1,000 [Depr Rate x $1,000 |Depr Rate x $1,000 |Depr Rate x $1,000 |Depr Rate x $1,000 |Depr Rate x $1,000

1 3333% $33330 2000% $200 00 1429% $14290 1000% $100 00 500% $50 00 375% $37 50 172% $17 20

2 4445% $44450 3200% $32000 2449% $24490  18.00% $180 00 9 50% $95 00 7 22% $7219 318% $3175

3 1481% $148 10 1920% $19200 1749% $17490 14 40% $144 00 8 55% $85.50 6 68% $66.77 318% $3175

4 741% $7410  1152% $115.20 12.49% $12490 1152% $115 20 770% $77 00 6 18% $6177 318% $3175

5 11.52% $11520 893% $89 30 922% $92 20 6 93% $69 30 5.71% $57 13 318% $3175

6 576% $57 60 8 92% $89 20 737% $7370 6 23% $62.30 529% $52 85 318% $3175

7 . 8 93% $89.30 6 55% $65 50 590% $59 00 4 89% $48 88 318% $3175

8 4 46% $44 60 6 55% $65.50 5.90% $59 00 4 52% $45 22 317% $31 74

9 ) 6 56% $65.60 5.91% $59 10 4 46% $44 62 318% $3175
10 6 55% $65 50 5 90% $59 00 4 46% $44 61 3.17% $3174
1 328% $32.80 591% $59 10 4.46% $44.62 318% $3175
12 5.90% $59 00 4 46% $44 61 317% $3174
13 591% $59 10 4 46% $44 62 318% $3175
14 590% $59 00 4 46% $44 61 317% $31.74
15 591% $59 10 4 46% $44 62 318% $3175
16 2 85% $29 50 4 46% $44 61 317% $3174
17 4 46% $44 62 318% $3175
18 4 46% $44 61 317% $3174
19 4 46% $44 62 318% $3175
20 4 46% $44 61 317% $3174
21 223% $22 31 3.18% $3175
22 : 317% $3174
23 318% $3175
24 317% $3174
25 318% $3175
26 317% $3174
27 318% $3175
28 317% $3174
29 318% $3175
30 317% $3174
3 318% $3175
32 3 04% $30 42
33 0.00% $0 00

Total 700 00% _ $1,00000 100 00% $1,00000 10000% $1,00000 10000% $1,000.00 10000% $1,00000 10000% $1,000.00 100 00% $1,000 GO

THW/Olch
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TELRIC Model
Tennessee CMRS Interconnection

Input_Service Life

9/28/2005

Estimated Average Depreciation
Account Abbreviated Future Net Salvage Service Life Rate Book Life  Tax Life
Line No Name Account Name A B C=(1-A)/B D=1/C E
1 2112 Motor Vehicles Vehicles #DIV/O! #DIV/0! 500
2 2115 Garage Work Equipment GWE #Div/0! #DIV/O! 700
3 2116 Other Work Equipment OWE #DIV/O! #DIV/0! 7.00
4 2121 Buildings Building #DIV/0O! #DIV/0! 3150
5 2122 Furniture Furniture #DIV/Q! #DIV/O! 700
6 21231 Office Support Equipment Office Equip #DIV/O! #DIV/O! 7.00
7 2123.2 Company Communications Equipment Com Equip #DIV/0! #DIV/O! 700
8 2124 General Purpose Computers GPC #DIV/O! #DIV/0! 500
9 2212 Digital Electronic Switching Switch #DIV/0! #DIV/O! 500
10 2231 Radio Systems Radio #DIV/O! #DIV/O! 500
11 2232 Circuit Equipment Circurt #DIV/0! #DIV/0! 500
12 2411 Poles Poles #DIV/O! #DIV/0! 15.00
13 2421 Aenal Cable Aernal #DIV/0! #DIV/O! 15.00
14 2422 Underground Cable Underground #DIV/O! #DIV/O! 15.00
15 2423 Buried Cable Buried #DIV/O! #DIV/0! 1500
16 2424 Submarine Cable Submarine #DIV/O! #DIV/O! 15.00
17 2426 Intrabuilding Network Cable Intrabuild #DIV/0! #DIV/O! 15.00
18 2431 Aenal Wire Aenal Wire #DIV/0! #DIV/0! 1500
19 2441 Conduit Systems Conduit #DIV/0! #DIV/0Q! 15.00
THW/Olch
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TELRIC Model Input_Expense_Factors 9/28/2005
Tennessee CMRS Interconnection

Related Related
Account Expense Investment Investment Expense &
Number Name Balance Accounts Balance Tax Factors
6112  Motor Vehicle Expense 2112 #DIV/O!
6113  Awrcraft Expense 2113
6115 Garage Work Equipment Expense 2115 #DIV/0!
6116  Other Work Equipment Expense 2116 #DIV/O!
Total 6110, Network Support Expenses
6121 Land & Building Expense 2122/2121 #DIV/Q!
6122  Furniture & Artworks Expense 2122 #DIV/0!
6123  Office Equipment Expense 2123 #DIV/0!
6124  General Purpose Computers Expense 2124 #DIV/O!

Total 6120, General Support Expenses

6211  Non-digital Switching Expense
6212 Digital Electronic Expense 2212 #DIV/O!
Total 6210, Central Office Switching Expense

6231 Radio Systems Expense 2231
6232  Circuit Equipment Expense 2232 #DIV/O!
Total Account 6230, Central Office Transmission Expense
6411 Poles Expense 2411 #DIV/O!
6421 Aernal Cable Expense 2421 #DIV/0!
6422 tUnderground Cable Expense 2422 #DIV/O!
6423 Buried Cable Expense 2423 #DIV/0Q!
6424 Submarine Cable Expense 2424
6425 Deep Sea Cable Expense 2425
6426 Intrabullding Network Cable Expense 2426
6431  Aernal Wire Expense 2431
6441  Conduit Systems Expense 2441 #DIV/O!

Total Account 6410, Cable & Wire Faciliies Expense

Total Plant Specific
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TELRIC Model Input_Expense_Factors 9/28/2005
Tennessee CMRS Interconnection

Related Related
Account Expense Investment Investment Expense &
Number Name Balance Accounts Balance Tax Factors
6511  Property Held for Future Telecommunications Use 2210/2230/2410 exc2411/2441
6512  Provisioning Expense 2210/2230/2410 exc2411/2441 #DIV/O!
Total Account 6510, Other Property, Plant & Equipment Expense #DIV/O!
6531 Power Expense 2210/2230 #DIV/Q!
6532 Network Administration Expense 2210/2230/2410 exc2411/2441 #DIV/Q!
6533 Testing Expense 2210/2230/2410 exc2411/2441 #DIVIOQ!
6534  Plant Operations Administration Expense 2210/2230/2410 exc2411/2441 #DIV/O!
6535 Engineering Expense 2210/2230/2410 exc2411/2441 #DIV/O!
Total Account 6530, Network Operations Expense #DIVIO!
92 THWI/Olch
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Line Switch Locations

1
2
3

Line COE

LEE OLCH TELRIC MODEL

Switch Locations
1 2 3 Total

4 Tandem Switching
5 Local Switching

6 Trunk Ports

7 EF&I .

8 Power

9 Land
10 Building

Line CWF

Weighted
Average
Install
Cost/Unit

Weighted
Average Structure Common
Matenal Fill Sharing Transport
Units Cost/Unit Factor Factor Factor

11 Poles

12 Aenal

13 Underground
14 Buried

15 Condut

93
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Line Circuit Equipment

Material
Cost

LEE OLCH TELRIC MODEL 94 9/28/2005

Install
Units Cost

Interoffice
Fill Transport
Factor Factor

16 OC-48 ADM

17 OC-12 ADM

18 OC-3/DS1 Terminal Mux
19 Pigtails

20 Fiber Patch Panel

21 Channel Bank

22 Digital Cross Connect
23 OC-48 Regenerator

Line  General Support Facllities

Cost

24 Land

25 Motor Vehicles

26 Garage Work Equipment

27 Other Work Equipment

28 Buildings

29 Furniture

30 Company Office Equip

31 Company Comm Equip

32 General Purpose Computers

Line Other

Value

33 Cost of Debt

34 Return on Equity

35 Debt Percentage

36 State Income Tax Rate
37 Federal Income Tax Rate
38 Property Tax Rate

39 Switch Vendor Discount
40 Common Cost Factor

41 Uncollectibles

42 Minutes

94
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